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Ilepeomosa

Januii HaByalbHUN TOCIOHMK € MEPILIOK YaCTUHOK IMOCIOHMKA
“English for Students in Finance”. IlociOHuk TNpU3HAYCHUH LI
CTYJICHTIB TEPILIOTO Kypey (pIHAHCOBHUX CICLIANBHOCTEH, a TaKOXK
MOJKE€ CTAaHOBUTH 3HAYHHUU 1HTepec JUsL LIMPOKOro Koia ocib, siki
CaMOCTIHHO BHMBYAIOTh AaHTJIIWCBKY MOBY 1 TparHyTh OIAaHyBaTH
npodeciiiHO0 aHTIiHCHKOI0 MOBOIO.

Merta nociOHMKa — 3a0€3MeYUTH PO3BUTOK YCIX YOTHUPHOX BHIIB
MOBJICHHEBO] MISTTLHOCTI (YMTaHHS, TUChMa, TOBOPIHHS, ay [iFOBaHHS),
BJIOCKOHAJICHHSI YMiHb Ta HaBHYOK IEpPEKIaqy aBTEHTHYHHX TEKCTIiB
Ta poOOTH 3 MTEPATyPOIO 32 haxoM.

[TociOHMK € MOIYJTBFHUM 3a CBOE€IO OPraHi3alli€lo i CKIANAEThCs 3
6 rematnunux po3auvniB  (Units) Ta ngonmatkiB. Jlo BUBYEHHS
NPOTOHYIOTECSL INICTh TeM TMpodeciiiHoro crnpsmyBaHHs: ‘“‘Buma
Ocsita” (University Education); “Illo Take Exonomika Ta ii OCHOBHi
noustTs” (What economics is all about?); “®akropu BupoOHHUIITBA”
(Factors of Production); “Exonomiuni cuctemu” (Economic Systems);
“Exonomiuni mokasauku” (The Economic Indicators); “Exonomika
CIIIA” (The Economy of the USA).

Temu mocibHMKa OpraHi3oBaHi 3a NPUHLMIIOM IMOCIILOBHOCTI Ta
nependavarTh PO3BHTOK PI3HHX BHIIB MOBICHHEBOI MiSIIBHOCTI.
Texcrn, wo ysiiiuum 10 ckiaay nociOHuKa, Ai0paHi 3 OpUriHAIBHAX
(baXOBHx HAayKOBUX Tpalb 3a BIANOBIJHOIO TEMAaTHKOIO 3
ypaxyBaHHSM IHTEPECIB ayAUTOPIi.

JlogaTku MIiCTATH:

e riocapiif ekonomiunux TepmiHiB (Glossary of economic terms)

e sk cTBOpHUTH npe3eHTanito (Making Presentations)

ABTOpM  TOCIOHHMKAa  BHCIOBIIOIOTH  MOJSAKY  Tpodecopy
T.I. Iletpogi#i, nouentam IO.M. [lpy3to, M.M. T'aBpumry, I'.E. Bo-
pelbKiii 32 TO3UTUBHY OLIIHKY JAaHOTO HABYAJIHHOTO MOCIOHUKA.
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UNIT ONE
UNIVERSITY EDUCATION
Section | Text A. Higher Education
Section Il Text B. Higher Education in America

Useful English Comparing and contrasting information

LEARNING OBJECTIVES

In this unit you will practise the following skills and strategies:

e applying reading skills to comprehend, analyze, summarize and
interpret texts related to the characteristic features of higher education
systems in different countries and major aspects of students’ life;

¢ identifying the main idea; reading for detail, a specific fact or
piece of information; dealing with unknown vocabulary;

e using strategies to reinforce comprehension skills (i.e. using
graphic organizers, answering comprehension questions);

e cvaluating information; drawing conclusions; formulating
questions;

e making predictions; comparing and contrasting;

o talking about higher education and students’ life: give
spontaneous and prepared monologues, dialogues, and group
interaction using topical vocabulary;

e summarizing and translating texts related to the issues covered
in the unit.



LEAD-IN

1. Discuss these questions with your partner.

» Why did you decide to get higher education?

» You are students of Kyiv National Economic University named
after Vadym Hetman. Why did you choose this university?

» What are the most popular higher educational establishments in
the UK, the USA and Ukraine? Would you like to study abroad?

» What do you expect from studying at the university?

2. Choose one of the following quotations about education;
discuss it with your partner. What do the authors mean? Do you

agree or disagree with them?
1] o3 "
€€The roots of . "
education
are bitter, "; *-

but the fruit is
sweet?

: i q
T i - ’
‘ i

» “If you have a college degree you can be absolutely sure of
one thing... you have a college degree.”
Author unknown
» “A child without education is like a bird without wings.”
Tibetan proverb
» “Tell me and I’ll forget. Show me, and I may not remember.
Involve me, and I’ll understand.”
Native American saying

SECTION |
KEY TERMS

I. Before reading text A study the key terms and their definitions.
While reading the text, you should pay attention to the academic
terms. They will become the basics of your academic vocabulary.

1. Admission — npuiiom (6cmynnuxis) — the act of accepting sb
into an institution, organization etc. Admission requirements —
BUMOTH JI0 BCTYIIY.



2. Applicant — ecmynuux (wo 6dxce nooae 3aa6y npo ecmyn) — a
person who makes a formal request for sth (applies for it), especially
for a job, a place at a college or university. Application fee —
6CMYNHULL BHECOK (noxpusac  eumpamu, nog’szami 3
onpaybo8ysanHam ecmynuux ooxkymenmis), application form — 61anx
(hopma) 3as6u npo ecmyn; application — 3asea (npo ecmyn, Ha
yuacmo y npozpami); apply v — nooamu 3ansy.

3. Assess v — oyinioeamu — to make a judgement about the
nature or quality of somebody/something. Assessment — oyinxa.

4. Assignment — 3a60annsa — a task that someone is given to do,
usually as part of their job or studies.

5. College — xonedoc. Oxpemuil HaguanbHUUl 3aK1a0 abo ic
yacmuna yHigepcumemy (university college), uui’ eunycknuxu
OMpUMyIOmy  CMyniHb 6axkanaspa; OKpemulli HA8UANbHUL 3aK1A0,
HABYAHHSL 8 IKOMY He 8ede 00 ompumants cmynento) — a place where
students go to study or to receive training after they have left school.

6. Credit, credit hour — xpeoumnuii 6ar. B cucmemi euujoi
oceimu  3a  KOJCEeH YCHIWHO  3AaKIHYeHUuti Kypc CMmyOoeHmosi
Hapaxoeylomev nesHy KilbKicmb Kpeoumnux oanie. LL[o6 3000ymu
cmynine (baxkanaspa, macicmpa), cmyoenm NOGUHeH Habpamu 3a 6ci
POKU HABYAHHSA BCMAHOBNEHY KIIbKICMb Kpeoumuux 6anié — a unit of
study at a college or university; the fact of having successfully
completed a unit of study.

7. Degree — yuenuii cmynins, Ounjiom (npo euwyy oceimy) — an
academic rank conferred by a college or university after examination
or after completion of a course of study. A Bachelor’s degree —
cmynine Oakanaspa; a Master’s Degree — cmynins macicmpa; a
Doctor’s Degree — cmynins doxmopa Hayx.

8. Education — ocsima — a process of teaching, training and
learning, especially in schools or colleges; tertiary [‘t3:f(3)r1] ~
oceima nicis 3aKinueHHs cepeonvoi wkonu, higher ~ suwa ocsima,
further ~ noodanvwia (npocghecitino-mexniuna) oceima (Hasuanus ue
3aseputyemscsi 3000ymmsam cmynens), adult, continuing ~ ocsima
oopocaux (Kypcu 0as dopociux Ha 6asi yHigepcumemy, 0C8IMHbLO2O
yeHmpy, aje HABUAHHA He 3a8epPULYEMbCsL 3000YMMIM CMYNeHs.).
Educational institution — nasuanvnuii 3axnao.

9. Graduate — 1. sunycknux (0ocobnueo mot, Xmo Ompumas
nepwuil cmyniny) — one who has received a university degree; 2.
graduate student (4mE), postgraduate student (BrE)
mazicmpaum abo O0oKmopawm (CmyoeHm, AKUl Ompumas nepuiuil
Cmyninb i Haguaemvcs 0ani wob ompumamu Cmyninbs mazicmpa abo



ookmopa @inocogii); 3. high-school graduate (AmE), school-
leaver (BrE) sunyckuux cepednvboi wikoau

10. Student — 1. cmyoenm (8uwo2o HagYaILHORO 3aKNA0Y)
2. (esp AmE) yuens (mikonm) — one who is enrolled or attends classes
at a school, college, or university.

11. Undergraduate — cmyoenm, sxkuili Haguacmvcs W00
ompumamu cmyninb 6axanaeépa — a person studying in a university for
a first degree.

I1. Give the right terms for the following definitions.

1 |an academic title conferred by universities and colleges as an
" | indication of the completion of a course of study

2. | the act of accepting sb into an institution

a person who applies for a job, a place at a college or university, etc.

4. | atask allotted

5 the educational level following the completion of a school providing
" | secondary education

a unit of measurement used to quantify the amount of academic work
6. | completed by a student, typically based on hours of instruction or
coursework completed

7 evaluate or estimate the nature, quality, ability, extent, or significance
" | of

g | place where students go to study after they have left school; one of
" | the main divisions of some large universities

9. | aperson studying in a university for a first degree

10. | one who has received a degree or a diploma

PRONUNCIATION GUIDE

tertiary['t3:J(o)r1] bachelor ['baeff(9)19]

result [r1'zalt] Bologna [ba'lonjoa ]

occur [o'ks:] society [so'sarati]
awareness [o'weonas] comparable ['komp(a)rabl]

III. Read text A and be ready to complete the table with the
information from the text.

Types of educational institutions of
tertiary education

Types of degrees




Advantages of higher education

Aims of Bologna Process

Forms of international cooperation in
higher education

Text A. Higher Education

Tertiary education, also referred to as third level or post-secondary
education, is the educational level following the completion of
secondary education. Often delivered at universities, academies,
colleges, seminaries, and institutes of technology, tertiary education is
also available through certain college-level institutions, including
vocational schools, trade schools, and other career colleges.
Completion of a tertiary education program of study generally results
in the awarding of certificates, diplomas, or academic degrees.
Tertiary education at non-degree level is sometimes referred to as
further education as distinct from higher education. Higher education
is a component of tertiary education leading to the award of an
academic degree. Higher education includes both the undergraduate
level, leading towards Bachelor’s degrees, and beyond that, the
graduate-level (or postgraduate level in the UK), for those seeking
Master’s or PhD degrees.

The general higher education and training usually includes
significant theoretical and abstract elements, as well as applied
aspects (e.g. internship). In contrast, the vocational education and
training usually concentrates on practical applications, with very
little theory.

In most societies higher education is perceived as extremely
important, and for most people a college education has become the
necessary admission ticket to good jobs and a middle-class lifestyle.
After going to college one may have better career opportunities,
receive higher pay, experience greater cultural awareness and have a
life with more choices and possibilities.

These days higher education in Ukraine as well as across Europe is
undergoing drastic changes. In 1999 the Ministers of Education and
university leaders of 29 countries launched the Bologna Process that
aims to create a European Higher Education Area; it has further
developed into a major reform encompassing 48 countries including
Ukraine. The European Higher Education Area implements tools to
facilitate recognition of degrees and academic qualifications, mobility,




and exchanges between institutions. Thus, all participating countries
have agreed on a comparable three cycle degree system for
undergraduates (Bachelor’s degrees) and graduates (Master’s and PhD
degrees). Another feature that facilitates recognition of degrees and
mobility of students is implementation of the European Credit
Transfer System (ECTS).

One of the notable aspects of the Bologna Process is the intent to
foster cross-country cooperation among higher educational institutions
(HEIs). As a rule, international cooperation is based on partnership
agreements signed by HEIs. Usually HEIs organize joint events,
students’ exchanges, participate in joint research projects, prepare
joint publications etc. Various international educational programmes
are open to Ukrainian HEIs. For instance, Erasmus and Erasmus
Mundus Programs are initiatives of the European Union to promote
the mobility of students and teachers. Numerous scholarships and
grants to study abroad and set up collaboration strengthen
international collaboration between HEISs.

WORDS AND PHRASES TO BE REMEMBERED

tertiary education — ocBiTa miciisi 3aKiHYE€HHS CEpeIHbOI KON

to deliver education — HamaBaTu ocBiTY

vocational school — 3akian npodeciitHoi ocBiTu

to award a degree — Ha/laTH CTyIiHb

completion — 3aBepiieHHS, 3aKIHUEHHS

to be referred to as — maTu Ha3By

applied — npuxknagamii

practical application — npakTuyHe 3acTOCyBaHHS

to seek a degree — HamaraTHcs, IparHyTH OTPUMATH CTYIiHb

awareness — yCBIJJOMJICHHSI, YCBIJIOMJICHICTh; 0013HAHICTh

to undergo drastic changes — 3a3HaBaTH TOKOPIHHUX 3MiH

to launch — posnouaru mocks poOoUTH

to encompass — MiCTUTH B 001, OXOILTIOBATH

to facilitate — monermryBaru; qonoMaraTt, IpOCyBaTH, CIPUATH

tool — 3HapsAIs, IHCTPYMEHT; 3aci0

to implement — BukoHyBaTH, 3[ilicHIOBaTH; 3a0e3MedyBaTH
BUKOHAaHHSA

recognition — BU3HaHHS

comparable — nopiBHAHHUH, T1THUIA MTOPIBHIHHS

intent — Hamip, MeTa

to foster — 3a0xouyBaTu, CIIpUATH
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VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations.

[IpodeciitHa ocBiTa; BHIAa OCBiITa; 3a3HaBaTH JOKOPIHHUX 3MiH;
HaJaBaTH OCBITY; HAJaBaTH CTYIiHb;, YCBIIOMJICHHS KYJBTYPHUX
0COO/IMBOCTEH; OXOILIIOBATH BUILI HAaBYAIbHI 3aKJIaiu; PO3IOYATH
poLec; IHCTPYMEHT; BU3HAHHS, CIPUSTH CIIBIPAL[l MK KpaiHaMH;
CHIIBHI 3aX0/I1; IPAarHyTH 3)106ym CTyIeHb GaKanaBpa; MaTH Ha3BY;
NPaKTUYHE 3aCTOCYBAHHS; TOCIIIHUIIBKI POCKTH.

II. Give the Ukrainian equivalents for the following word
combinations.

Awarding of diploma; non-degree level; undergraduate level; to
seek Master’s degree; internship; further education; vocational schools;
formal learning; admission ticket; to have better career opportunities;
cultural awareness; comparable three cycle degree system; European
Credit Transfer System; notable aspects; students’ exchanges.

III. The italicized words in the sentences below are found in
this unit. Study the sentences. Then identify the part of speech
and write your own definitions for the words on the line provided.

1. Students may apply for an award for payment of fees.
award ()
2. Latecomers will not be admitted until the interval.
admit ()
3. The publishing industry is experiencing the same problems at
the moment.
experience ()
4. The tutor may be able to facilitate communication between the
students.
facilitate ()
5. She was awarded an honorary degree in recognition of her work in
the community.
recognition ()
6. Simon left school with no qualifications.
qualification ()
7. Economic sanctions would be lifted in exchange for renewed
cooperation. exchange ()
8. Implementation of these proposals could have disastrous
financial consequences.
implementation ()

11



9. The government has declared its intent to put the railways into
private ownership.

intent ()

10. The history course is optional, but English is compulsory.
optional ()

IV. Fill in the missing words in the sentences below. Choose
from the box. Translate the sentences into Ukrainian.

Applied (2); recognition; a diploma; will encompass; result in;
to launch; tools; an undergraduate; will foster; has completed;
awareness; a graduate; were implemented; a lecture; lectures
on.

1. is a qualification which may be awarded to a
student by a university or college, or by a high school in the United
States.

2. Tomorrow she will be giving at London
University.

3. Diploma is a certificate awarded by an educational
establishment to show that someone successfully

a course of study.

4. Words are essential for formulating and
communicating thoughts.

5. She __Greek Literature at the Sorbonne.

6. There was a general lack of about safety
issues.

7. This approach an understanding of

educational issues.
8. The agreement was signed but its recommendations
never
9. The student debate a range of subjects.
10. A sudden change in temperature will inevitably
rain.

11. She was awarded an honorary degree in of
her work in the community.
12. is a student who is studying for a first

degree at a college or university.

13. A student who already has a first degree is .

14. The government is a £1.25 million
publicity campaign.

12



15. is used for describing educational subjects when
they are studied for their practical uses, for example
€COnomics.

V. Complete the dialogue about KNEU with the questions
using the prompts.

— What/to be/ Kyiv National Economics University named after
Vadym Hetman/ for/ known?

— Kyiv National Economics University named after Vadym
Hetman is one of the largest universities in the field of economy and
economics in Ukraine, noted for excellence in teaching and research
in all areas and for being at the cutting edge of contemporary
economic thinking and analysis.

— How/the university/to contribute/ to the development of the society?

— The university contributes much to the development of the
society by means of scientific research, generation and dissemination
of new knowledge, and training competitive specialists and creative
personalities.

— What/you/to know/about the history of the university?

— The University was founded in 1906 as Kyiv Graduate
Commercial Courses. Two years later it became Kyiv Commercial
Institute. Then it was renamed several times and finally got its present
name of Kyiv National Economics University in 1997.

— When/to be/the university named after Vadym Hetman?

—In 2005, on the eve of a hundred’s anniversary, Kyiv
National Economics University was named after Vadym Hetman, a
prominent Ukrainian economist and the founder of Ukraine’s
domestic currency as well as the builder of its banking sector.

— What faculties/Vadym Hetman National Economic University of
Kyiv/to consist of?

— At present, Kyiv National Economics University named after
Vadym Hetman consists of eight faculties and institutes: Faculty of
International Economics and Management; Institute of Law; Faculty
of Marketing; Personnel Management, Sociology and Psychology
Faculty; Faculty of Accounting and Management Taxation; Faculty of
Finance and Institute of Information Technologies in Economics.

— How/to be/the faculty/institute organized?

— Each faculty is run by the dean and has a dean’s office and a
number of departments chaired by their heads.

— What/to be/the function of a dean’s office?

— It helps students in their day-to-day routine, provides all kinds
of information concerning their study.

13



— What facilities/the university/to provide?

— The university facilities are numerous. The library of the
university provides core material with multiple copies of the most
popular books and other key works. The University is also well
equipped with IT facilities providing computer rooms, network access
and computing support. The university also has its own sports center,
a museum, a publishing office, etc.

— What/ to teach / programs/ KNEU/ at?

— School-leavers can enroll in one of the Bachelor’s degree
programs offered by each faculty. It takes 4 years to complete such a
program and get a first degree. Master’s programs are available in a
number of specialties for those wishing to continue their education.
As well students can earn a Master of Business Administration
(MBA) degree that is awarded jointly by KNEU and the School of
Business at the University of Redlands in California upon meeting the
requirements of both institutions. The program is taught entirely in
English. Those who are interested in advanced research can get a PhD
degree. By the way, one can receive a second higher education at the
Institute of Business Education. Two years of part-time study is
required to get a second Master’s degree.

— What/to be/the quality of education/to provide/KNEU/at?

— The university students receive good education and are taught
by academic leaders. A degree from KNEU provides a solid platform
for the future. It helps people realize their potential and develop skills
for life. Students go on to achieve outstanding things in all walks of
life all over the world.

Note:

at the cutting edge — B aBanrapi;

dissemination — momMpeHHs;

dean — ngekamx;

dean’s office — mekaHar;

department — xadenpa.

VI. Prepare and make a small presentation about Kyiv
National Economics University named after Vadym Hetman for
school leavers to get them interested in studying here. Focus on
your Faculty. You can go to https://kneu.edu.ua/

COMPREHENSION CHECK

Now read the text again and answer the following questions.
Compare your answers with another student and discuss any

14



differences. Make sure you can refer to a particular phrase or
sentence from the text for each answer.

1. What is the stage of formal learning that occurs after secondary
education called?

2. What types of institutions provide tertiary education?

3. What is awarded on completion of a tertiary education program?
What is the difference between a diploma and a degree?

4. What is tertiary education at non-degree level called?

5. What are the levels of higher education? What degrees are
awarded?

6. What is the difference between general higher education and
vocational education?

7. How can one benefit from higher education?

8. When was the Bologna Process launched?

9. How many countries participate in the Bologna Process?

10. What is the goal of the Bologna Process?

11. What are the features of the European Higher Education Area?

12. How is cross-country cooperation fostered?

13. Provide examples of international educational programmes
available in Ukraine?

14. What faculties can an applicant choose from at KNEU? What
degree programs are available?

READING STRATEGIES

I. Read the following text. For each gap, choose the best words A,
B, C, or D. Make up a plan of the text.
Bear in mind that you can only receive a degree for a
(1) course at university, so do not use “diploma” and
“certificate” to mean degree. Moreover if you receive a degree from a
university, you are in (2) education and if you receive
a diploma or certificate, you are in (3) education.

Most students in the UK enter higher education at the age of 18 to
study an (4) degree. It usually takes three years for
students in the UK to gain their bachelor’s degree; however, the
(5) course is increasing in popularity, which is four
years and involves one year in the work place (normally in your third
year). In Scotland the courses are four years in length for
undergraduate programs.

Once students have (6) their undergraduate degree,
they can apply for a (7) degree. The most common
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master’s degrees in the UK usually last for one year. However, some
PhD qualifications can take up to seven years to complete. A British
master’s degree requires intensive study, with (8) and
critical thinking being a very important part of every postgraduate
course. Apart from their classes, students will spend a significant part
of their time researching their specialist subject area. Postgraduates
are usually (9) through written (10)
and tests. Some postgraduate degrees require dissertation modules at
the end of their course.

From 2007, universities in the UK are allowed to charge students
from the UK up to €3,070 per year (depending on the school and
location). For students from the EU, you will also only have the pay
the same fees as students from the UK, but international students from
the rest of the world will have to pay the full school fees which will
vary depending on the school. These fees for international students
can range anywhere from €4,000 per year right up to €18,000 per year
or more.

1 |Afull B part-time C sandwich D distance

2 | A further B higher C secondary D graduate

3 | A further B higher C secondary D graduate

4 | A undergraduate |B graduate C postgraduate | D secondary
5 |A full-time B sandwich C distance D combined
6 | A required B won C obtained D found

7 | A undergraduate |B postsecondary |C postgraduate |D secondary
8 |A search B investigation C quest D research

9 | A marked B assessed C graded D valued

10 | A assignments B letters C exercises D assessment

II. Scan the text and entitle it. Prepare a brief summary of the
text.

Nowadays young and middle-aged students as well as senior
citizens who wish to continue or extend their education have a variety
of institutions of higher learning from which to choose. Not all students
pursue a degree as their goal. They may simply want to receive specific
vocational training that will assist them in their jobs (e.g., computer
programming or language instruction). Alternatively, if they have
substantial leisure time (as many retired people do), they may take
courses to pursue interests for which they were too busy when they
were younger. There is a saying in the American culture that "you are
never too old to learn." Increasingly, one sees older and younger people
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studying together in American institutions of higher learning. Women
are encouraged to gain new skills to be able to enter the job
market after their children are grown. Other people change
careers, which often require additional education. Institutions
are attempting to meet the diverse needs and goals of these
students.

SPEAKING STRATEGIES

Activity 1

A. Read the text about higher education in Britain and be ready
to answer the following questions.

1. What are the oldest and best-known universities in Britain?

2. What are Oxbridge universities known for? How are they
organized? What will one normally find within the college?

3. How many colleges does Oxford have?

4. Are all Cambridge colleges mixed?

5. What are the other categories of universities found in Britain?

6. How is the Open University different from other British
universities?

Glimpses of Higher Education in Britain

English universities differ in date of foundation, size, tradition,
general organization, methods of instruction, and the way of student life.

The oldest and best-known universities of Great Britain are located
in Oxford, Cambridge, London, Leeds, Manchester, Birmingham etc.

Oxford & Cambridge Universities date from the XII & XIII
centuries and are considered to be the two intellectual eyes of Britain.
They are the oldest and most prestigious universities in Britain.
Collectively they are often referred to as Oxbridge, but both of them
are completely independent. Only education elite go to Oxford and
Cambridge.

Normally it takes students 3 years to get the Degree of Bachelor of
Arts or B.A. Some courses, such as languages and medicine, may be
one or two years longer The degrees are awarded at public degree
ceremonies in which traditionally Latin is used. Full academic dress is
worn at examinations.

Oxbridge universities consist of a number of colleges. Each
college has its name, its coat of arms, is governed by a Master and
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offers teaching in a wide range of subjects. Within the college one
will normally find a chapel, a dining hall, a library, rooms for
undergraduates, fellows, the Master and teaching purposes.

Oxford is one of the oldest universities in Europe. The university’s
earlier charter is dated to 1213. There are now 24 colleges for men, 5
for women and another 5 both for men and women. Among the oldest
colleges are University College (founded in 1249), All Souls (1438),
Christ Church (1525).

Cambridge started during the XIII century and was grown until
today. Now there are 31 colleges. They line the right bank of the Cam.
There are beautiful college gardens with green lawns and lines of tall
trees. The oldest college is Peterhouse (1284) and the most recent is
Robinson College (1977), the most famous is King’s College.

A number of prominent men studied at Cambridge, among them
are Roger Bacon, the philosopher; Milton, the poet; Oliver Cromwell,
the soldier; Newton, the scientist. Among its alumni and affiliates
there are 121 Nobel Prize Laureates, 47 Heads of State, 210 Olympic
medallists.

In the nineteenth and the early part of the twentieth centuries the
so-called Redbrick universities were founded. These include London,
Manchester, Leeds, Liverpool, Sheffield, and Birmingham. During the
late 1960s and the early 1970s some 20 ‘new’ (also called ‘concrete
and glass’) universities were set up. The government also set up 30
Polytechnics that, like the universities, offer first and higher degrees.
Some of them offer full-time and sandwich courses.

The Open University has been providing distance learning since
1969. In the past students ‘attended’ lectures by watching TV and
listening to the radio. They kept in touch by phone and letter with
their tutors and attended summer schools.
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WORDS AND PHRASES TO BE REMEMBERED

fellow — Monommmii HayKOBHI CHIBPOOITHUK KOJEMKYy abo
YHIBEPCUTETY, KU Y4acTO MOEAHYE BUKIIAITAHHS 3 HAYKOBOIO POOOTOIO;

Master — maiictep (TUTYJ TOJOBH Jeskux KonemxiB Okcdopra i
KemOpuxa);

Alumni — BUIyCKHUKHN

sandwich course — kypc “canaBiu”; Kypc HaBuYaHHS, JI€
TEOPETUYHI 3aHATTS YePIyIOThCs 3 POOOTOIO Ha MiAIPHEMCTBI.

B. Compare the British system with the Ukrainian one. Words

and phrases for comparing and contrasting information given in

USEFUL ENGLISH section below can be helpful to you.
USEFUL ENGLISH

Comparing and Contrasting Information

Comparison Contrast
e in the same way e yet/ and yet
o by the same token o nevertheless/nonetheless
e similarly e unlike
e in like manner e however
o likewise e though
e in similar fashion o otherwise
e as compared to o on the contrary/ contrary to/ in contrast
e on the other hand

Activity 2

Choose one of the best colleges and universities in the UK from
the list bellow and speak about it in detail. For additional info
about the university go to its website
(https://www.thecompleteuniversityguide.co.uk/league-tables/
rankings).

The  UK’s top five
universities, according to
Complete University Guide:

1. University of Cambridge

2. University of Oxford

3. London School of
S Economics and Politics (LSE)
=" 4. University of St Andrews
S. Imperial College London
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TRANSLATION PRACTICE

Translate into English.

1. Bueni cryneni y Benukiii bputanii mprCcBOIOIOTBECS CTYICHTAM,
SIK1 YCITIIITHO 3aBEPIIAIN KypC HaBUaHHSI.

2. ll1o6 oTpumaTu cTyniHb OakanaBpa, HEOOX1AHO MPOBYUTUCS TPU
(Anrmis i Yensc) abo wotupu (ILloTmanmis) poxu.

3. Ans 3100yTTS ACSIKUX CTYNEHIB HEOOX1THUM TOCBIA MPAKTUYHOI
pOOOTH 1 TOJI CTPOK HABUAHHSI BiIIOBITHO 3POCTAE.

4. bakanaBp — e OCBITHIM CTyIiHb, SKHH HaJA€ThCS BUIIUM
HaBYAJIBHUM 3aKJIaJOM Yy pe3yJibTaTi YCHIIIHOTO BUKOHAHHS
CTYJIIEHTOM TIporpamu, ooOcsr skoi cTaHoBuTh 180-240 kpemuTiB
€KTC.

5.Buma ocBiTa 3a3BUuYail BKIIOYAE€ IPYHTOBHY TEOPETHUHY
HiATOTOBKY, a TAKOXK MPHUKIAHI aCTIEKTH, HATPHUKIIA/I, CTa)XKyBaHHS.

6. Y TmpecTXHHUX YHIBEpCHTETaX BHUMOTH JO BCTYIy [yXe
JKOPCTKI.

7. IlporpamMu 0oOMiHYy cTyneHTiB, siki Oynu posmouari B BH3
VKkpaiHu, CHOpUAIOTH 3MILHEHHIO MDKHapoJHOI — cmiBopami 1
320XOYYIOTh CTY/ICHTIB /10 HAaBYAHHSI.

8. €Bpornelicbkuii OCBITHIN MPOCTIp MEpPEKUBAE YACU JOKOPIHHHUX
3MiH.

9. Bunycknuku BH3 MaroTh 3HauHO Ouible HIAHCIB OTPUMATH
Kpalili Kap’epHi MOYKJIMBOCTI 1 BUCOKY 3apOOITHY IUIATHIO.

10. Ilicast  3akiHYEHHS  OCBITHBOI ~ IPOrpaMHM  HAaJa€ThCs
BiJIMTOBITHUI CTYIIiHb.
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SECTION II
KEY TERMS

I. Before reading text B study the key terms and their definitions.
While reading the text, you should pay attention to the academic
terms. They will become the basics of your academic vocabulary.

1. Campus — mepumopis 8y3y (vacmo pazom i3 NpuUMiwjeHHAMU) —
the grounds and buildings of a university. On campus — Ha
mepumopii 8y3y, CmyOeHmcbKo20 MiCIeuKd.

2. Coeducational school — wxona, de nasuaromovca i xnonuuku i
oisuamka — school teaching both male and female students at the
same time.

3. Curriculum - (pl. curricula) waswarbnuli naian 3axaady
(nepenix npeomemis) — the subjects that are included in a course of
study or taught in a school, college,etc.; core curriculum — ocrosruil
KypC Ha84awnHs, npoghinbhi npeomemu.

4. Elective — Oucyunnina, kypc Ha eubip (y wkoni, 6y3i) —
available to be chosen but not obligatory. Syn. optional.

5. Enrol (on) (BrE), enroll (in) (AmE) — 1. ecmynumu (00 8y3y,
00 wiKoau), 3anucamucs (na xypc mowo) 2. 3apaxysamu (K02ocob 00
8y3y, 00 wKoau), 3anucamu (Ko2oco Ha Kypc mowo) — to arrange for
yourself or for sb else to officially join a course, school etc.
Enrolment (BrE), enrollment (AmE) 3acanvna «Kinvkicmoe
cmyoenmis (Wo Haguaromvca y 6y3i, V WKON, Ha Gakyiememi,
CYXaAOms Kypc mouo).

6. Facilities — o6naonannsa, cnopyou — buildings, services,
equipment, etc. that are provided for a particular purpose; educational
~ Hasyanvhe npunados, athletic ~ cnopmueni cnopyou (npumiwenns,
MaUOaHYUKU, noas), research ~ obnaonanns/3acobu 0 00cniois.

7. Faculty — 1. (mainly AmE) npogecopcoko-eukiadaybkuii CKiao
(yuisepcutety, koaeddcy). Syn. teaching staff — all the teachers in a
faculty of a college or university; 2. ¢paxyromem — a department or
group of related departments in a college or university. ¥V uazeax
gaxyrvmemie 30edinbuioco yHukaiomos npukmemuuxis. the Economics
Faculty, the Faculty of Economics.

8. Final exams, finals — sunyckni icnumu — the last exams taken
by a student at the end of a semester or quarter or their final year. To
sit/ to take finals — 30asamu eunyckui exzamenu.

9. Freshman — (AmkE) first-year student — cmyoenm nepuioco
Kypcy abo yuenwv nepuio2o poxy Hasuanus y high school — a student in
the first-year class of a high school, college, or university.
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10. Junior — (AmE) cmyodenm mpemvoco Kypcy abo yueHb
mpemwvoeo poxy naeuanus y high school — a student in the third year
of'a US high school, college, or university.

11. Major — 1. (n) ocHoeuuil (npoginbnuil) npedmem,
cneyianizayis (y cmydeHma) — a field of study chosen as an academic
specialty.To have a ~ in accounting susuamu Oyxeanmepcokuii 001K
AK ocHosHutl npeomem, smb’s ~ is finance uusice cneyianizayis —
Ginancu; 2. (v.) susuamu wocwv Kk maxuil npeomem — to do one’s
principal study (in a particular subj ect) to ~in law su61ami npaso sx
OCHOGHUIL npedmem, mamu  cneyianbhicme "npaso”; 3. (n.) (y
cnonykax nosuadae cmydewma) — a student spe01al1zmg in such
studies. He is a history ~ Hozo cneyianvnicms — icmopis.

12. Minor — 1. (n.) opyeuu npeomem cneyianizayii — a secondary
area of specialized academic study, requiring fewer courses or credits
than a major. 2. (v.) eusuamu wocwv, sk maxuti npeomem — to pursue
academic studies in a minor field. Cmyodenm, 3azeuuai, mooice
subpamu 0OuH Major i 0OuH minor.

13. Prospectus — npocnexm, pexiamuuil 008IOHUK HABUATLHO2O
saxnady — a document describing the chief features of an educational
program.

14. Quiz (esp AmE) — kopomka konmponvua poboma — a short
oral or written test, pop ~ xopomka KoHmpoivha poboma, AKY
sUKIA0a4 0ae Oe3 nonepeotceHHs.

15. Scholarship — cmunenodis — a grant of financial aid awarded
to a student for the purpose of attending a college. Scholarship
holder (AmE) cmunendiam.

16. Senior — (AmE) fourth-year student uemsepmokypcrnux abo
yuenvb wemeepmoeo pokxy Hasuanus y high school — a student in the
fourth year of high school, college or university.

17. Syllabus — (pl. syllabi) npoepama xypcy 3 nesnoco npeomemy
— an outline of a course of study.

18. Tuition — 1. (AmE) tuition fees — nrama 3a nasuanus — a fee
for instruction, especially at a college, university, or private school;
2. (formal, esp BrE) nasuanns, ypoku — instruction, teaching, private
~ NPUBAMHI YPOKU.

19. Student loan — kpeoum na nasuannus — money that a bank or
an institution lends to a student so that they can pay to do their course.
Students pay the money back after finishing their studies.
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I1. Give the right terms for the following definitions.

1. |atest

N

the academic staff of a university: professors of various
ranks, lecturers, and/or researchers

fees charged for instruction during higher education

college grounds and buildings

an outline of a course of study

enter in a list as a pupil, member etc.

N

money offered to students which is used to pay off education-
related expenses, such as college tuition, room and board at the
university, or textbooks that is usually paid back after
completing education

8. | the principal field of study of a student at a school

a document describing the main features of an educational
program

10. | a first-year student

PRONUNCIATION GUIDE

accept [ok'sept] elite [1'li:t]

tuition [t(j)u'tf(o)n] sophomore ['sofomo:]
thesis ['0i:s1s] trimester [tr'mesto]
prestige [pres'ti:3] require [[rr'kwaia]

I11. Read text B. Make up a plan of the text.

Text B. Higher Education in America

Each year about 16 million students enroll in degree-granting
colleges and universities in the USA. The admission requirements to
the applicants typically include: a) filling out an application with
personal information; b) submitting high school transcripts; c)
attaining acceptable scores on the standardized test like Scholastic
Aptitude Tests; d) completing an interview; e)fulfilling financial
requirements, i.e. paying tuition and other fees.

In American parlance, a college is a four-year institution of higher
learning that offers courses in related subjects, e.g. a business college
offers courses in accounting, investment and marketing. Many
colleges are independent but they can also be components of
universities. American universities may contain several colleges for
undergraduate students seeking a bachelor’s degree and one or more
graduate schools for those continuing in specialized studies beyond
the bachelor’s degree to obtain a master’s or doctoral degree.
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A Bachelor’s degree (B.A / B.S) normally requires 4 years of study. If
they so desire, college graduates can continue their education as “grad
students”. Graduate schools in America award Master’s and Doctor’s
degrees in both the arts and the sciences. Master’s degrees (M.A /
M.S) typically take from one to three years, a Doctor’s degree (Ph.D)
requires a minimum of two years of course work beyond the Master’s
degree level. A Master’s requires the writing of a thesis, and a
doctorate of a dissertation.

Any of the college or university might be either public or private,
depending on the source of its funding. Public education, while
technically free, is not. Students must pay for books, housing, food,
and an assortment of “fees”. Scholarships, Loans, Grants, Work-Study
Programs are available. The cost of private education is, especially at
prestigious institutions, prohibitive (over $10,000/year).

The factors determining whether an institution is one of the best or
one of the lower prestige are the quality of teaching faculty; quality of
research facilities; amount of funding available for libraries, special
programs, etc.; and the competence and number of applicants for
admission. The most selective are the old private universities, commonly
known as the Ivy League, including Harvard, Radcliffe, Yale University,
Columbia College, Princeton University, Brown University and some
other universities. With their traditions and long established reputations
they occupy a position in American university life rather like Oxford and
Cambridge in England, particularly Harvard and Yale. The Ivy League
Universities are famous for their graduate schools, which have become
intellectual elite centers.

The typical college “freshman” is 18 years old, so by the time
he/she has passed through four years as, progressively, a
“sophomore,” “junior,” and “senior,” they will graduate at age 22.
There is no mandatory minimum or maximum age for entering or
completing college.

The academic year can be divided into semesters, trimesters, or
quarters, and summer vacations are typical. Winter and spring
“breaks” are also common.

Students typically need around 130 credit hours to graduate with a
BA. Credit hours are calculated as the number of official in-class
hours students devote to a course per week, typically from 2 to 4.
Students usually “major” in a subject they choose to specialize, which
usually requires some 35-40 credits, and can “minor” in a subject at
half the credit requirement of a major. A student also takes electives.

Professional type work is almost impossible to get without at least
a Bachelor’s, and, increasingly, a Master’s.
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WORDS AND PHRASES TO BE REMEMBERED

high school transcript — mxiuisHuit atecrat

funding — ¢inancyBaHHs

work-study program — cucrema, BIANOBIIHO O SKOi CTYICHTH
YaCTUHY JTHS MPALOI0Th, 100 OTPUMATH JIOCBIA 1 3apOOUTH oLl

Ivy League — "Jlira mmoma" — rpyna Haicrapimmx i
HaifpecTwxHimmx yHiBepcureriB CIIIA (Yale, Harvard, Princeton,
Columbia, Dartmouth, Cornell, the University of Pennsylvania, and
Brown)

VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

Berynuti 1o Konemky; BCTYNHI BUMOTH; aliTypi€HT; HaaaTh
MIKUTPHHAM aTecTaTr; OTPUMATH JOCTaTHI Oaliv; TiaTa 3a HaBYaHHS; K
TOBOPATH AMEPUKAHIIl; MPArHyTH OTPUMATH CTYIiHb OaKalaBpa;
HajaTh CTYIHb; BUIyCKHHK KOJICIUKY; MaricTpat abo JIOKTOPaHT;
Maricrepcbka poOoTa; JpKepesio (piHAHCYBaHHS; OE3KOIITOBHUIA;
IUIATUTH 32 JKUTIO; MO3MKA; 3aHAJATO BUCOKA (BAapTICTh); LIEHTP
iHTeneKTyanLHo'l' enim CTYJEHT Jpyroro Kypcy; 000B’I3KOBUI
MiHIMaTbHUNA a00 MaKCHUMaJbHHUN BIK; BCTYNUTH IO KOJEIKY;
BHUBYATH IIOCH K IPYTHH IPEIMET cnemamsaui'l'.

II. Give Ukrainian equivalents for the following word
combinations.

Degree-granting college; admission requirements; high school
transcripts; to complete an interview; undergraduate students; to
obtain a master’s degree; graduate school; to confer degrees; public or
private colleges; scholarship; grant; to be available; to be prohibitive;
teaching faculty; research facilities; funding; applicants for admission;
selective; long established reputations; freshmen; junior; senior;
academic year; break; in-class hours; to major in a subject; a minor.

III. The italicized words in the sentences below are found in this
unit. Study the sentences. Then identify the part of speech and
write your own definitions for the words on the line provided.

1. The curriculum, however, extends beyond the general education
requirements and the major.

major ()
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2. Chicago curriculum allows up to one-third of a student’s
academic work to consist of electives that will build upon the work of
our general education courses, but do so on more advanced and more
focused levels.

elective ()

3. The College awards the BA or the BS degree to qualified
students who are recommended by the faculty.

award ()

4. Students choose courses across the curriculum in consultation
with College advisers and faculty counselors.

curriculum ()

5. Whether you’re applying to colleges, already enrolled, or just
curious about going back to school, there’s one very important
question you’ll have to face: What’s your major?

enroll ()

6. He obtained his degree from St. Michaelrs University.

obtain ()

7. Harvard faculty are global leaders in their respective fields.

faculty ()

8. A study of college students’ scores on admission tests for
graduate and professional schools showed that students who are
majoring in mathematics received scores substantially higher than the
average on each of the tests studied.

major ()

9. Find out what you need to know aboutapplying to the
university, including important dates, application fees, and test
requirements.

apply ()

10. To become a student at the University you must apply for
admission.

admission ()

IV. Fill in the missing words in the sentences below. Choose from
the box. Translate the sentences into Ukrainian.

awarded; faculty members; applicants; dissertation; credits;
academic year; courses; thesis; admission; undergraduates

1. Successful ... turn into first-year students ready to work towards
their degrees.

2. Luckily the ... is divided into fall and spring semesters with
winter holidays and summer vacation.
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3. All of them are one family of ... studying a Bachelor’s degree
that normally requires 4 years of study.

4. A Doctor’s degree requires a minimum of two years of course
work beyond the Master’s degree level, success in qualifying
examinations, proficiency in one or two foreign languages and/ or in a
research tool (such as statistics) and completion of a doctoral ... .

5. ... are earned by attending lectures (or lab classes) and by
successfully completing assignments and examinations

6. Most students complete ten ... per an academic year and it
usually takes them four years to complete a bachelor’s degree
requirement of about forty three-hour courses or 120 credits.

7. In defense of using the examinations as criteria for ...,
administrators say that SATs provide a fair way of deciding whom to
admit when they have ten applicants for every first-year student seat.

8. The number of credits ... for each course relates to the number
of hours of work involved.

9. All courses (majors, minors or electives) are taught by the ...
who are full professors, associate professors, assistant professors,
senior lecturers and lecturers.

10. After defending your Master’s ... you can say that the goal to
become an expert in economics is finally achieved.

V. Write one word in each gap to complete the sentences.

1. A and an examination are often required for a
master’s degree.

2. Universities can encompass several colleges for undergraduates
as well as one or more colleges for

3. At grad schools students continue their education or specialize
and seek

4. At its 247th Commencement Sunday, May 24, 2015, Brown
University a total of 2,530 degrees in all categories
—undergraduate, graduate, medical, and honorary

refers to the academic staff of a university:
professors of various ranks, lecturers, and/or researchers.

6. is a form of financial aid given to a student that
does not have to be repaid awarded to a student because e.g. the
student has qualified for or won it by academic or athletic ability, or
by agreeing to follow a particular career, or has some special ethnic or
other characteristic.

7. The standard requirements for freshmen include
an application, high school records, recommendations, test scores, an
interview and payment some fees.
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8. High school graduates can to as many colleges as they
choose.

9. Princeton University gives grants instead of loans to accepted
students who need help paying

10. Time flies and a furns into a sophomore, then
into a junior student and finally into a senior.

VI. Read the text. Match the words in the box with their
underlined equivalents in the text.

prospective student tasks school year
faculty evaluated terms
freshman exam days break
working towards fourth year student conferred

The first day at the university when you turn from an applicant into
a first-year student is difficult to forget. A solemn ceremony in front
of the university building and serious people making speeches will be
engraved upon the heart of every student. A student ID in your hands
makes you feel a real student. All courses (majors, minors and
electives) are taught by the members of the teaching staff.

The path to the desired degree may be thorny. The first semester
is the most difficult: so many classes, so many subjects to put on
the timetable! Every day students complete numerous assignments,
prepare reports, projects and papers. From the first days students’
knowledge is assessed with different quizzes and tests. Then the
examination period comes. Luckily the academic year is divided
into fall and spring semesters with winter holidays and summer
vacation.

Time flies. You are a senior already. Next month you will be
awarded a degree. At last you will be a happy holder of a Bachelor’s
degree and you hope it is over... Is it over? How about seeking a
Master’s or a Doctor’s degree?

WORDS AND PHRASES TO BE REMEMBERED

student ID — cTy1eHTCbKUI KBUTOK;

curriculum (pl. curricula) — HaBYaIBHUI TUIAH 3aKiIay (MEpeITiK
NPEIMETIB);

quiz (esp AmE) — xopoTKa KOHTpOJIbHa poOoTa.
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COMPREHENSION CHECK

I. Now read the text again and answer the following questions.

1. What are the admission requirements to American universities?

2. What does the word “college” refer to?

3. What degrees do American universities confer?

4. What is the duration of each degree program?

5. What is the difference between undergraduate and graduate
students?

6. Is public education free?

7. What factors determine the prestige of a university?

8. What are the Ivy League universities?

9. What are the American students in different years of study
called?

10. What is the composition of an academic year?

11. What does a student typically need to get a Bachelor’s degree?

12. How are the credit hours calculated?

13. What types of courses do students take?

II. Complete the following table. Compare systems of higher
education in the USA and in Ukraine. Words and phrases for
comparing and contrasting information given in USEFUL
ENGLISH above can be helpful to you.

The United

States of America Ukraine

Types of higher education institutions

Sources of funding

The most prestigious higher education
institutions

Admission requirements

Fees

Academic year

Degrees conferred

Length of undergraduate program

Requirements for a Bachelor’s degree

TRANSLATION PRACTICE

Translate into English.
1. llo Take xpemuTn? Hampukmnan, Mu MaeMo JBOX BUITYCKHHKIB:
omuH i3 ['apBapay, IHIIUH — 3 HAmoOro yHiBepcuTeTy. Y 000X B
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AUIIIOMAX HANHKCAHO, L0 BOHH MPOMIIIN KypC MaKpOGKOHOMiKI/I Ane
e MOXKYTb OyTH pi3Hi Kypcu. B ogHOTO, Hanpukiiaz, BiH 3aiHIB 108
roiuH, a y iHmoro — 72 roauxu. TobTo 3a TPYNOMICTKICTIO BOHH
pizui. Kpenutn nomomaratote BigoOpasutu me. Kpemutr — we
MiHIMaJbHA HEMOAUTFHA OIWHUIT BUMIPY TPYIOMICTKOCTI Kypcy.
€Bponeicbkuil KpeauT AopiBHIOE 36 roawHaMm. TakuM 4YMHOM MH
MO’KEMO TOBOPHUTH, 10 B TMEPILIOro CTyAEHTa Kypc OyB Ha 3 KpeauTH,
a'y IHIIOro — Ha 2.

2. Vuisepeurer y CHIA — we, sk mpaswio, Benukuit BH3, 1o
CKJIa/ly SIKOTO BXOJSATDH KUIbKA KOJEKIB UM HIK1I.

3. Ilicna oTpumaHHs CTyneHr0 OakanaBpa MOXXKHA HPOJOBKUTH
BYMTHUCS B MaricTparypi i OTpUMaTu CTyIMiHb MaricTpa.

4. Ilo6 orpumari CTyHiHb Marictpa HEOOXIZHO HamUcaTH i
3aXHCTUTH MaFICTepCBKy poOoTy, CTymiHb JOKTOpa BHMAarae
HaIMCaHHs JUCepTaLii.

5. HaBuanpHuii pik 3a3BUYall  CKIQJA€TbCd 3  CEMECTIB,
TpUMeECTpiB abo K UBEpTEH.

6. CTyaeHTH Ipyroro Kypcy 3 PaliCTIO TOTOMararTh MOPaIor0
NEPIIOKYPCHUKAM.

7. Ilo3uka Ha HaBYaHHS JONIOMAarae€ OTPHMATH BUILY OCBITY THM,
XTO Ma€ (JiHAHCOB1 TPYTHOIIII.

8. VuiBepcurern “Jlirn [Dmroma” BioMi CBOE€IO MaricTpaTyporo i
acHipaHTypoIo.

9. BuOipKOBI TUCIHMILUTIHM 3aJ0BOJIGHSIOTH 1HIAMBITyadbHI OCBITHI
noTpedH CTyeHTa.

READING STRATEGIES

I. Read the following text. For each gap, choose the best word A,
B, C, or D. Make up a plan of the text.

The student body of a university or college is divided into

(1) and graduates. Graduates have already received their

(2) degree, while undergraduates have not. The

undergraduates belong to one of four classes, according to their

(3) of study. These are (4), sophomore,

(5) and senior classes. Most schools also admit students

who take a number of courses, but are not working towards a

(o).

Student bodies vary considerably from (7) to school.
Some institutions are (8) with both men and women
students. Others admit students of only one sex. A 9)

institution has separate men’s and women’s colleges. They are
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controlled by the same central authority and are usually located on the
same (10).

The courses given by a college or university are called its

curriculum. The (11) of the institution outlines the complete
(12). It gives the requirements for entry to each course, as
well as the credits given for the (13).

Each course is designated as giving a specified number of credits.
These are usually equal to the number of (14) devoted
each week to the course. For example, a course that meets three times
a week usually gives three credits towards (15). Schools
using the semester calendar (16) about 120 credits for
graduation. Between 30 and 40 of the required credits must be in the
student’s (17) subject.

Schools vary considerably in the amount of freedom given
students in (18) their courses. Almost all schools have a
certain number of required subjects. Students can also usually choose

non-required courses called (19).
1 A applicants B undergraduates | C pre-graduates D post-graduates
2 A Associate’s B Specialist’s C Master’s D Bachelor’s
3 A year B degree C course D duration
4 A first course B junior C freshmen D newcomer
5 A second year B third course C junior D freshmen
6 A degree B diploma C certificate D credit
7 A college B school C university D high school
8 A joint B mutual C common D co-educational
9 A coordinate B single C divided D split
10 | A school B college C campus D university
11 | A prospectus B booklet C leaflet D brochure
12 | A timetable B curriculum C syllabus D schedule
13 | Atask B course Cclass D assignment
14 | A class hours B credits C discussions D marks
15 | A admission B application C graduation D examination
16 | A want B require C demand D ask for
17 | A favourite B elective C major D minor
18 | A selecting B selection C electing D election
19 | A non-essentials | B electives C majors D minors
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I1. You are going to read the text about the college life in the USA.

a) Brainstorm words connected with the academic process.
When you have finished, check for more words by looking at the
text “Impressions of American Education.”

b) Scan the following text to define the terms bellow:

Pop-quiz, deadline, final exam, mid-term exam, grade, pass/fail
system, syllabus, make-up time.

Compare your definitions with a partner. Then share them
with the whole class.

¢) Consider the questions and be ready to answer them as soon
as you read the text.

1. What is an American campus like? What facilities does it offer?
Does the university provide students with copies of textbooks?
How is the students’ knowledge assessed?

What is the classroom atmosphere in an American university

L

~

like?
What is a final paper? What does it require?

What is the difference between a final and a mid-term exam?
What are the grades in a course based on?

What information does a syllabus contain?

e R

Impressions of American Education

Dear ,

Let me begin in the beginning. This school is a small private
university about fifteen minutes’ walk from the city centre; the
campus is small, only about 2000 students. The university is nestled in
the countryside with a lot of hills which are covered with trees. The
campus is not very large but it is comfortable. On campus, each
building contains at least one computer lab and all are open until
midnight. The library doesn’t get copies of the textbooks so books are
not provided by the university. It’s up to the students to purchase all
their own textbooks at a bookstore on campus. On average each
textbook runs about $80.

Some teachers lecture directly on the material from the textbook,
explaining in detail only the most necessary and difficult notions.
Others lecture on additional material and the students have to read the
textbooks themselves. Their comprehension and progress are checked
by quizzes and tests. Teachers usually announce these tests
beforehand; some are simply announced as “pop-quizzes” that come
without any warning.

The classroom atmosphere is quite informal. Students come and go
at will; no one considers it strange to see students leave before the
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final bell. Instructors/ professors can have coffee or water and
students can eat an apple or sweet during the session.

I chose four subjects which would give me three credit hours each,
for a total of twelve semester credits. My major is Journalism.
Besides, I study French but without credits because that course was
closed already. If a final paper is required in a course, students are
told of it. It is expected that the student research the literature,
organize, write conclusions and submit at the end of the semester
before the deadline. A final exam is given at term’s end. Those who
do not read up for the exam definitely fail.

Last week I had mid-term exams which was followed by a four
day break; my grades in the courses were two Bs and two As (grades
include attendance, class work and test results; some universities have
a pass/ fail system only).

In the beginning each professor presents a syllabus which outlines
the instructor’s requirements for the course, attendance, grades,
participation in classes, objectives, deadlines for the tasks and a “make-
up” time if one doesn’t meet the deadline. Besides, there is contact
information, a consultation schedule, and the professor’s office hours.

Next week I’ll have to register for next semester classes. There are
some required courses for the major, besides students can choose
electives if they want to learn something new.

d) What is the college life in Ukraine like? Use questions in c)
as prompts.

II1. Read the text and be ready to do the assignments given after
the text.
The Honor System

Honesty and trust are an important expectation in higher education.
The so-called “honor system" demands that the student be honest in
all areas of schoolwork. Violation of the honor system can result in
failing a course, having a permanent record of the violation in the
student’s files, and even being suspended or expelled from the
university. Students who cheat may lose the respect of other students,
particularly those who study for exams and work independently. Some
American instructors leave their classrooms when students are taking
an exam. They may or may not say, "I expect you all to abide by the
honor system" (which means, "Don’t cheat!"). Even if the words are
not stated, the student is expected to work alone and not share
answers.

According to one Midwestern university handbook, the following
behaviors are listed as examples of academic dishonesty:
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* Cheating in tests, take-home exams, and papers submitted for
credit.

* Plagiarism. This includes using other people’s work and
submitting it as your own without citing the source.

* Fabrication. This involves reporting false or inaccurate data.

* Aiding dishonesty. This includes knowingly providing
information to another student that would be used dishonestly.

+ Falsification of records and official documents. This involves
forging signatures or falsifying information on academic documents.

University officials take these rules seriously and punish
accordingly. Although some American students do try to cheat, they
know what the consequences are. Plagiarism, or presenting another’s
ideas (either in written or oral form) as one’s own, is a concept tied to
cultural beliefs. Americans believe in respect for other people’s
property, and this includes their ideas as well as their research.
Although many international students do not share similar ideas about
private property, especially private property in the form of ideas or
research, they have to adapt to the rules.

Students from countries where "beating the system" is a survival
technique have to adjust to the fact that in the United States any kind
of falsification of official school documents is considered dishonest
and is punishable. In an attempt to "beat the system" several Eastern
European students were expelled from their college after it was
discovered that they had given false information about their prior
schooling on their applications for admission. The American
university administrators could not excuse this kind of dishonest
behavior, despite the students’ cultural background.

Note:

honor system — cucrema (KOJeKC) 4ecTi;

to suspend — TUMYacOBO BiICTOPOHHUTH BiJl HABUAHHS;
to expel — BUKITIOUHTH (3 YHIBEPCHUTETY);

to abide by sth — norpumyBaTuchk 40rocs;

plagiarism — rariar.

Understanding main points of the text

1. Which of these statements gives the best summary of the
ideas in the text?

a) All university students including international ones are expected
to follow the honor code otherwise they will be severely punished.

b) All acts of academic dishonesty are severely punished.
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2. Mark these statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

1. Violation of the honor system can lead even to expulsion from
the university.

2. Instructors in the USA never leave the classroom while students
are taking exams.

3. Forging signatures isn’t an act of academic dishonesty.

4. If a student used other people’s work and submit it as his own
without acknowledging the source he/she can be accused of cheating.

5. Using cribs in the test or examination is an example of
plagiarism.

6. Using inaccurate information is called fabrication.

7. Helping another student in an examination is not an act of
academic dishonesty.

8. The concept of plagiarism is closely connected with the respect
of Americans for other people’s property, including ideas and
research.

9. The concept of plagiarism and punishment it results in are
difficult to accept to many foreign students due to some cross cultural
differences.

10. Cultural background may serve an excuse for dishonest
behavior in American colleges and universities.

Understanding details of the text

1. What exactly does the phrase “honor system” mean?

2. How is the violation of the honor system punished?

3. What are the examples of the academic dishonesty?

4. How is plagiarism tied to cultural beliefs?

5. Explain the meaning of “beating the system”.

6. How does the honor system affect international students?

SPEAKING STRATEGIES
Activityl

Case Study: A Little Help from My Friends
a) Respond to each statement by yes or no.
1. I am accustomed to working in groups in school.
2. Working in groups is an effective learning technique.
3. The better skilled members of a group should help the weaker
ones by doing their work for them.
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4. If my friend asked for help in doing his or her home assignment,
Iwoulddoit.

5. If my writing skills were weak, I would ask someone to do my
written assignments for me.

6. If I discovered that a student was cheating during an exam, I
would report that student to the teacher.

b) Read the case background.

Mehmet Kaya Ozul is in MBA (master of business administration)
program at Ace University in Ohio. He is very pleased to be attending
Ace University. Although Mehmet is highly intelligent and
hardworking, reading and writing in English are still difficult for him.
He signed up for grammar and writing courses at the university’s
English Language Institute, but because of his heavy course load in
the MBA program he has rarely attended the English classes.

In the first-year MBA program, all the students were divided into
groups of five and told that these groups would be working on the
required projects together. Mehmet liked the idea since he felt
insecure about his own ability to complete the various assignments
successfully. The first assignment was to do a human relation analysis
for the course in Organizational Behavior. The professor emphasized
that each member of the group was to complete one of the five
sections of the written analysis.

Mehmet’s group consisted of 3 American students (John, Mary,
Susan), Sung Ho Kim from Korea and himself. John was elected the
group leader and he assigned each member one section of the analysis
and asked the group to meet again in one week. Although Mehmet
really struggled through the readings he wrote two pages and brought
them to the meeting.

“What are you trying to say here?”” asked John.

“I should have told you that writing is hard for me,” replied
Mehmet.

“Well, we’ll just have to do your section ourselves. We get one
grade for all of us, we better not let you lower our group grade,” said
Mary, a practical person.

Kim, the graduate student from Korea, had also had trouble writing
his section, so the American students decided to write Kim’s section too.

“What if Professor Mallory finds out that Mehmet and Kim didn’t
really do any work?”” asked Susan with a serious look in her face.

“That’s what I was wondering”, said Mehmet. “But this is a group
project, so it’s OK for you to help us. In my country we often help
each other in school, even taking tests.”
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Professor Mallory read the paper by Mehmet’s group and found it
unusually clear and well written. Of course, he gave the group an A
for that assignment, and he even praised the group in a class. For the
next three assignments, Mehmet and Kim did nothing except staple
the pages of their group project together. And each project received an
A. Then professor Mallory gave his midterm examination which was
an in-class essay. Mehmet, even though he had studied hard for the
exam, received a C-, and so did Kim.

Shortly afterward, Kim and Mehmet were told to meet with
Professor Mallory to discuss their midterm exam results. At the
meeting Professor Mallory asked about how Mehmet and Kim could
have done such superior work on their group projects and such poor
work on their in-class essays.

Mehmet admitted that the other students had helped him with his
writing. “But it was mainly a little help with the grammar and
vocabulary,” he said.

“Just a little help,” repeated Kim.

After Mehmet and Kim had left his office, Professor Mallory
called the director of the English Language Institute to check on how
Mehmet was doing in his language courses.

“He hasn’t attended since the second week of class,” said the
director.

The next time the class met, Professor Mallory gave all the
students the lecture. He explained that the group projects should not
be done by only a few members of the group. He stressed that any
group project that was not completed by all members of the group
they would receive a failing grade. He ended up emphasizing that
academic violations could result in dismissal from the university.

After Mehmet’s group received a grade of C on the next project,
John, Susan and Mary went to Professor Mallory to tell him it was
unfair to have both Mehmet and Kim in their group. Kim decided to
drop out of the MBA program and return to Korea.

¢) Discuss the following questions:

1. What is your understanding of the meaning of group work?

2. Is it unethical for students with strong skills to help students
with weak skills to do their assignments?

3. What instructions did Professor Mallory give about the group
work projets?

4. What were the attitudes of John, Mary and Susan towards doing
Mehmet’s and Kim’s parts of the group project? Was their behavior
ethical?
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5. How did Mehmet and Kim feel about having someone else do
their parts of the project? Was their behavior ethical?

6. What could Professor Mallory have done to prevent this
problem from occurring?

d) Working with a partner or in a small group, prepare a case
study report analyzing the problem that the Ace University and
MBA students are facing.

a. Statement of the Problem

b. Suggestion of Possible Solutions

c. Evaluation of Possible Solutions

d. Selection of a Solution

Activity 2
Read the text and be ready to do the assignments that follow.

Classroom Participation

Active participation of students in the classroom is expected in
most subjects. In some cases part of the student’s grade is based on
oral participation. Courses are often organized around classroom
discussions, student questions, and informal lectures, although large
classes can involve formal lectures during which the student has a
passive role.

In more informal classes students may even decide the topics for
study and choose "appropriate books and articles”. Taking the load in
this manner is confusing for people from many other cultures.
A Japanese student was shocked when her professor told the class,
“I want you to come up with an outline for the course; and a list of
books to read”. She felt that the professor was not doing his job and
was totally incompetent.

It is common for instructors to guide students to take the initiative
and to be responsible for their learning. Students must be ready to
interact with the professor. If you do not ask questions and do not
come up with ideas a professor may think that you are uninterested in
the course. Some instructors and professors prefer to guide the class
without dominating it. Many encourage students to question and
challenge their ideas.

A. Which of these statements gives the best summary of the
ideas in the text?

a) Professors prefer more informal classes with active participation
of students.
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b) Active participation in the classroom can be confusing for
people in many cultures.

c¢) Active participation in the classroom is a key characteristic of
an American classroom.

B. Mark these statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

a) In some classrooms oral participation makes the basis for the
students’ grades.

b) A Japanese student was shocked by the incompetence of the
professor who asked them to come up with an outline of the course
and a list of books to read.

¢) In many cases students must take the responsibility for their
learning.

d) Asking questions and expressing you own ideas may show that
you are indifferent to the course.

e) Most professors prefer to dominate the class.

f) Many professors encourage students to express disagreement
with their ideas.

C. Compare classroom participation in the US and Ukraine.
Words and phrases for comparing and contrasting information
given in USEFUL ENGLISH section above can be helpful to you.

Activity 3

a) Look through the ranking of world universities. How can
you explain the fact that in the top 15 most of the universities are
American?

b) Choose one of the top 15 to speak about in detail. Present
your findings to the class (Go to https://www.shanghairanking.com/
rankings/arwu/2023).

Academic Ranking of World Universities 2023

World Institution* Country/ | National | Total
Rank Region Rank Score
1 |Harvard University = 1 100.0
2 Stanford University = 2 74.8
3 Massachusetts Institute of Technology| gm== 3 70.1
(MIT) = :
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World Institution* Country/ | National | Total
Rank Region Rank Score
4 University of Cambridge E}E—:—. 1 69.6
5 |University of California, Berkeley | 4 69.2
6  |Princeton University - 5 62.0
7 University of Oxford =i 2 58.9
8 Columbia University = 6 57.8
9  |California Institute of Technology = 7 56.7
10 |University of Chicago = 8 54.2
11 |Yale University ] 9 52.8
12 |Cornell University | 10 51.5
13 |University of California, Los Angeles = 11 49.0
14 |University of Pennsylvania = 12 47.8
15  |Paris-Saclay University . . 1 47.0

The 2023 Academic Ranking of World Universities (ARWU) has
been released by the Center for World-Class Universities at Shanghai
Jiao Tong University. Starting from 2003, ARWU has been presenting
the world Top 500 universities annually based on transparent
methodology and reliable data.

Harvard University remains the number one in the world for the
14th year.

Activity 4

Role-play a panel discussion:

Four members of the public are invited to give their opinions in a
TV panel discussion program. The questions for discussion are sent
by the viewers. The chairperson introduces the members of the panel,
reads out the questions and directs the panel.

a) Split into groups of four students. Elect a chairperson and
decide which four roles each of you will take: a university vice
president, a professor in the department of education, a graduate
student in education, an undergraduate.

b) Consider the following: 1) pros and cons of written
examinations; 2) if students should share responsibilities in a
university and enjoy equal rights with the faculty, to what extent and
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in what ways; 3) how to help students cope with stress; 4) if higher
education should be selective or available to all; 4) pros and cons of
the Bologna Process in Ukraine; 5) if Ukrainian universities should
have their own honor systems.

WRITING STRATEGIES

I. Write a letter to a friend in which you describe your first month
at the university.

I1. Write an essay (100-150 words) about:
- problems of higher education in Ukraine;
- your vision of an ideal university.

SELF-ASSESSMENT QUESTIONS

I. Complete the words bellow to match the following meaning

1 An institution of learning after completing c_ e
| secondary education program
5 An outline or other brief statement of the main 'y b
* | points of the subjects of a course of lectures, etc.
3 A student in a university or college who has not [ u_ r e
* | received a first, especially a bachelor’s, degree
4 A written essay or thesis, especially one writtenbya | r__tio
* | candidate for the degree of Doctor of Philosophy
5 The grounds, often including the buildings, of a c __u_
* | college, university, or school
6 The aggregate of courses of study given in a school, c ¢ m
* | college, university, etc.
7. | A second-year student _ p_o__r_
] The charge or fee for instruction, as at a private t n
* | school or a college or university
A brochure or other document describing the major p._ e t
9. | features, attractions, or services of a place,
institution
10 A written or spoken request or appeal for p____a __n

employment, admission, help, funds, etc.
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UNIT TWO

WHAT ECONOMICS IS ALL ABOUT

Section | Text A. The Basic Economic Problem
Section Il Text B. Key Economic Concepts
Useful English Expressing views and opinions

LEARNING OBJECTIVES

In this unit you will practise the following skills and strategies:

e applying reading skills to comprehend, analyze, summarize, and
interpret texts related to the basic economic problem

¢ identifying the main idea; reading for details, specific facts or
pieces of information; dealing with unknown vocabulary;

e cxpressing general and personal opinion; agreement and
disagreement;

e cvaluating information; drawing conclusions; formulating
questions;

¢ talking about key economic concepts: giving spontaneous and
prepared monologues, dialogues, and group interaction using topical
vocabulary;

e summarizing, rendering, and translating texts related to the
issues covered in the unit.
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LEAD-IN

Now, in this chapter, we direct your attention to the basic
problems and concepts of economics.

1. Discuss these questions with your partner.

e What is the difference between the terms “economy” and
“economics”?

e How do we use economics in our everyday life?

e How does the knowledge of economics affect people’s lives?

2. Choose one of the following quotations about economy or
economics; discuss it with your partner. What does the author
mean? Do you agree or disagree with it? Comment on it.

» "A nation is not made wealthy by the childish accumulation
of shiny metals, but it is enriched by the economic prosperity of its
people."

Adam Smith (1723 —1790), a Scottish economist and philosopher,
known as "The Father of Economics"

» "Microeconomics is about money you don’t have, and
macroeconomics is about money the government is out of."

Patrick Jake O'Rourke (November 14, 1947 — February 15, 2022),

an American author, journalist, and political satirist

» "Economics is a very dangerous science.”
John Maynard Keynes (1883 —1946), a British economist whose
ideas are known as Keynesian economics

» “No single piece of macroeconomic advice given by the
experts to their government has ever had the results predicted.”

Peter Drucker (1909 —2005), an Austrian-born American

writer, economist, and university professor

» "There are no solutions; there are only trade-offs."
Thomas Sowell (/souvl/) (1930), an American economist,
social philosopher, and political commentator.

» "Strategy is about making choices, trade-offs; it’s about
deliberately choosing to be different."

Michael Eugene Porter (1947), an American academic known for

his theories on economics, business strategy, and social causes
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SECTION |
KEY TERMS

I. Before reading text A study the key terms and their definitions.

While reading the texts, you should pay attention to the
economic and business terms. They will become the basics of your
professional vocabulary.

1. Scarcity — necmaua, oegiyum — the fundamental economic
problem of limited resources and unlimited wants and needs. It means
that there are insufficient resources to fulfill all human desires and
requirements.

2. Resources — pecypcu — the inputs used in the production of
goods and services to satisfy human wants and needs. These resources
can be natural resources (such as land, water, minerals), human
resources (labor, skills, knowledge), or capital resources (machinery,
equipment, buildings).

3. Economics — exonomixa — the social science that studies how
individuals, business, governments, and societies allocate scarce
resources to satisfy seemingly unlimited wants and needs.

4. Economy — exonomixa, cocnodapcmaso — the process or system
by which goods and services are produced, sold and bought in a
country or region.

5. Trade-off — xommpomic — an alternative that is available
whenever a choice is to be made. In economics, individuals,
businesses, and governments often face trade-offs when allocating
scarce resources. Choosing one option typically means giving up the
opportunity to pursue another option.

6. Opportunity cost — aremepnamusna eapmicms — the value of
the next best alternative forgone when a decision is made. It
represents the benefits that could have been gained from choosing an
alternative option.

7. Need — notpeba — a basic requirement for survival, including
food, clothing, and shelter.

8. Want — 6ascanns — something we would like to have but is not
necessary for survival.

I1. Give the right terms for the following definitions.

l. An alternative that is available whenever a choice is to be made.
Choosing one option typically means giving up the opportunity
to pursue another option.
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2. The inputs used in the production of goods and services to
satisfy human wants and needs.

3. Something we would like to have but is not necessary for
survival.
4. The inputs used in the production of goods and services to

satisfy human wants and needs.

5. The value of the next best alternative forgone when a decision is
made. It represents the benefits that could have been gained
from choosing an alternative option.

6. The social science that studies how individuals, businesses,
governments, and societies allocate scarce resources to satisfy
seemingly unlimited wants and needs.

7. A basic requirement for survival, including food, clothing, and
shelter.
8. A complex system of interrelated production, consumption, and

exchange activities, which ultimately determine allocation of
resources among participants. This system can encompass a
nation, a region, a single industry, or even just one family.

PRONUNCIATION GUIDE

scarce [skeos] profitability [prof.1.to’bil.o.ti]
scarcity [ skea.sa.ti] efficient [1'fif.ont]

willing ['wil.ig] supply [so'plai]

revolve [r1'vplv] wealth [wel0]

profit [ 'prof.it] social welfare [,sou.fal ‘'wel.feor]

III. Read text A and be ready to define the basic economic
problem.

Text A. The Basic Economic Problem

Have you ever noticed that very few of us are satisfied with what
they have? Most people, whether they are rich or poor, seem to want
more than they already have but their resources are usually limited or
scarce. The problem of scarcity is the fundamental economic problem
facing all societies. Scarcity is the condition that results from society
not having enough resources to produce all the things people would
like to have. This is where economics comes in. Economics is the
study of how people try to satisfy unlimited and competing wants
through the careful use of scarce resources. At its core, economics is
about understanding how people make choices in the face of scarcity.
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It explores various aspects of human behavior related to production,
distribution, and consumption of goods and services.

Scarcity forces every society to answer the basic questions of
WHAT, HOW, and FOR WHOM to produce.

WHAT to produce

Since a society cannot have everything its people want, it must
decide WHAT to produce, i.e. which goods and services it will have
now and which ones it is willing to postpone having or give up
completely. For example, should a society direct most of its resources
to the production of military equipment or to other items such as food,
clothing, or housing? Suppose the decision is to produce housing.
Should the limited resources be used to build low-income, middle-
income, or upper-income housing?

This question revolves around determining the allocation of
resources to produce various goods and services. It involves decisions
about what products or services should be produced in the economy to
satisfy the wants and needs of consumers. Factors such as consumer
preferences, resource availability, technological advancements, and
profitability influence the decision-making process in answering this
question.

HOW to produce

This question pertains to the methods and techniques used in the
production process. It involves decisions regarding the most efficient
and cost-effective ways to produce goods and services. Factors such
as technology, labor skills, capital availability, environmental
considerations, and government regulations influence how goods and
services are produced. For example, should factory owners use
automated production methods that require more machines and fewer
workers, or should they use fewer machines and more workers? If a
community has many unemployed people, using more workers might
be better. On the other hand, in countries where machinery is widely
available, automation can often lower production costs. Lower costs
make manufactured items less expensive and, therefore, available to
more people.

FOR WHOM to produce

After a society decides WHAT and HOW to produce, it must
decide who will receive the output produced by the economy. If a
society decides to produce housing, for example, should it be the kind
of housing that is wanted by low-income workers, middle-income
professional people, or the very rich? If there are not enough houses
for everyone, a society has to make a choice about who will receive
the existing supply. The question of “FOR WHOM to produce”
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focuses on the distribution of goods and services among members of
society. This distribution can be influenced by various factors,
including income levels, wealth distribution, social welfare programs,
market mechanisms, and government policies.

One of the most important aspects of choice in economics is the
idea that every decision we make has its trade-offs, or alternative
choices that were given up to acquire something else. For example,
when a nation produces more health care, it must forgo, for example,
the production of automobiles or military hardware. This is related to
the concept of opportunity cost which refers to the potential benefit
that an individual, business or nation misses out on when choosing
one alternative over another. It's essentially the cost of forgoing the
next best alternative when making a decision. If a company decides to
invest its funds in Project A rather than Project B, the opportunity cost
is the potential profit or benefits it could have gained from investing
in Project B instead.

The questions concerning WHAT, HOW, and FOR WHOM to
produce are never easy for any society to answer. Nevertheless, they
must be answered wisely as long as there are not enough resources to
satisfy people’s seemingly unlimited wants and needs.

WORDS AND PHRASES TO BE REMEMBERED

scarce — HEJOCTaTHIH, 1epIIUTHUMA
scarcity — Hectaya, 1einuT

willing — 6axxarouuii, roroBuit

income — qoxix

to revolve around — OyTu OB’ s13aHUM 3
allocation — posmomin

profit — nmpubyTox

profitability — mpuGyTkoBicTh

to pertain to — crocyBaTuch

efficient — ehexTuBHMIA, pamoHaanHH
cost-effective — ekoHOMIUHO BUT1THUH, peHTaOCIbHUI
costs — BUTpaTu

output- IpoayKIlis, pe3yabTar
supply — npormo3urtis

wealth — GararctBo

social welfare — comiansHa monomora
to forgo — BiIMOBUTHCH

to miss out on — yrmyCTUTH, BTPaTUTH
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VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

ITpoGnema, 3 SKOK CTUKAIOTHCSA YCI CYCIUIbCTBA; 3aJ0BOJIBHATU
HCOOMEKEHI 1 KOHKYpYrOul OaxaHHs; JA0AMINBE BUKOPUCTAHHS
neQIIUTHUX pPecypciB; BUPOOHHUIITBO, PO3MOALT Ta CHOXHBAHHS;
TOBApH Ta IMOCIYTH; KUTIO sl 3aMOXHHUX; PO3MOAUT PECypCiB;
3aJIOBOJIBHUTH OaXXaHHs Ta 1OTpeOu; HpI/I6yTKOBICTI> e(exTuBHI Ta
€KOHOMIYHO BUT1JIHI IIJISIXU; QOCTYNHICTh KaliTaly; HUXK4Yl BUTPATH;
MPOAYKLisi; MPOrpaMH COLIAJIBHOTO 3a0E3IICUCHHS; BapiaHTH, SIKi
Oy BIAKMHYTI; IPUAOATH; albTEPHATHBHA BapTICTL BIJIMOBUTHCB;
BapTICTh BiIMOBU BiJl aJIbT€PHATHUBY; NOTCHLIHHUI PUOYTOK.

II. Give Ukrainian equivalents for the following word
combinations.

Trade-offs, to refer to the potential benefit, to forgo, to revolve
around, seemingly unlimited wants and needs, efficient and cost-
effective ways, problems facing all societies, automated production
methods, to require fewer workers, the careful use of scarce resources,
to miss out the potential benefit, to pertain to smth., upper-income
housing, to satisfy unlimited and competing wants, on the other hand,
environmental considerations, technological advancements, behavior
related to consumption.

III. Fill in the missing words or word combinations in the
sentences below.
Choose from the box. Translate the sentences into Ukrainian.

Options, due to, between, the best way to use, giving up, part of
economic life, for instance, could mean, understanding, doing
something else, wise economic choices, spend time and money

The concept of trade-offs in economics is about the need to choose

between different because we can’t have everything we want

limited resources. It’s about one benefit in order to

gain another, and it’s a decision-making process that involves
determining resources like time, money, or workforce.

, when a government decides how to spend its budget, it
might have to choose between improving healthcare services or
education systems. More money for healthcare less for
education, and the opposite is also true. On a personal level, someone
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might need to decide working extra hours to earn more
money or spending that time on education to enhance their skills.

These decisions are a fundamental because our resources
are finite, and we must decide how to use them to satisfy different
needs and wants. Recognizing and these trade-offs is
essential for making , whether for individuals or for society
as a whole.

Opportunity cost is an economic concept that represents the
potential benefits an individual, investor, or business misses out on
when choosing one alternative over another. It’s the cost of the next

best option that is not selected. For example, if you going to
a movie, the opportunity cost is the money you spent and the time you
could have used , like working or studying.

IV. You are going to read the text about two branches of
economics.

A)Mark the statements below true or false.

Microeconomics and macroeconomics are two fundamental
branches of economics that analyze different aspects of economic
activity. Though they share common principles, their focus and scope
differ significantly.

Microeconomics studies the behavior of individual economic
agents, such as households, firms, and industries, and how they make
decisions regarding the allocation of limited resources. Key topics in
microeconomics include supply and demand, consumer behavior,
production and costs, market structures (llke perfect competition,
monopoly, oligopoly), and factor markets. The goal of microeconomic
analysis is to understand how these entities interact in specific
markets, how prices are determined, and how resources are efficiently
allocated. For example, microeconomics examines how a company
can maximize its production efficiency or how consumers decide what
products to buy given their budget constraints.

Macroeconomics, on the other hand, looks at the economy as a
whole. It deals with broad aggregate indicators and the overall
functioning of the economic system. Key areas of study in
macroeconomics include national income, gross domestic product
(GDP), unemployment rates, inflation, fiscal policy, monetary policy,
and international trade and finance. Macroeconomic analysis seeks to
understand the factors that drive economic growth, the reasons for
economic cycles, and the effects of government policies on the overall
economy. For instance, macroeconomics analyzes how interest rate
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changes by a central bank can influence inflation and employment
levels across an entire country.

In essence, while microeconomics focuses on the trees, macroeco-
nomics is concerned with the forest. Microeconomics might address why a
particular business decides to raise its prices, whereas macroeconomics
would examine the impact of inflation on the entire economy.

1. Microeconomics studies the behavior of individual economic
agents such as households and firms.

2. Macroeconomics focuses on specific markets rather than the
economy as a whole.

3. Microeconomics analyzes aggregate indicators like GDP and
national income.

4. Macroeconomics deals with broad economic factors such as
inflation and unemployment rates.

5. Understanding consumer behavior is a key topic in
microeconomics.

6. Macroeconomics examines how individual businesses can
maximize their production efficiency.

7. Fiscal policy is a primary concern of microeconomic analysis.

8. Microeconomics includes the study of market structures such as
monopolies and perfect competition.

9. The impact of monetary policy on the overall economy is
studied in macroeconomics.

10. Microeconomics seeks to understand the interactions between
large-scale economic variables.

B) Fill in the box or line the correct answer to an appropriate
column.

Macroeconomics and Microeconomics
Macroeconomics Microeconomics
v’ analyzes v’ analyzes
v studies v’ studies
v deals v deals
v studies v’ studies

1. analyzes the economy as a whole;

2. analyzes individual components of the economy;

3. studies aggregate economic behavior, i.e. the behavior of
aggregate economic agents on aggregate economic markets;

4. studies economic behavior of individual units (individual firm
or individual household) on markets for particular goods and services
(wheat, computers, oil bicycles, gold, etc.);
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5. deals with the decision-making of a certain firm ( a producer)
or a certain household (a consumer);

6. deals with the economic issues that affect the entire economy
and most of society;

7. studies such variables as the amount of a firm’s output or of a
consumer’s income, quantities demanded and supplied of particular
goods and their prices, etc.

8. studies aggregate variables such as gross domestic product,
national income, aggregate demand, aggregate supply, general price
level, rate of unemployment, public deficit, exchange rate, etc.

COMPREHENSION CHECK

Now read the text again and answer the following questions.
Compare your answers with another student and discuss any
differences. Make sure you can refer to a particular phrase or
sentence from the text to prove your answer.

1. What is scarcity? Why is it called the fundamental economic
problem and how does it affect economic decision-making?

2. What is economics and how does it help to solve the problem of
scarcity?

3. What are the three basic economic questions?

4. How does scarcity lead to the need for choice and prioritization
in production? What does the question of “what to produce” deal
with?

5. What factors help to decide what to produce?

6. What does the question of “how to produce” involve?

7. What are the factors determining the methods and techniques
used in the production?

8. What does the question of “for whom to produce” pertain to?

9. What factors affect the distribution of goods and services?

10. What is a trade-off? Provide examples.

11. Explain the concept of opportunity cost. How does it relate to
economic choices?

TRANSLATION PRACTICE

Translate into English.
1) IIpo6iema nedinuTy € OCHOBHOIO €KOHOMIYHOIO ITPOOJIEMOIO, 3
SKOIO CTHKAIOThCS BC1 CYCHIIBCTBA.
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2) JediuuT — 11e cTaH, SIKUM € pe3yabTaTOM TOTO, IO CYCIIJIHCTBO
HE Ma€ JJOCTaTHbO PECYpPCiB JUIsi BAPOOHHIITBA BCHOTO TOTO, IO JIFOJIU
XOTi7u O MaTH.

3) ExoHOMika — 1e JOCHTIKEHHS TOTO, SIK JIIOAW HaMararoThCs
3aIOBOJILHUTH HEOOMEXKEHI Ta KOHKYpYyHYi TOTpeOH MIIIXOM
00epe’KHOr0 BUKOPUCTAHHS 0OMEKEHUX PECYPCIB.

4) ExoHOMIKa JOCIIKY€ pI3HI aCHEeKTH JIOACHKOI TOBEIIHKH,
MOB’s3aH1 3 BUPOOHUITBOM, PO3MOJLIOM 1 CIIOKMBAHHSAM TOBapiB 1
MOCTIYT.

5) Hedinut 3mylnye KoKHE CYCIUILCTBO BiJMOBIIaTH HA OCHOBHI
nutansst: 11O, SK 1 JJJIA KOI'O BupoOsiTH.

6) OCKIJIbKM CYCIIBCTBO HE MOKE MaTH BCE, YOTO XOUYTb JIFO/IH,
BOHO [OBMHHO BHPIUINTH, IO BUPOOJSTH, TOOTO siKi TOBapH Ta
MOCIYTH BOHO MaTHME 3apa3, a siki BOHO TOTOBE BIJKIJIACTH a00 Bif
SIKUX TIOBHICTIO BiTMOBUTHCH.

7) Taki ¢Qaxropu, sK ynoaoO0aHHS CIHOXHMBAYiB, JIOCTYIHICTb
pecypciB, TEXHOJOTIYHHUIA Mporpec 1 MpUOYyTKOBICTh, BIUIMBAIOTH Ha
NpoIeC MPUUHATTS PIIMICHHS IIOA0 TOrO, SIKI TOBApH Ta IOCIYTH
BUPOOJISITH.

8) Ha Te, sik BUPOOGIISIFOTECS. TOBApH Ta MOCIYTH, BIUIMBAIOTH TaKi
(hakTopy, SIK TEXHOIOTris, HABHYKK POOOYOI CHIM, HAasSBHICTH
KariTaiy, eKOJIOoT1uH1 MipKYBaHHSI Ta JIep>KaBHI MOCTAaHOBH.

9) Hwxui BuTpat poOIsITH BUTOTOBJICHI TOBapW JEHICBIIUMU 1
JOCTYIHUMH JUTSI O1TBIIOT KUTBKOCTI JTFO/ICH.

10) Iuranns «/ns xoro BupoOIsaTH» (HOKYCYETHCS Ha PO3MOALTI
TOBApIB 1 MOCIYT MK WICHAMH CYCITLIbCTBA.

11) Ha meit po3momin MOXyTh BIUIMBAaTH pi3HI (akropu,
BKIIIOYAIOYM PIBeHb JOXOMYy, pO3MOAiN OararcTBa, NpPOrpaMu
COLIaNbHOrO 3a0e3MeueHHs, PHHKOBI MEXaHI3MH Ta JepXKaBHY
MOJIITUKY .

12) OnmHuM 13 HAWBAKJIMBIIIMX ACTICKTIB BI/I60py B €KOHOMIII €
iies Opo Te, IO KOXHE MPHUIHATC HAMM pIIICHHS Mae CBOI
KOMITPOMICH 260 aJIbTepHATHUBHI BapiaHTH, BiJl IKUX MU BIAMOBHIINCS,
o0 npuadaTH MI0Ch IHIIIE.

13) Ile moB’si3aHO 3 KOHIIEHIIIEI0 AJTBTEPHATUBHOI BapTOCTI, SKa
CTOCYETBCsl MOTCHUINHOI BUrOAM, sIKy BTpadae ocoba, OisHec uu
Hallis, 00MPAO4H OJHY allbTCPHATUBY HAJ( IHILIOKO.

14) IlutanHs MO0 TOTO, MO, SK 1 JUISI KOTO Bnpo6nsm/1 CKJIaIIHl
Uit Oy/Ib-sIKOTO CYCHUIBCTBA, ajlé Ha HHUX MOTPIOHO BIiAMOBiAaTH
MYJpO, IOKM He BHCTa4dae pecypciB JUIs 3aJ0BOJICHHs, 37aBajocs O,
HEeOOMEXXeHHX MOTped Ta OakaHb JTHOJICH.
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READING STRATEGIES

I. Work in pairs. Investigate the problems of “needs & wants”
presented in a dialogue.

A) Explain the difference between needs and wants and give
your examples.

Student: Professor, I’'m trying to understand the difference
between needs and wants. Can you explain it in simple terms?

Professor: Of course. Needs are the essentials required for
survival and maintaining a healthy life. These include food, water,
shelter, clothing, healthcare, and education. They are limited and
generally constant over time.

Student: So, those are the things we must have, right? But what
about wants?

Professor: Wants are the things you desire to have but are not
essential for survival. They are driven by personal preferences and can
include items like a new phone, a car, or a vacation. Wants are
unlimited and can change over time.

Student: I see. So, how does understanding these concepts help
us?

Professor: By understanding the difference, you can make better
decisions when it comes to budgeting, saving, and spending. It’s
important to prioritize needs over wants to ensure financial stability
and well-being.

Student: That makes sense. So, if [ want to save money, I should
focus on my needs first before spending on my wants.

Professor: Exactly. Always cover your basic needs first and then
use any remaining funds for your wants. This approach will help you
maintain financial stability.

B) Are the problems of “needs and wants” connected?

Substantiate the idea. Explain your point of view. USEFUL
ENGLISH section below can be helpful for you.

USEFUL ENGLISH

guess/believe that ... I bet that .... It goes without saying that

In my experience... Personally, I think... I’d like to point out
that

In my opinion, ... To my mind, ... As far as I am concerned.,...
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I1. Read the text below and entitle it. Define the key sentence of
each paragraph. Be ready to explain your choice. Answer the
following questions.

1. How does macroeconomics differ from microeconomics in
terms of the scope of economic processes it studies?

2. What are the limitations of macroeconomics as a ‘non-
experimental’ field, and how does this affect the conclusions drawn
from its study?

3. What are the traditional policy targets of macroeconomics, and
how do they relate to the concept of the ‘magical pentagon’?

4. Can you provide examples of how macroeconomic models are
built and what simplifying assumptions are typically made?

5. How do the economic challenges faced by the three large
economic blocks (Europe, USA+Canada, Japan+Far East) differ, and
what are some of the current economic issues in these regions?

1) Macroeconomics (Greek makro = ‘big’) describes and explains
economic processes that concern aggregates. An aggregate is a
multitude of economic subjects that share some common features.

2) By contrast, microeconomics treats economic processes that
concern individuals. Example: The decision of a firm to purchase a
new office chair from company X is not a macroeconomic problem.
The reaction of Austrian households to an increased rate of capital
taxation is a macroeconomic problem. Why macroeconomics and not
only microeconomics? The whole is more complex than the sum of
independent parts. It is not possible to describe an economy by
forming models for all firms and persons and all their cross-effects.
Macroeconomics investigates aggregate behavior by imposing
simplifying assumptions (“assume there are many identical firms that
produce the same good”) but without abstracting from the essential
features. These assumptions are used in order to build macroeconomic
models. Typically, such models have three aspects: the ‘story’, the
mathematical model, and a graphical representation.

3) Macroeconomics is ‘non-experimental’: like, e.g., history,
macroeconomics cannot conduct controlled scientific experiments
(people would complain about such experiments, and with a good
reason) and focuses on pure observation. Because historical episodes
allow diverse interpretations, many conclusions of macroeconomics
are not coercive. Classical motivation of macroeconomics: politicians
should be advised how to control the economy, such that specified
targets can be met optimally. policy targets: traditionally, the ‘magical
pentagon’ of good economic growth, stable prices, full employment,
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external equilibrium, just distribution 1 of income; according to the
EMU criteria, focus on inflation (around 2%), public debt, and a
balanced budget; according to Blanchard, focus on low
unemployment (around 5%), good economic growth, and inflation
(0—3%). In all specifications, aim is meeting several conflicting
targets simultaneously. Examples for further typical questions to
macroeconomics: what causes business cycles (episodes of stronger
and weaker economic growth)? can an increase in the monetary
supply by the central bank cause real effects? what is responsible for
long-run economic growth? should the exchange rate of a currency be
kept at a fixed level? can one decrease unemployment, if one accepts
an increase in inflation?

4) A survey of world economics: three large economic blocks
(Europe, USA+Canada, Japan+Far East) with different problems, the
remainder mostly developing countries. 1. USA: good growth, low
inflation, tolerable unemployment rate, persistent external deficit,
increasing income inequality. 2. EU: moderate growth, low inflation, in
some countries high unemployment, inconspicuous external balance
(total EU active, in Austria recently turned active), for some countries
large public debt, currently important unification process, convergence
and heterogeneity of individual countries. ‘Richest” EU countries
Luxembourg, Denmark, then ‘mid-field” with Austria, IRL, B, NL, UK,
D, F, FIN, 1, S; slightly below E, GR, SLO, P. Last come most ‘new’
(2004 accession) countries (from Malta down to Latvia). Very ‘rich’
non-EU countries Norway, Iceland, and Switzerland. 3. Japan: recently
weak growth, large external surplus, deflationary tendencies.

SPEAKING STRATEGIES

Activity 1

Questions for economic reasoning and discussion are given below.
Discuss your ideas in groups.

1. How do consumer preferences influence a society’s production
decisions?

2. What role does resource availability play in determining what
goods and services are produced?

3. How do technological advancements impact the efficiency of
production?

4. What factors contribute to the profitability of producing certain
goods over others?
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5. How can societies determine the most efficient methods of
production?

6. What are the implications of choosing to produce one type of
housing over another (e.g., low-income vs. upper-income housing)?

7. In what ways do economic systems differ in their approach to
these fundamental questions?

8. How does the distribution of goods and services reflect a
society’s values and priorities?

9. What are the challenges in deciding for whom to produce?

10. How do market economies address the issue of scarcity?

Activity 2

A) With a partner act out the roles from the dialogue between
students who study economics at the university and deal with the
concept of scarcity.

Alex: Hey, have you started the assignment on scarcity for
economics class?

Jordan: Yeah, I’ve been thinking about how the Sahara Desert’s
expansion is a classic example of land scarcity affecting agriculture in
Sub-Saharan Africa.

Alex: That’s a good point. With climate change, water scarcity is
becoming more of an issue too. Like how changing weather patterns
are drying up rivers.

Jordan: Exactly. It’s not just environmental resources either.
Think about the labor shortages in healthcare and engineering. After
the war, the UK didn’t have enough bus drivers, and now there’s a
shortage of nurses and engineers.

Alex: True. And in healthcare, there are only so many doctors and
hospital beds, which leads to long wait times for medical services.

Jordan: Don’t forget seasonal shortages. During the holidays, the
demand for gifts skyrockets, and sometimes the supply just can’t keep
up.
Alex: Right, and then there’s infrastructure. Cities are so congested
because there’s no room to build more roads or expand public
transport to meet the growing number of users.

Jordan: It all comes down to the economic problem of scarcity:
our resources are limited, but our wants are unlimited.

Alex: It’s fascinating how this fundamental economic problem
affects so many aspects of our lives.

Jordan: Definitely. It makes you appreciate the importance of
efficient resource allocation.
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B) The economic problem of scarcity refers to the fundamental
issue that resources are limited while human wants are unlimited.
Please, add some examples from the dialogue to illustrate this
concept:

Land Scarcity

Water Scarcity

Labor Shortages
Healthcare Resource Limits

Seasonal Shortages

Insufficient Infrastructure

Activity 3
With a partner act out the roles from the dialogue between a

professor and a student that illustrates the similarities between
microeconomics and macroeconomics.

Professor: Good morning, class. Today we’re going to discuss the
relationship between microeconomics and macroeconomics. Can
anyone tell me why the distinction between the two is not as clear-cut
as it seems?

Student: Good morning, Professor. I believe it’s because the
principles of microeconomics are often applied in macroeconomic
analysis. For example, when studying the effects of devaluation, we
use the same economic principles like elasticity of demand.

Professor: That’s correct. The elasticity of demand is a
microeconomic concept that has significant implications in
macroeconomic contexts. Can you think of an example where
microeconomic factors affect macroeconomic outcomes?

Student: Sure, a rise in oil prices can lead to cost-push inflation,
which is a macroeconomic concern. Conversely, if technological
advancements reduce production costs, it can lead to faster economic
growth on a macro scale.

Professor: Excellent observation. The interplay between micro
and macroeconomics is indeed intricate. Now, what about the
influence of specific markets on the overall economy?

Student: Well, if we consider the housing market, a rise in house
prices might seem like a microeconomic event. However, since the
housing market significantly influences the economy, it can also be
seen as a macroeconomic variable affecting monetary policy.

Professor: Precisely. The housing market is a perfect example of
how microeconomic events can have macroeconomic repercussions.
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Lastly, how have modern economists tried to bridge the gap between
micro and macro?

Student: Economists have been using computer models to
simulate household behavior and predict its impact on the
macroeconomy. These models incorporate micro-level decisions to
forecast macroeconomic trends.

Professor: Indeed, these models represent a synthesis of micro and
macroeconomics, showing how interconnected these two branches
are. Remember, while it’s useful to study economics in separate
branches, the real world doesn’t adhere to such divisions. Thank you
for your insightful answers.

Activity 4

A) With a partner act out the roles from the dialogue between
a student and a Professor of Economics about some key reasons
why studying economics is beneficial.

Professor: Good morning, students. Today, we’ll explore the
practical applications of economics in our daily lives and the broader
world. Let’s start with market understanding. Can anyone explain how
economics helps us understand markets?

Student: Good morning, Professor. Economics gives us a
framework to understand how markets work, like how prices are
determined by the balance of supply and demand, and how
competition affects market dynamics.

Professor: Exactly. And what about the analytical skills you gain
from studying economics?

Student: Studying economics hones our analytical skills, allowing
us to dissect complex problems, identify patterns, and make data-
driven decisions.

Professor: Well said. These skills are invaluable in the
professional world. Now, how does economics influence decision-
making?

Student: With knowledge of economics, we can make informed
decisions in business and personal finance, like investing wisely or
understanding the economic implications of a new business venture.

Professor: Indeed. Economists also play a vital role in policy-
making. Can you elaborate on that?

Student: Sure. Economists use their expertise to advise on policies
that can promote economic growth and improve societal well-being.
They analyze data and trends to recommend the best course of action.
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Professor: Correct. And let’s not forget the career opportunities
economics offers.

Student: Absolutely. A background in economics opens doors to
careers in finance, government, international relations, and more. It’s
a versatile field with global relevance.

Professor: Speaking of global relevance, how does economics
help us understand global issues?

Student: It provides a global perspective, helping us grasp the
interconnectedness of economies and the impact of international
events on our own economy.

Professor: Lastly, how does economics relate to personal finance?

Student: Understanding economics can lead to better financial
management and investment decisions. It teaches us to evaluate risks
and returns, budget effectively, and plan for the future.

Professor: Excellent overview. Remember, economics is not just
about numbers and charts; it’s about understanding the world around
us and making informed choices. Keep these applications in mind as
you study, and you’ll find economics both enlightening and practical.

Student: I see, overall, economics is a field that not only helps to
comprehend the world better but also empowers individuals to
navigate and succeed in an ever-changing economic landscape.

B) Help students to finish the abstract. Fill in the missing parts
with examples from the dialogue you have read.

Reasons Examples

Understanding Markets: Economics provides insights into
how markets operate, including the dynamics of supply and
demand, pricing, and competition.

Analytical Skills: It develops strong analytical and problem-
solving skills, which are highly valued in the professional
world.

Decision-Making: Knowledge of economics aids in making
informed decisions, both in business and personal finance.

Influencing Policy: Economists play a crucial role in shaping
policies that affect economic growth and societal well-being.

Career Opportunities: A background in economics opens up a
wide range of career paths in industries such as finance,
government, and international relations.

Global Perspective: It helps understand global issues and the
interconnectedness of economies around the world.

Personal Finance: Understanding economics can lead to better
personal financial management and investment decisions
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SECTION Il

KEY TERMS

I. Before reading text B study the key terms and their
definitions.While reading the text, you should pay attention to the
economic and business terms.

They will become the basics of your professional vocabulary.

1. Good — mosap — tangible economic product that is useful,
relatively scarce, and transferable to others.

2. Capital good — 3aci6 supobHuymea — a tangible asset that is
used in the production of other goods or services. Capital goods are
not finished products; instead, they are used to make consumer goods
or provide services.

3. Consumer good — cnoorcusuuii mogap — good intended for final
use by consumers rather than businesses.

4. Durable good — mosap mpueanoco suxopucmannsa — a good
that lasts for at least three years when used regularly.

5. Nondurable good — mosap xopomxouacnozo euxkopucmanms —
a good that wears out or lasts for fewer than three years when used
regularly.

6. Service — nocnyea — work or labor performed for someone.

7. Value — 1) sapmicms — monetary worth of a good or service as
determined by the market; 2) yinnicmo — the regard that something is
held to deserve; the importance, worth, or usefulness of something.

8. Paradox of value - napaookc yinnocmi — apparent
contradiction between the high monetary value of a nonessential item
and the low value of an essential item.

9. Utility — xopucnicms — ability or capacity of a good or service
to be useful and give satisfaction to someone.

10. Wealth — 6aeamcmeo — sum of tangible economic goods that
are scarce, useful, and transferable from one person to another.

11. Necessity — neobxionicme — in economics, a necessity refers
to a good or service that is essential for basic human existence and
well-being.

12. Market — purok — in economics, a market is defined as any
structure or mechanism where buyers and sellers interact to exchange
goods, services, information, currency, or any combination of these.
Markets can be physical spaces like stores or virtual platforms like
online retailers.
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13. Asset — axmueé — a resource with economic value that an
individual, corporation, or country owns or controls with the
expectation that it will provide future benefits.

I1. Match the terms with their definitions.

1. Paradox of value | a) work or labor performed for someone

2. Utility b) a good or service that is essential for basic human
existence and well-being

3. Capital good ¢) sum of tangible economic goods that are scarce,
useful, and transferable from one person to another

4. Durable good d) monetary worth of a good or service as determined
by the market

5. Service e) ability or capacity of a good or service to be useful
and give satisfaction to someone

6. Market f) contradiction between the high monetary value of a
nonessential item and the low value of an essential item

7. Necessity g) a resource with economic value that an individual,
corporation, or country owns or controls with the
expectation that it will provide future benefits

8. Wealth h) any structure or mechanism where buyers and sellers
interact to exchange goods, services, information,
currency, or any combination of these

9. Nondurable good | i) goods that are used in producing other goods, rather
than being bought by consumers

10. Asset j) tangible economic product that is useful, relatively
scarce, and transferable to others

11. Consumer good k) a good that wears out or lasts for fewer than three
years when used regularly

12. Good 1) good intended for final use by consumers rather than
businesses

13. Value m) a good that lasts for at least three years when used
regularly

PRONUNCIATION GUIDE

circular ['s3:kjo.lor]

durable ['d3zva.rabal]
generation [ dzena'rerf(9)n]
indispensable [ mndis'pensab(a)1]

lifespan [ 'larf.span]
paradox ['paeradoks]
repeatedly [r1' pi:tidli]
tangible ['tendzob(o)l]
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I11. Read text B. Make up a question plan of the text.
Text B. Key Economic Concepts

Like other social sciences, economics has its own vocabulary and
to understand it the knowledge of its key terms is indispensable. Let’s
focus on some of them. Economics is concerned with economic
products—goods and services that are useful, relatively scarce, and
transferable to others. Economic products are used to satisfy human
wants and needs. They have value and can be exchanged for other
goods and services in the market. There are different types of
economic products. The first one is a gopod—a useful, tangible item,
such as a book or a car that satisfies a want. Goods created from raw
materials by the application of labor and capital, that is by taking the
material or materials and processing, refining, and shaping them in a
way that creates new goods that are called manufactured. When
manufactured goods are used to produce other goods and services,
they are called capital goods. An example of a capital good would be
a piece of equipment in a factory or a computer in a high school.
Goods intended for final use by individuals are consumer goods. Any
good that has a long lifespan and is used repeatedly is called a
durable good. Durable goods include both capital goods and
consumer goods. A nondurable good is an item that is consumed
quickly when used on a regular basis or has a short lifespan. Food,
writing paper, and most clothing items are examples of nondurable
goods. The other type of economic product is a service, or work that
is performed for someone. Services include haircuts, repairs, and the
work that doctors, lawyers, and teachers perform. The difference
between a good and a service is that a good is tangible, or something
that can be touched, while a service is not. Another economic term is
value which refers to a worth that can be expressed in dollars and
cents. Adam Smith, a Scottish social philosopher and political
economist, observed that some necessities, such as water, had a very
low monetary value, while some nonnecessities, such as diamonds,
had a very high value. He called this contradiction the paradox of
value, which is sometimes referred to as “diamond-water paradox”.
The solution to the paradox was found later when economists came to
a conclusion that for something to have value, it must be not only
scarce but also have utility, or the capacity to be useful and provide
satisfaction. The utility of a good or service may vary from one person
to the next. One person may get a great deal of satisfaction from a
home computer; another may get very little.

62



One more economic concept requiring consideration is wealth
which is defined as the accumulation of products that are tangible,
scarce, useful, and transferable from one person to another. A nation’s
wealth is the total value of assets and resources owned by a nation
including natural resources, factories, stores, houses, clothing, books,
highways, etc. that can be exchanged. Generation of wealth is made
possible by the circular flow of an economic activity which takes
place in a market, i.e. a location or other mechanism that allows
buyers and sellers to exchange a specific product.

WORDS AND PHRASES TO BE REMEMBERED

to be indispensable — 6yTu He3amiHHUM

to be concerned with — crocyBatucs, matu cipaBy 3

transferable to others — Takuii, o Mmoxe OyTH nepegaHui IHITUM

exchanged for other goods and services — oOMiHsSHUI Ha 1HIII
TOBapH Ta MOCITYTH

tangible item — maTepianbHUi IpeMeT

intangible assets — HemarepiajabHiI aKTUBH

to be created by the application of — Oytu cTBOpeHUM i3
3aCTOCYBAHHSIM

capital goods — 3aco0u BUpoOHUIITBA

intended for final wuse - mpu3HaueHWi IS KIHIIEBOTO
BUKOPHCTaHHS

consumer goods — CIIOXHBYI TOBApU

to have a long lifespan — matu TpuBanuii cTpok ekcruryararii

to be used repeatedly — BHKOPHCTOBYBaTHCh IOBTOPHO/ IS
6araTopazoBOro BUKOPUCTAHHS

a durable good — ToBap TpHUBaJIOr0 BUKOPUCTAHHS

a nondurable good — ToBap KOPOTKOYACHOTO BUKOPHUCTAHHSA

to have a short lifespan — maT KOpOTKHIi CTPOK eKCIUTyaTaIlil

the paradox of value — mapamoxc miHHOCTI

to have utility — maTtu KopucHiCTh

to be defined as — Bu3Hauarucs sk

value of assets — BapTicTb akTHUBIB

generation of wealth — BupoOHHMIITBO, CTBOpeHHs OararcTBa
(MarepianbHUX Oar)

circular flow of an economic activity — xkpyroBuil mMOTiK
TOCTIONIaPCHKOT AiSITBHOCTI
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VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations.

3acobu BHpPOOHUIITBA; TOBAp TPHBAIOTO BHUKOPUCTAHHSI;, OyTH
HEe3aMiHHMM; CTOCYBATHCS, MAaTH CIPaBy 3; CIIOKUBYI TOBAPU; TAKHUI,
o0 MOXe OyTH TepemaHuil 1HIIUM; MOXe OyTH OOMIHSHWIA Ha iHIII
TOBapM Ta TMOCIYTH; TOBAap KOPOTKOYACHOTO BHKOPHUCTAHHS;
CTBOPEHHH 13 CHPOBMHH 3 3aCTOCYBaHHSAM Tpaili 1 Kamirtaiy;
NPU3HAYEHUI /I KIHIEBOrO BUKOPUCTAHHS; TPUBAIMH CTPOK
eKCIUTyaTallii; BAKOPHUCTOBYBAaTHCh ITOBTOPHO; MAaTH KOPOTKUH CTPOK
eKCIUTyaTallii; BapTiCTh AaKTHBIB; CTBOPEHHs MaTepialbHUX OJar;
HAKOITMYCHHSI MaTepialbHUX MPOIYKTIB, SIKi € AC(IIUTHI, KOPUCHI 1
MOXKYTb IepelaBaTHC Bl OHIET JIIOAUHU 10 1HIIO].

II. Give Ukrainian equivalents for the following word
combinations.

Consumer goods; to be indispensable; tangible item; to be
transferable to others; to be created from; capital goods; to be created
by the application of; to have a long lifespan; a nondurable good; to
have a short lifespan; to be intended for final use; to have utility; to be
defined as; a durable good; accumulation of products; the paradox of
value; value of assets; generation of wealth; circular flow; to have the
capacity to be useful and provide satisfaction.

II1. Fill in the blanks with the correct vocabulary items from
the box. Some phrases can be used more than once. Verb form
can be changed.

to be intended for final use, tangible item, capital goods, to be
transferable to others, durable good, circular flow, to have utility,
value of assets, generation of wealth, to have a short lifespan,
consumer goods, to have a long lifespan, the paradox of value,
accumulation of products, nondurable good, to be indispensable, to
be created by the application of

1. are items that are used by individuals or households
and are meant for immediate consumption.

2. A car is considered a because it can last for several
years.

3. A loaf of bread is an example of a because it must be
consumed quickly and doesn't last long.
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4. Industrial machinery is classified as because it is used
in the production of other goods.

5. An item that cannot be physically touched but still holds value,
like a software license, is not a

6. Goods like houses and vehicles are , as they can be
sold or transferred from one person to another.

7. The often describes the contradiction between high-
value non-essential goods and low-value essential goods.

8. The involves the continuous movement of money and
products through the economy.

9. Many consumer electronics are because they are
expected to serve their purpose for several years.

10. Bread and milk because they are consumed quickly
and need to be replaced frequently.

11. Goods are considered when they are meant for the
final consumer rather than for further production or processing.

12. Products must in order to be considered valuable by
consumers.

13. refers to the total stock of items produced and held
by a business or economy.

14. Diamonds illustrate the due to their high value
despite being non-essential.

15. The of a company includes all its physical and
financial assets.

16. refers to the creation of new wealth and resources in
an economy.

17. For many people, having access to clean water is

for maintaining health and hygiene.

18. Stocks and bonds are financial assets that are

through buying and selling.

19. Many modern gadgets are cutting-edge
technology and innovative designs.
20. Groceries are by consumers and are not

meant for resale.

IV. Study two more economic categories and express your
opinion filling the box of 2 columns with the given examples.

Tangible and intangible items are two distinct categories of assets
that can be owned by individuals or companies. Here’s a brief
overview of each:

Tangible Items: These are physical objects that can be seen and
touched. They have a definite shape and form, and their value is often
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easier to ascertain because they have a clear cost and expected
lifespan.

Intangible Items: These are non-physical assets that cannot be
seen or touched. They are recognized for their potential to generate
revenue and are often more challenging to value because they do not
have a physical presence.

Tangible assets are typically used in the production of goods and
services, while intangible assets can provide long-term advantages
such as brand recognition and intellectual property rights.

Fill the appropriate column with the correct examples.

land, education, patents, clothing, intellectual property, domain
names, machinery, cash, vehicles, precious metals, furniture,
trademarks, brand names, copyrights, goodwill, buildings,
insurance, inventory, office equipment, data, contracts.

Tangible Items Intangible Items

Present the results using the following phrases:

To me, ... I would say that ... It seems to me that ... | am of the
opinion that ...

I have no doubt that... I guess/believe that ... It goes without
saying that...

COMPREHENSION CHECK

I. Now read text B again and answer the following questions.

1. What term is used to describe goods that are useful, relatively
scarce, and transferable to others?

2. Identify and define the two main categories of economic
products mentioned in the text.

3. What is the primary difference between a capital good and a
consumer good?

4. Give an example of a durable good and explain why it is
categorized as such.

5. What type of good is food classified as and why?
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6. What type of good is a computer in a high school classified as
and why?

7. Define ‘service’ in the context of economic products and
provide an example.

8. What contradiction did Adam Smith identify regarding the
value of certain goods?

9. What two conditions must be met for something to have value,
as resolved from the paradox of value?

10. How does the text explain the concept of utility and its
subjective nature?

TRANSLATION PRACTICE

Translate into English.

1. dx 1 iHO00 coulam,m HAayKH, EKOHOMIKa Ma€ BIIACHUHN
CIIOBHMKOBUH 3amac, 1 sl WOro pO3yMiHHA HEOOXiJHE 3HaHHS
KJIFOYOBUX TEPMiHIB.

2. EkoHOMiKa 3aiiMa€Tbcsi EKOHOMIYHMMHU TPOAYKTaMH  —
TOBapaMM Ta IMOCIYraMu, sIKi € KOPUCHUMH, BIAHOCHO Ae(ILUTHUMU
Ta TAaKUMHU, 10 MOXYTh OyTH MepelaHIMHU 1HILIUM.

3. EKOHOMIYHI NpPOAYKTH BUKOPUCTOBYIOTHCS IUIS 3aJOBOJICHHS
JOJCHKUX OakaHb 1 MOTPeEO.

4. Komu  BHUrOTOBIIEHI  TOBapu  BUKOPUCTOBYIOTHCS TS
BUPOOHUIITBA HIINMX TOBApPIB 1 MOCIYT, BOHU HAa3MBAIOTHCS 3ac00aMu
BUPOOHUIITBA.

5. ToBapu, npu3HaveHi JUIsl KIHIEBOTO BUKOPUCTAHHS (Di3MUHUMHU
ocobamu, € CIIO)KUBYMMHU TOBApaMHU.

6. Bynb-sxuii TOBap, SAKWH Mae€ TPUBAIMM TEPMIH CIYyXOH 1
0araTopa3oBO BHUKOPHCTOBYETHCS, HA3UBAETHCS TOBAPOM TPHUBAJIOTO
KOPHCTyBaHHS.

7. ToBapu TPHBAIOr0 KOPHCTYBAHHS BKIIOYAIOTH SIK 3aCO0H
BUPOOHUIITBA, TaK 1 CHOXHBYI TOBAPH.

8. IlpomykTi xap4yBaHHs, NHCbMOBMH mamip 1 OLIBIIICTE
NPEJMETIB OJSIY € IPHUKJIafaMH TOBapiB HETPHBAIOIO KOPUCTYBAHHSI.

9. llle oaHa CKOHOMIYHA KOHLCMILs, sika MOTPeOye pO3Isiay, —
0araTcTBO, SIK€ BHU3HAYAETHCA SAK HAKOMMYEHHS MaTeplaJ‘IbHI/IX
I[C(blIlI/ITHI/IX KOPUCHHX MPOJYKTIB, sKi MOXKHA MEPeaBaTH Bi OHIET
JFOIMHU JI0 1HIIOT.

10. bararcTBO HaIii — 1€ 3arajbHa BapTICTh aKTUBIB 1 pECypCiB,
SKUMHU BOJIOZII€ Hallis, BKIIOYAIOUYM TPUPOIHI pecypcH, (hadbpukw,
Mara3uHu, OyIMHKH, OJIST, KHUTH, JOPOTH TOIIIO, SIKi MO’KHA OOMIHSTH.
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READING STRATEGIES

Activity 1

A)Read the text and translate it into Ukrainian.

In economics, goods are items that satisfy human wants and
provide utility, for example, to a consumer making a purchase of a
satisfying product. A common distinction is made between goods
which are transferable, and services, which are not transferable.

A good is an "economic good" if it is useful to people but scarce
about its demand so that human effort is required to obtain it. In
contrast, free goods, such as air, are naturally in abundant supply and
need no conscious effort to obtain them. Private goods are things
owned by people, such as televisions, living room furniture, wallets,
cellular telephones, and almost anything owned or used on a daily
basis that is not food-related.

A consumer good or "final good" is any item that is ultimately
consumed, rather than used in the production of another good. For
example, a microwave oven or a bicycle that is sold to a consumer is a
final good or consumer good, but the components that are sold to be
used in those goods are intermediate goods. For example, textiles or
transistors can be used to make some further goods.

Commercial goods are construed as tangible products that are
manufactured and then made available for supply to be used in an
industry of commerce. Commercial goods could be tractors, commercial
vehicles, mobile structures, airplanes, and even roofing materials.
Commercial and personal goods as categories are very broad and cover
almost everything a person sees from the time they wake up in their
home, on their commute to work to their arrival at the workplace.

Commodities may be used as a synonym for economic goods but
often refer to marketable raw materials and primary products.

Although common goods are tangible, certain classes of goods,
such as information, only take intangible forms. For example, among
other goods, an apple is a tangible object, while news belongs to an
intangible class of goods and can be perceived only by means of an
instrument such as a printer or television.

B) Match the answers with the appropriate questions.

1. What distinguishes an | I) Commercial goods are tangible products
economic good from a free | manufactured for supply in commerce.
good? Examples include tractors, airplanes, and
roofing materials.
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2. Give an example of a
private good.

J) Consumer goods are directly consumed,
while intermediate goods (like textiles or
transistors) are used in the production of other
goods.

3. What is a consumer good?

A) Goods fulfill human desires and needs,
enhancing well-being and contributing to
overall utility.

4. Contrast consumer goods
with intermediate goods.

B) A consumer good (or final good) is an item
ultimately consumed by an individual. For
instance, a microwave oven sold to a consumer
is a consumer good.

5. Define commercial goods.

C) Economic goods are useful but scarce,
requiring effort to obtain, while free goods
(like air) are naturally abundant and require no
conscious effort.

6. How broad are the
categories of commercial and
personal goods?

D) Private goods are owned by individuals and
not shared. Examples include televisions,
furniture, and cellular phones.

7. What are commodities in

E) News belongs to the intangible class of

the context of economic | goods and can only be perceived through
goods? instruments like media.

8. Give an example of an | F) These categories encompass almost everything
intangible good. people encounter daily, from waking up at home

to arriving at their workplace.

9. How does news fit into the
classification of goods?

G) Commodities often refer to marketable raw
materials and primary products.

10. What role do goods play in
satisfying human wants and
providing utility?

H) Information is an intangible good. Unlike
tangible goods (like apples), it cannot be
physically touched.

Activity 2

Here are some thought-provoking questions. Discuss your ideas in
groups.

1. How does the concept of scarcity influence (enhance or
diminish) the value of goods and services in a market economy?

2. What implications does the “diamond-water paradox™ have for
how society allocates resources (necessities versus luxuries) in
peaceful times?

3. In what ways do capital goods contribute to the production of
wealth, and how does this impact the economy as a whole?

4. How does the subjective nature of utility challenge the
traditional economic models of value?

5. Can the circular flow of economic activity be sustained
indefinitely, or are there limits to growth and wealth generation?
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SPEAKING STRATEGIES

Activity 1

An Economic Game "Successful State — Healthy Economy' based
on D. Kolb’s cyclic learning.

The objective of this activity is to identify the main factors that
contribute to the rapid development of successful states.
Macroeconomics is concerned with the overall picture of the
economy, while microeconomics focuses on individual behavior.
Successful states such as Singapore, South Korea, and Taiwan have
invested heavily in education, technology, and innovation, with strong
government leadership and favorable business environments. These
insights can be useful for policymakers and business leaders to
promote economic growth and development.

Step 1 — “Concrete experience. Feeling”. Deal with some
theoretical material from the Investopedia resource: “Macroeconomics
and microeconomics” [1]; texts A and B of this unit; “The 6 Signs of
an Economic Recovery” [2], “4 Key Indicators That Move The
Markets” [3]. Carry out a small research, select examples, and note
down key aspects;

Step 2 — “Reflective observation. Watching”. Create 2 teams: a
"Macro" and a "Micro", analyze the material received, activate your
knowledge, recall everything you know about these issues, and
conduct a small research of the examples of states that were
characterized by rapid economic growth, for example, Singapore,
Japan, Taiwan etc. and identify the key aspects that contributed to the
active development of these countries.

Finally, note key ideas of the research, find what distinguishes
macroeconomics from microeconomics, discuss examples of
successful states, and try to determine what the secrets of their rapid
development are.

Step 3 — “Abstract conceptualization. Thinking”. Create an
imaginary state in which an ideal economic plan of development can
be implemented. A"Macro" describes the macro level and a"Micro"
describes the micro levels of functioning.

Step 4 — “Active experimentation. Doing” (testing and checking).
A) Make a presentation of a created state with an ideal economy, and
discuss the possibilities of its implementation in real life; b) analyze
and discuss the possibility of combining the "Macro" and "Micro"
economies of the imaginary states described in one; c) create a joint
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project "Successful State — Healthy Economy" based on the prepared
projects of the "Macro" and "Micro" teams.

A) Watch the video about the wealth effect

https://www.google.com/search?g=investopedia+individual+wealt
h+video&og=&gs lerp=EgZjaHJvbWUqCQgAECMYJxjgAjIJICAA
QIxgnGOoCMgkIARA|GCcY62lyCQeCECMY JxjgAjIJCAMQLhgn
GOoCMgkIBBAjGCcY6glyCQgFECMY JxjgAjIJCAYQIxgnGOoC
MgRIBXxAuGCcYXwEY 62l YOQPSAQkzNTQxajBgMTWoAgiwAgE
&sourceid=chrome&ie=UTF-
#fpstate=ive&vld=cid:aal381de,vid: XhcNEGhuosk,st:0

B) Mark these statements T (true) or F (false) according to the
information from the video.

1. The wealth effect is a psychological phenomenon that causes
people to spend more as the value of their assets rises.

2. When consumer's homes or investments for portfolios increase
in value, they feel more financially secure, so they increase their
spending.

3. Conversely, when consumers see the value of their homes or
portfolios fall they tend to spend more.

4. Changes in employment rates, tax rates, and household
expenses (not changes in wealth) have the biggest effect on consumer
spending

5. Critics say that if there is a wealth effect, the percentage change
(consumers’ experience in their wealth) results in a smaller change in
their spending habits, which wouldn't have a meaningful effect on the
economy.

C) Watch the video again and put sentences in the correct
order as you heard in the video.

An example of how the wealth effect works Kiki purchased a house for
300,000 dollars in 2007. She earned a 100,000 salary and her average
expenses, including housing, were 75,000 dollars per year.

In 2008 the Great Recession lowered her home value to 260,000 dollars.

The wealth effect attempts to explain why consumers might change their
spending habits even if their income and fixed costs of state are the same.
Analysts disagree over whether the wealth effect really exists. Proponents
say a $1 increase in wealth can increase spending by 2 to 8 cents.

The premise is that when consumers' homes or investment portfolios
increase in value they feel more financially secure so they increase their
spending.
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The wealth effect is a psychological phenomenon that causes people to
spend more as the value of their assets rises.

Conversely, when consumers see the value of their homes or portfolios fall
they tend to spend less.

Critics say that if there is a wealth effect the percentage change consumers
experience in their wealth results in a smaller change in their spending
habits, which wouldn't have a meaningful effect on the economy.

Kiki's income was still 100,000 dollars and her expenses were still 75,000
dollars, but she cut back on her variable expenses because she was
concerned about the drop in her home equity, she started spending 60,000
a year instead of 75,000 dollars.

Critics also say that changes in employment rates, tax rates, and household
expenses (not changes in wealth) have the biggest effect.

In 2013 when our home's value rebounded and grew to 320,000 dollars,
Kiki felt more secure as her home equity increased while our income was
still 100,000 dollars adjusted for inflation she increased her spending to $
85,000 because of her newfound sense of wealth.

USEFUL ENGLISH

Phrases from the box below will help you to start sentences

and express your opinion.

I believe that...
1 guess that...

It goes without saying that ...
As far as I am concerned...

So it seems that...
To me (for myself)...

My personal opinion as to...

On the one hand...

On the other hand...
From my point of view...
Let us consider that...

Personally, I think...
I’d like to point out that...
As I understood...

It is quite obvious...
I would say that...
It’s a fact that...

It is well known...

It seems to me...
AsIseeit...

In my opinion...

To my mind...
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UNIT THREE
FACTORS OF PRODUCTION

Section | Text A. Resources are Scarce
Section I Text B. Labour
Useful English Expressing opinions

LEARNING OBJECTIVES

In this unit you will practise the following skills and strategies:

® cxamining topics and content related to the factors of
production and the main concepts;

® applying reading skills to comprehend, analyze, and interpret
texts related to the topic;

® using strategies to reinforce comprehension skills: use graphic
organizers to visualize connections between main ideas and
supporting details, cite evidence for main ideas, answer literal and
critical comprehension questions on the topic of the factors of
production and the main concepts;

® identifying the main ideas, recalling important details of a
listening segment pertaining to the factors of production and the main
concepts, taking notes from spoken context as well as relate new
information to previously acquired concepts;

® giving spontaneous and prepared monologs, dialogs, and group
interaction using topical vocabulary;

® translating and summarizing texts related to the issues covered
in the unit.
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LEAD-IN

1. a) Make a list of resources you use every day and compare it
with another student.

b) Entitle the structural components of the resources in
economics using the words from the table and explain your
choice.

Natural Resources | Land Capital Entrepreneurship
ﬁ/[anuf actured Human Resources | Labour Information
esources
Time Money Abilities Risk
RESOURCES

v

' l i

SECTION |
KEY TERMS

I. Before reading text A study the key terms and their definitions.
While reading the text, you should pay attention to the economic
terms. They will become the basics of your English for Specific
Purposes (ESP) vocabulary.

1. Factors of production / productive inputs or resources —
gaxmopu eupobnuymea, pecypcu — resources required for generation
of goods or services, generally classified into four major groups:
1) Land (including all natural resources), 2) Labor (including all
human resources), 3) Capital (including all man-made resources), and
4) Enterprise (which brings all the previous resources together for
production). These factors are classified also as management,
machines, materials, and money (this, the 4 Ms).
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2. Land — 3emns — primary input and factor of production which
includes rhe natural resources used to create a good or service. These
can be renewable resources like forests or nonrenewable resources
like oil, gold or water.

3. Labor — mpyo, npays, poboma, poboua cuna —is the effort
that people contribute to the production of goods and services. Labor
itself includes all types of labor performed for an economic reward,
such as mental and physical efforts.

4. Capital — kaniman, ¢ponou — 1) factor of production that is used
to create goods or services and is not themselves in the process;
2) money invested in a business to generate income.

5. Capital goods — mosapu npomucnogoeo npusnauenHs, 3acoou
supobnuymea — heavy equipment (such as excavators, machines,
vehicles) which (in contrast to con- sumer goods) require a relatively
large investment, and are bought to be used over several years.

6. Entrepreneur — nionpucmeys — is one that initiates the process
of production by mobilizing the other factors of production to earn a
profit. He organizes, manages and controls the affairs of the firm to
take benefit of an opportunity and, as the decision maker, decides
what, how, and how much of a good or service will be produced.

7. Entrepreneurship — nionpuemnuymseo — the ability and
readiness to develop, organize and run a business enterprise to make a
profit.

8. Enterprise — nionpuemcmeo, nionpuemruymeo — a business or
company.

9. Input (usually pl. Inputs) — pecypc, sumpamu, ineecmuyii —
any resources needed to create finished products (goods and services).
Examples of inputs include labor (workers' time), fuel, materials,
buildings, and equipment.

10. Output — sunyck, npooykyis, o6csae eupobnuymea —the
finished product that is the result of input combined; the amount of
something produced by a person, machine, or industry over a given
period.

11. Resource — pecypc — an economic or productive factor
required to accomplish an activity, or as means to undertake an
enterprise and achieve desired outcome.

12. Natural resource — npupoone bazamcmeo — asset or material
that constitutes the natural capital of a nation.

13. Technology — texnonoris — the methods for using scientific
discoveries for practical purposes, esp. in industry.

14. Free products — 6e3xowmosni moeapu / 6naza — air, sunshine
are and other items so plentiful no one could own them. Also free goods.
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15. Information — ingopmayia — data that is (1) accurate and
timely, (2) specific and organized for a purpose, (3) presented within a
context that gives it meaning.

16. Consumer — cnooicusay — a person who purchases goods and
services for personal use. Syn: buyer, purchaser

17. Consumer goods — cnoocusui mosapu — goods that are
intended for final use by the consumer. Also consumer product.

II. Give the right terms for the following definitions.

1. | People who use goods and services.

2. | The effort that people contribute to the production of goods and
services.

3. | Resources needed to create finished products (goods and services)

Inputs used in the production of goods and services.

5. | A person who starts a business and is willing to risk loss in order
to make money.

6. | Humanactivity of raising capital, organizing, managing,
assembling other factors of production, and making basic business
policy decisions.

7. | Original fertility and mineral deposits, topography, climate, water,
and vegetation.

8. | The amount of goods and services produced

Merchandises or other items of common or daily use, ordinarily
bought by individuals or households for private consumption.

10. | Items used in the creation of other goods such as factory
machinery, trucks, etc.

PRONUNCIATION GUIDE

entrepreneurship [pntroprons:(r)] consumer [kon'sju:mo]
entrepreneur [ ontrapro'ns:| technology [tek'nolodsi]
enterprise ['entopraiz] purchaser ['p3:{as9]

I11. Read text A and be ready to match the parts of the sentences.

1. Factors of production is...

2. These include any resource...

3. The factors of production are...

4. The state of technological progress can influence...

5. Land as a factor of production can mean...

A. agriculture and farming as well as the use of natural resources,
and even land to construct buildings on.
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B. needed for the creation of a good or service.

C. land, labor, capital, and entrepreneurship.

D.an economic term that describes the inputs used in the
production of goods or services to make an economic profit.

E. the total factors of production and account for any efficiencies
not related to the four typical factors.

b) Fill in the table with the necessary information from the
text. Explain what factors of production are tangible* or
intangible**.

Factors of production Main characteristics

*tangible — maTepianbHU
**intangible — HemaTepianbHMIA

Text A. Resources Are Scarce

The resources that we value — time, money, labor, tools, land, and
raw materials — exist in limited supply. There are simply never enough
resources to meet all our needs and desires. This condition is known
as scarcity.

Scarcity arises from the existence of scarce resources, or simply
resources. Resources can be defined as the inputs used in the production
of those things that we desire. When resources are productive, they are
typically called factors of production. Indeed, some economists use
the terms resources and factors of production synonymously. The total
quantity of resources that an economy has determines what that
economy can produce. Every economy has vast amounts of different
resources, or factors of production. Factors of production can be
classified in many ways. One common classification distinguishes
natural, human, and manufactured resources.

What is the meaning of scarce resources? Scarce resources in
Economics are all kinds of inputs of production processes needed
by society to satisfy the significant needs of the community. There
are four broad categories of resource scarcity in an economy:
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Labor as the scarcity of lifetime

Capital as the scarcity of assets, wealth, and time
Natural resources as scarce by nature

Human capital as the scarcity of wisdom

Basically, land with its inherent mineral deposits is the natural
resource we think of most often. The original fertility of land is also a
natural resource. Some land can grow phenomenal amounts of crops
without any addition of fertilizer; other land is incapable of growing
anything in its natural state. Today, some economists contend that
natural resources are often the least important factors of production in
an economy. They believe that what is more important is the
transformation of existing natural resources into what is truly usable
by humans. That transformation requires the other types of
resources — labor and capital.

In order to produce the things we desire, a human resource must be
used. That human resource consists of the productive contributions of
labor made by individuals who work — for example, steelworkers, ballet
dancers, and professional baseball players. The contribution of labor to
the production process can be increased. Whenever potential workers
obtain schooling and training and whenever actual workers obtain new
skills, labor’s contribution to productive output will increase.

When labor is applied to land to grow corn, for example,
something else is used. Usually it is a plow or a tractor. That is to say,
land and labor are combined with manufactured resources in order to
produce the things that we desire. These manufactured resources are
called capital, which consists of machines, buildings, and tools. As a
factor of production, capital refers to the purchase of goods made with
money in production. For example, a tractor purchased for farming is
capital. Along the same lines, desks and chairs used in an office are
also capital. Additionally, capital consists of improvements to natural
resources, such as irrigation ditches. Improvements to human
resources are also possible, of course. When this occurs, we say that
human capital has been improved.

There is a fourth type of input used in production. It is a special
type of human resource; it consists of entrepreneurial ability, or
entrepreneurship. Entrepreneurship is a little more controversial. Most
classical economic models largely ignore entrepreneurs. Some
economists don’t consider it a separate good, but rather the purposeful
combination of the other three factors.

Entrepreneurship is associated with the founding of new
businesses or the introduction of new products and new techniques.
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But it means more than that: it also encompasses taking risks
(possibly losing large sums of wealth on new ventures), inventing new
methods of doing common things, and generally experimenting with
any type of new thinking that could lead to a monetary benefit.
Without entrepreneurship and professional managerial skills, virtually
no large-scale business organizations could operate. Clearly,
entrepreneurship as a human resource is scarce: not everyone is
willing to take risks or has the ability for successful business decision
making.

As a fifth factor of production, information is like any of the other
factors of production in many important aspects. Business relies on
market forecasts, specialized knowledge, and economic data. Information
is valuable since it can affect behavior, a decision, or an outcome. The
non-scarce nature of information brings about a rethinking of calculations
of utility maximization and cost minimization.

While not directly listed as a factor, technology plays a vital role in
influencing production. In this context, technology has a fairly broad
definition and can refer to software, hardware, or a combination of
both used to streamline organizational or manufacturing processes.

Increasingly, technology is responsible for the difference in
efficiency among firms. To that end, technology — like money — is a
facilitator of the factors of production. The introduction of technology
into a labor or capital process makes it more efficient. For example,
the use of robots in manufacturing has the potential to improve
productivity and output. Similarly, the use of kiosks in self-serve
restaurants can help firms cut back on their labor costs.

WORDS AND PHRASES TO BE REMEMBERED

limited supply — oOmeskeHa mpormo3uiis

scarcity — gediuur

manufactured resources — pecypcu NpPOMHUCIOBOIO BHPOOHHMIITBA,
MIPOMUCIIOBI pecypcu

productive contributions — BupoOHUYMIT BHECOK, MPOAYKTHUBHA
pobota

to define — Bu3HavaTu, 1aT BU3HAUCHHS / XapaKTEPUCTUKY

to determine — BI3HauaTH, BCTAHOBIIIOBAaTH, 00YMOBIIIOBATH

to distinguish — Binpi3HATH, XapaKTepu3yBaTH

inherent — mpuTamaHHui, BI1aCTUBUI

fertility — pomrodicts, 6ararcTBO

fertilizer — noGpuBO
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to contend — criepedartucs, CTBEpAKyBaTH
to obtain — 3100yBaTH, OTpUMyBaTH

to encompass — OXOIUIIOBATH, BMIIIyBaTH
to associate — moeHyBaTH

introduction — BripoBalKeHHS

machine — Mmammna, MexaHi3M

to that end — 3 mieto MeTorO

VOCABULARY PRACTICE

I. Find in the text the English equivalents for the following
words and word combinations.

ByTtu roroBum pusuKyBaTH; HecTada / 1eQilUT; BHECOK poOouoi
CHIIM Yy TIPOMHUCIIOBE BHPOOHMILTBO NPOMAYKINi; IpalOBaTH;
acoLIIOBATH 3 3aCHYBaHHSM HOBHX HIATNPHUEMCTB; 3arajbHa KUIbKICTb
pecypciB; TEpBMHHA pPOAIOYICTh 3€MJIl; BUPOOHMYMN MPOLEC;
0cOONMMBUN BUJA JIOACBKOTO pecypcy; TPOXH OUIBII IOJEMIUHUIA;
BUHAXOJUTHU HOBI CIIOCOOM BUILYCKY 3BUYAWHUX pedeil; MPOMHUCIIOBI
pecypcu, sIKI BUKOPUCTOBYIOTBCS Yy BHPOOHHITBI; pO3PI3HATH
pecypcH; OXOIUTIOBATU PU3MKH; y MPUPOJHIN crocil; aias Toro oo
BHUPOOJISITH pedi; 3 i€ METO0; MeQIIuT.

II. Give the Ukrainian equivalents for the following word
combinations.

Lead to a monetary benefit; the transformation of existing natural
resources; without any addition of fertilizer; vast amounts of different
resources; inherent mineral deposits; the existence of scarce resources;
indeed; obtain schooling and training; entrepreneurial ability; the
introduction of new products and new techniques; the purposeful
combination of the other three factors; to combine with manufactured
resources; improvements to natural resources; the productive
contributions of labor; the ability for successful business decision
making; in this context; limited supply.

III. Study the sentences. Then identify the part of speech and
give your own definition for the words on the line provided.

EXAMPLE

Producer makes a good through a process involving raw materials,
components, or assemblies, usually on a large scale with different
operations divided among different workers.

80



producer (N) a person / organization / business that makes goods

1. In the theory of production, it is assumed that the entrepreneur
aims at maximizing his profits.

entrepreneur ()

2. A profit-maximizing entrepreneur will seek to minimize his cost
for producing a given output, or to put it in another way; he will
maximize his output for a given level of outlay.

cost ()

3. Productive resources used to produce a given produce are called
factors of production.

factor ()

4. When goods are shipped from China it can take up to 5 weeks
where a local good can be picked up that same day.

good ()

5. These productive resources may be raw materials, services of
various categories of labourers, or capital supplied by an entrepreneur
who assembles the other factors of production.

raw ()

6. These factors or resources are also called inputs.

input ()

7. Thus, the factors of production are traditionally classified as
land, labour, capital and organization.

organization ()

IV. a) Fill in the missing words or word combinations in the
sentences below. Choose from the box. Translate the sentences
into Ukrainian.

the wealth of a nation; environment, space rights, mineral rights;
attractive to, a very wider sense; useful and scarce; stands for; in

quantity; in fertility, affect

1. The term ‘land’ includes all physical elements in ..................
bestowed by nature; such as climate, ............ , fields, forests,
minerals, mountains, lakes, streams, seas, and animals. As an asset, it
includes anything 1) on the ground (such as buildings, crops, fences,
trees, water), 2) above the ground (air and ............ ), and 3) under
the ground (............ ), down to the center of the Earth.

2. Perhaps the oldest form of collateral, land is still very ............
lenders because it cannot be destroyed, moved, stolen, or wasted.
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3. Land, as ordinarily understood, refers to earth’s surface. But in
economics, the term land is used in ........ Marshall defined land as
“the materials and forces which nature gives freely for man’s aid in
land and water, in air and light and heat”.

4. Land refers to those natural resources that are ....... In other
words, land ......... all natural resources, which yield an income or
have an exchange value.

5. Land as a factor of production has the following characteristic
features: 1) land is fixed ...... ; 2) land lacks mobility in the
geographical sense; 3) land differs .........

6. It is said that land has no supply price. That is, price of land
prevailing in the market cannot ............ its supply; the price may be
high or low, its supply remains the same.

b) Choose one word to complete the sentences. Make up
questions to each paragraph of the text.

The entrepreneur is an individual who, rather than working as an
employee, runs a small business / enterprise / company and assumes
all the risk and reward of a given business venture, idea / method /
technique, or good or service offered for sale. The entrepreneur is
commonly seen as a business leader and innovator of new ideas and
business / production / industrial processes.

In economics, entrepreneurship combined with land, labor, natural
resources and capital can produce profit / money / income.
Entrepreneurial spirit is characterized by innovation and risk-taking, and
is an essential part of a nation’s ability fo succeed / earn money benefit in
an ever changing and increasingly competitive global marketplace.

Entrepreneurs play a key role in any economy / economics. These
are the people who have the skills / knowledge and initiative necessary
to take good new ideas to market and make the right decisions to
make the idea profitable. The reward / award for the risks taken is the
potential economic profits the entrepreneur could earn.

According to economist Joseph Alois Schumpeter (1883-1950),
entrepreneurs | entrepreneurship are not necessarily motivated by
profit but regard it as a standard for measuring achievement or success.

V. Read the text. Number the following words with their
underlined equivalents in the text.

manufacture firms commodity
enterprises consumption goods branch
make customers buy
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In terms of economics capital goods are any tangible assets that an
organization uses to 1) produce other goods or services during a
certain period of time. 2) Consumer goods are the end result of this
production process.

The 3) sector of the economy that includes capital-goods-
producing businesses such as Boeing, Caterpillar and Lockheed
Martin. Aerospace, defense, construction and machinery 4) businesses
make up most of the capital goods sector.

Capital goods, often called complex products and systems (CoPS),
play an important role in today’s economy. Aside from allowing a
business to 5) create goods or provide services for 6) consumers,
capital goods are important in other ways. In an industry where
production equipment and materials are quite expensive, they can be a
high barrier to entry for new 7) companies. If a new business cannot
afford to

8) purchase the machines it needs to create a 9) product, for
example, it may not be able to compete as effectively in the market.
Such a company might turn to another business to supply its products,
but this can be expensive as well. This means that, in industries where
the means of production represent a large amount of a business’s start
up costs, the number of companies competing in the market is often
relatively small.

COMPREHENSION CHECK

Now read the text again and answer the following questions.
Compare your answers with another student and discuss any
differences. Make sure you can refer to a particular phrase or
sentence from the text for each answer.

1. What are “resources” in economic sense?

2. Why are resources scarce?

What is land as a factor of production?

What part does human resource play in an economy?

What are manufactured resources?

What is a fourth type of input used in production?

. What is entrepreneurship as a factor of production? What does
it requ1re‘7

8. Why is information a fifth factor of production?

9. What factors of production are tangible? Why?

10. What factors of production are intangible? Why?

11. What factors of production can change over time? Why?

NoO VAW
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12. What is technology? What role does it play in influencing
production? Why?
13. Are all factors of production equally important? Why?

TRANSLATION PRACTICE

Translate into English.

1. B exoHoMmili BHpPOOHHMYI pecypcH THIIOBO Ha3UBAaIOTh
(dakTOopaMu BUPOOHHIITBA.

2. OCKiJIbKM KOXKHa EKOHOMIKa Ma€ pi3Hi pecypc, 3araibHa
KUTBKICTb (paKTOpiB BHPOOHHUIITBA MEBHOI €KOHOMIKH BH3HAYae, fKi
TOBAapy BOHA MOKE BUPOOIIATH.

3. B exoHoMmimi 3arajibHa Kiacuikaiisi po3pi3HA€ NPUPOTHUYI,
JIFO/ICBKI Ta pecypeH POMHCIIOBOTO BUPOOHHULITBA.

4. Coorogni Jesiki CydacHI €KOHOMICTH  BBaXKalOTh, IO
NEPETBOPECHHS ICHYIOUMX MPHPOJHHUX PECYPCiB Ha Te, IO MOTPiIOHO
JIIOIAM, € Ha0araTto BajKJIUBIIIIHM.

5.JIronckki pecypc BKIIIOYAIOTh Mpall0, BUKOHAHY OKPEMUMU
ocobamu. Brecok mpari 0 BUPOOHHYOrO BHIIYCKY 3pOCTA€, SIKIIO
NpaIiBHUKY 37100yBatOTh HOB1 YMiHHS Ta HABUYKH.

6. IlpomucioBi pecypcn — L€ Kamital, sIKHil CKIafaeThes 3
MeXaHi3MiB, OyAiBelb Ta IHCTPYMEHTIB.

7. ®akTopu BUPOOHUITBA HE € CTAIMMH, OCKUIBKH TOKPAIECHHS
OXOILITIOE SIK IPUPOAHI PECYPCH, TaK 1 JFOACHKI PECYpPCH.

8. OcobnuBuM BUJIOM JFOACBKHUX pecypcis, SKHH
BUKOPUCTOBY€ETHCSI Y BUPOOHUIITBI, € HMIANPUEMHHIIBKI 3/110HOCTI 260
npodeciiiHi Ta ynpaBIiHChKI YMIHHS 1 HABUYKH.

9. IlignpueEMHUNTBO BKJIIOYAE PHU3UKH, BUHAWICHHA HOBUX
MCTOJIiB BHIOTOBIICHHS TOBApiB Ta CKCIICPUMCHTYBAHHS 3 HOBHUM
MUCJICHHSM, YCiM, 110 BEJIE JI0 TPOIIOBOi BUTOJTH.

10. Ockinbku iHpopMmaliss MOXKe BIUIMBATH HA IOBEAIHKY,
pilleHHs Ta pe3yJibTaT, BOHA € IIHHOIO, HECKIHYEHHOI0 1 MOXKe
3MIHIOBAaTHUCS, 3MEHILYBATHCS 1 3017IbIIIY- BATUCS 3 YACOM.

LISTENING STRATEGIES

I. Listen to the information on the economic concept and
answer the following questions:

® What is the topic of the online radio programme?

® What are the building blocks of the economy?
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I1. Listen to the text again and fill in table:

Resource

Income earned by
resource owners

IT1. Listen to the text again and fill in the missing information:
1. Economists divide the factors of production into four

categories: ................

2. The resources that come from land can be ........... or

3. Labor is........... that people contribute to the production of
goods and services.

4. Capital differs based on the .......... and........... being done.

5. The most successful entrepreneurs are........... who find new
ways produce goods and services or who........... new goods and
services to bring to market.

6. Entrepreneurs are a ........... engine of economic growth
helping to build some of the largest firms in the world as well as some
of the small........... in your neighborhood.

7. Money is not capital as economists define capital because it is
nota........... resource.

8. Scarcity is described as limited quantities of resources...........
unlimited wants.

9. This scarcity of resources means that producing some goods and
Services ......... other goods and services unproduced.
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SECTION II

KEY TERMS

I. Before reading text A study the key terms and their
definitions. While reading the text, you should pay attention to the
economic terms. They will become the basics of your English for
Specific Purposes vocabulary.

1. Employee — city>x00Be1ip, HaliMaHui npariBHUK — an individual
who works part-time or full-time under a contract of employment,
whether oral or written, express or implied, and has recognized rights
and duties. Also called worker.

2. Employer — mignpuemerns, Haiimau, mpanenasenr — a legal
entity that controls and directs a servant or worker under an express or
implied contract of employment and pays (or is obligated to pay) him
or her salary or wages in compensation.

3. Income — oOoxio, 3apobimox — the flow of cash or cash-
equivalents received from work (wage or salary), capital (interest or
profit), or land (rent).

4. Labour — npays, poboua cuna, poboma — the aggregate of all
human physical and mental effort used in creation of goods and
services. Labor is a primary factor of production. The size of a
nation’s labor force is determined by the size of its adult population,
and the extent to which the adults are either working or are prepared
to offer their labor for wages.

5. Labourer — po6ounii — a person who does unskilled physical
work, especially outside.

6. Production — supoonuymeo — the processes and methods used
to transform tangible inputs (raw materials, semi-finished goods,
subassemblies) and intangi- ble inputs (ideas, information,
knowledge) into goods or services. Resources are used in this process
to create an output that is suitable for use.

7. Service — nocayea — work that is performed for someone.
Service cannot be touched or felt. Intangible product such as
accounting, banking, cleaning, con- sultancy, education, insurance,
expertise, medical treatment, or transportation.

8. Value — sapmicmos — the worth of all the benefits and rights
arising from ownership. Two types of economic value are (1) the
utility of a good or service, and (2) power of a good or service to
command other goods, services, or money, in voluntary exchange.
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9. Work — po6oma — 1) an activity, such as a job, that a person
uses physical or mental effort to do, usually for money; 2) the material
used by someone at work, or what they produce; 3) something created
as a result of effort.

PRONUNCIATION GUIDE

labourer ['letbara(r)] mobile ['moubail]

value ['valju:]

income ['mkam]

employer [1m'ploio] employee [,implor'i:]

1. Match the terms with their definitions.

1. production a. the maximum amount an individual can spend

2. labour
3. service
4. income

5. capital

6. value
7. employer

during a period without being any worse off

b. the amount of money that something is worth

¢. a person, business, firm, etc, that employs workers
d. A valuable action, deed, or effort performed to
satisfy a need or to fulfill a demand

e. the process of creation an output that is suitable for
use

f. financial resources available for use

g. contributions of humans who work (thinking and
doing)

II. Choose the best word and match the terms with the

description.
capital entrepreneurship
goods input
A

It is different from money. Money is used simply to purchase
capital goods / goods and services for consumption. It is more durable
and is used to generate wealth / income through investment. Examples
of it include automobiles, patents, software and brand names. All of
these things are inputs that can be used to create wealth. Besides being
used in production / consumption, it can be rented out for a monthly
or annual fee to create wealth. It itself does not exist until it is
produced. Then, to create wealth, it must be combined with labor, the
work of individuals who exchange their time and skills for money.
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B.

An inherently useful and relatively scarce intangible / tangible
item (article, commodity, material, merchandise) produced from
agricultural, construction, manufacturing, or mining activities / work.
According to the UN Convention On Contract For The International
Sale Of Goods, the term does not include (1) items bought for
personal use, (2) items bought at an auction or foreclosure sale*, (3)
aircraft or oceangoing vessels.

C.

It is anything you can "put in" to the economy that will help to
produce / create an economic output (which is hoped to be profitable /
useful). The four basic economic resources / inputs are land, labor,
capital, and enterprise. For example, to build a McDonald’s requires
land to build it on, labour (because somebody has to build it), and
capital / money (because the restaurant will require technology, such
as grills, fryers, and other cooking devices to be successful).
Therefore, land, labour, and capital put into this project will produce
the output / income of a new McDonald’s.

D.

The capacity and willingness to develop, organize and manage a
business venture along with any of its risks in order to make a profit /
income. The most obvious example is the starting of new businesses.

In economics, it is combined with land, labor, natural resources
and capital / financial capital can produce profit. It is characterized by
innovation and risk-taking, and is an essential part of a nation’s ability
to succeed in an ever changing and increasingly competitive global
marketplace.

* foreclosure sale — mpomax 3acTaBICHOTO MaiftHa

ITII. Read text B and fill in the table with the necessary
information from the text. Explain your choice.

Main peculiarities:
1
LABOUR 2
in Economics 3.
4.
5.
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Text B. Labour

Labour includes both physical
and mental work undertaken for
some monetary reward. In this
way, workers working in

factories, services of doctors, roive ile aladadf ot ;
advocates, ministers, officers and LW "T‘E n‘i}&f w’} '/{f;
teachers are all included in *%@ SRS |
labour. L &

Any physical or mental work

which is not undertaken for getting income, but simply to attain
pleasure or happiness, is not labour. For example, the work of a
gardener in the garden is called labour, because he gets income for it.
But if the same work is done by him in his home garden, it will not be
called labour, as he is not paid for that work. So, if a mother brings up
her children, a teacher teaches his son and a doctor treats his wife,
these activities are not considered ‘labour’ in economics. It is so
because these are not done to earn income.

According to S.E. Thomas, “Labour connotes all human efforts of
body or mind which are undertaken in the expectation of reward.”

Like other factors of production there are some characteristics or
peculiarities of labour. Labour is more perishable than other factors of
production. It means labour cannot be stored. The labour of an
unemployed worker is lost forever for that day when he does not
work. Labour can neither be postponed nor accumulated for the next
day. It will perish. Once time is lost, it is lost forever.

Land and capital can be separated from their owner, but labour
cannot be separated from a labourer. Labour and labourer are
indispensable for each other. For example, it is not possible to bring
the ability of a teacher to teach in the school, leaving the teacher at
home.

As compared to capital and other goods, labour is less mobile.
Capital can be easily transported from one place to another, but labour
cannot be transported easily from its present place to other places. A
labourer is not ready to go too far off places leaving his native place.

Labourer differs in efficiency. Some labourers are more efficient
due to their ability, training and skill, whereas others are less efficient
on account of their illiteracy, ignorance, etc.

Labourer is a human being and not a machine. Every labourer has
his own tastes, habits and feelings. Therefore, labourers cannot be
made to work like machines. Labourers cannot work round the clock
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like machines. After continuous work for a few hours, leisure is
essential for them.

Capital, which is considered as a separate factor of production is,
in fact, the result of the reward for labour. Labour earns wealth by
way of production. We know that capital is that portion of wealth
which is used to earn income. Therefore, capital is formulated and
accumulated by labour. It is evident that labour is more important in
the process of production than capital because capital is the result of
the working of labour. Land and capital are considered as the passive
factors of production, because they alone cannot start the production
process. Production from land and capital starts only when a man
makes efforts. Production begins with the active participation of man.
Therefore, labour is an active factor of production.

WORDS AND PHRASES TO BE REMEMBERED

to undertake — 3milicHrOBaTH

to attain — oTpuMyBaTH

to bring up — BuxoByBatu

to consider — BBaxxaTn

according to — Ha TyMKY, 32 TBEPKEHHSIM

to connote — 03Ha4aTH, MaTH JOJATKOBE / IPYyTOPsAHE 3HAUEHHS
peculiarity — oco6nuBicTh, XapakTepHa O3HaKa

to postpone — BifKiIamaTH

indispensable — HeoOxigHMi, HEBiA eMHMIA

in fact — B miiicHoCTI

perishable — oOMexeHH il y TepMiHi BUKOPUCTAHHS
as compared to — y OpiBHSIHHI 3

on account of — 3a paxyHOK

due to — 3aBIsIKH

working — pyHKIIOHyBaHHS, CTBOPEHHS

VOCABULARY PRACTICE

I. Find in the text the English equivalents for the following
word combinations.

B ouikyBanHi Haroponu; Oyru Ouibu ecbeKTI/IBHHMH 3aBASKH iX
31aTHOCTI; PO3MOYMHATHCS 3 AKTHBHOI Y4acTi JIIOJCH; /Ul OTPUMAHHS
ZOXOJy; BMILIYBaTH YCi JIIOACBKI 3yCWuls Tina i posymy; ixard
3aHAATO JAJEKO BiA MICI pO3TallyBaHHSA;, SK 1HII (akTopH
BUPOOHMIITBA; BIJIUISATH BijJf 4OrO-HEOY/b; OyTH MEHII MOOUIBHHM;
TaKUM YHHOM; BBaKaTH OKPeMUM (haKTOPOM BHPOOHHUIITBA; (i3UYHA 1
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po3yMoBa po0OO0Ta; CTBOPIOBATH 1 HAKOMUYYBATH; IJIATHTU 32 pOoOOTY;
nacuBHi ()aKTOPH BUPOOHUIITBA.

II. a) Give the Ukrainian equivalents for the following word
combinations.

In fact; to be essential for them; the portion of wealth; the result of
the reward for labour; to differ in efficiency; to use to earn income; for
some monetary reward; to attain pleasure; according to; peculiarities of
labour; to be indispensable for each other; to transport easily from one
place to another; on account of, to be evident that; to start the
production process; an active factor of production; to consider ‘labour’
in economics; to be the result of the working of labour.

b) Make up different parts of speech of the words italicized.

I1. Study the sentences. Then identify the part of speech and
write your own definition for the words on the line provided.

EXAMPLE

The interest on my credit card is higher than the interest I get from
my savings account.

interest (N) a fee paid for the use of another party’s money

1. The employees felt there wages were to low since most of them
could not afford the houses they lived in.

wages ()

2. You should try to negotiate the price you are paying for rent so
you can save a little bit of money each month.

rent ()

3. When the company accountant finished counting that quarter’s
earnings®, she realized they were more successful than anticipated**
and had earned a large profit.

profit ()

4. Skilled labor involves complicated tasks that require specific
skill sets, education, training and experience, and may involve abstract
thinking.

Labor ()

5. Skilled labor is generally characterized by high education or
expertise levels and high wages.

education ()

6. Production is a process of combining various material inputs
and immaterial inputs (plans, know-how) in order to make something
for consumption (the output).

production ()
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7.He was very pleased with the great service that he received
when he went to the bank for his very first car loan.

service ()

* earnings — 3apo6uiei rpoui, IpubyToK

** anticipate — mepex0avaTu, O4iKyBaTH

IV. Fill in the missing words in the sentences below. Choose
from the box. Translate the text into Ukrainian.

Manufacturing, an employee, the public sector, the private
sector, employment, wages, workers, an organization

Labor Union is 1) ......... intended to represent the collective
interests of workers in negotiations with employers over 2) ......... ,
hours and working conditions. Labor unions are often industry-
specific and tend to be more common in 3) .......... , mining,
construction, transportation and 4) .......

Labor union representation in the United States has declined
significantly in 5) .......... It is commonly believed that union
security clauses compel 6) .......... to join unions and pay full dues as
a condition of 7) .......... , but it is actually illegal for a union to force
8) e into full union membership. Well-known American labor
unions include the American Postal Worker's Union, the Screen
Actor's Guild, the International Brotherhood of Teamsters, the
National Education Association, the United Auto Workers and the
United Steel Workers.

V. Choose one word to complete the sentences. Make up special
questions to each paragraph of the text.

Labour productivity is the rate / level of output per worker within a
specified unit of time. In other words, labour productivity measures /
fixes the amount of goods and services produced by one hour of
labour. Economists and statisticians track / examine labour
productivity to determine the relative strength of an economy. For any
period of time, the rate / level of productivity is determined by two
broad factors: capital equipment* and applied technical efficiency**.

To see how this works, consider a labourer painting three identical
walls. For the first two walls, he only has a 4-inch paintbrush but in
between painting the first and the second, he learns a more efficient /
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efficiency brush technique. This allows him to paint the second wall
more quickly, which increases his productivity. His capital equipment
did not change; he used the same paintbrush, but his technical
efficiency / efficient improved. In between painting the second and
third wall, the laborer replaces his paintbrush with a paint sprayer. He
can still use the same technique / way, but the sprayer distributes his
paint faster. In economic terms, he has better capital equipment/
capital goods.

Labour productivity is a measurement / measure of economic
growth of a country. More specifically, labour productivity measures
the amount of real GDP produced by an hour of labor. For example,
suppose the real GDP of an economy / economics is $10 trillion and
the aggregate hours of labor in the country was 300 billion. The
labour productivity would be $10 trillion divided by 300 billion,
equaling about $33 per labor hour. Growth in this labour productivity
number can usually be interpreted as improvements or rising
standards of living / standards in the country.

*capital equipment — BupoOHUYE 00IaIHAHHS

**technical efficiency — TexHiuHa e()eKTUBHICTh

COMPREHENSION CHECK

Now read the text again and answer the following questions.

1. What kinds of labour do you know?

2. What is labour according to S.E. Thomas?

What activities are not considered ‘labour’ in economics? Why?
What are the characteristics of labour?

Why is labour less mobile than capital?

Why does labourer differ in efficiency?

What is more important in the process of production?

What are the passive factors of production? Why?

What are the active factors of production? Why?

DO W

TRANSLATION PRACTICE

Translate into English.

1. B exonomimi mpams — 1e ¢i3uyHa Ta po3ymoBa poOoTa,
BUKOHAHA 32 IPOILIOBY BUHATOPOJY.

2. IlogiOHo no iHmUX (hakTopiB BUPOOHHUIITBA Mpalsd Mae MEBHI
0COOJIMBOCTI.
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3. Po6oua cwia mMeHII MOOUIbHA y HOPIBHSHHI 3 KalliTaJloM, He
MOJKE€ HAaKOIIMYY- BaTUCS Ta € 0OMEXEHO0 y TepPMiHi BUKOPUCTAHHS.

4. Poboua cuia BIAPI3HAETbCA 3a €(EKTHBHICTIO, OCKUIBKU JEsKi
POOITHUKM BU- KOHYIOTh POOOTY €(EKTHBHIIIC 3aBISKH IiATOTOBIII,
YMIHHSM 1 31aTHOCTSIM.

5. Kamitan  ekoHOMicTH  BBaXarOTh  OKpeMUM  (pakTopom
BUPOOHMIITBA Ta BiH € BHHaropojor 3a mnpamt. Pobowa cumia
CTBOPIOE Ta HAKOIUYY€ KAIliTall.

6. ¥V mporeci BUPOOHHLTBA NpALS € BAXIMBILIOW 3a KarliTai
TOMY, 11O BiH € Pe-3yJIbTaTOM ()yHKLIOHYBAHHSI [IpaL.

7. OCKIiJIbKY 3eMJIs Ta KaliTajd He MOXKYTh PO3IIOYaTH BUPOOHUIHIA
NpOIIeC, BOHU BBKAIOTHCS MACUBHUMH (PaKTOpaMK BUPOOHHUIITBA.

8. Poboua cuna € akTMBHEM (DakTOpOM BHUPOOHHITBA TOMY, IO
BUPOOHMYMH TIpOIleC PO3MOYMHAETHCS, KOJNM JIIOAWHA JOKJIajae
3yCHITb.

READING STRATEGIES

I. Read the text and make a question plan to the text. Fill in
the chart given below.

Category of labour Characteristics of labour

Skilled Labour Vs.* Unskilled Labour

ticffidm

Technology and industry have had a major impact on the labour
market.
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The market has changed drastically for skilled and unskilled
laborers. There is a growing demand for skills, particularly specialized
skills. As a result, the United States has seen a greater demand for
education. Unskilled labour, when measured by educational
attainment, refers to jobs that require a high school diploma only, or
could even be filled by a high school dropout. Skilled labour requires
additional skills or education. While the demand for unskilled labour
has decreased, the labour pool has also significantly decreased.
Unskilled labourers are dropping out of the job market or increasing
their skill level.

Skilled labour refers to labour that requires workers who have
specialized training or a learned skill-set to perform the work. These
workers can be either blue-collar or white-collar workers, with varied
levels of training or education. Very highly skilled workers may fall
under the category of professionals, rather than skilled labour, such as
doctors and lawyers. Examples of skilled labour occupations are:
electricians, law enforcement officers, computer operators, financial
technicians, and administrative assistants. Some skilled labour jobs
have become so specialized that there are worker shortages.

Unskilled labour does not require workers to have special training
or skills. The jobs that require unskilled labor are continually
shrinking due to technological and societal advances. Jobs that
previously required little or no training now require training. For
example, labour that was once done manually now may be assisted by
computers or other technology, requiring the worker to have
technological skills. Examples of remaining unskilled labour
occupations generally include farm labourers, grocery clerks, hotel
maids, and general cleaners and sweepers.

Historically, unskilled workers had plentiful employment
opportunities in America. From farming to factory jobs, unskilled
labourers were able to find work, even if this meant transitioning from
a farming community to factories in the cities. Unskilled labourers
earned less money than skilled labourers, but during the 1980s and
1990s the wage gap between skilled and non-skilled laborers began to
grow. Today the job market demands increasing skill levels. Many
jobs that were once considered unskilled labour now demand semi- or
mid-skill labour.

Semi- or mid-skill labour addresses the increase in demand for
skills, even for less complex jobs. These jobs require some skill
because they are more complex than those that can be performed by a
non-skilled laborer. However, they do not require highly specialized
skills. In a 2010 study released by the Indiana Institute for Working
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Families, more than half of the jobs in that state were mid-skill.
Examples of mid-skill jobs include truck drivers, typists and customer
service representatives. These jobs generally require more than a high-
school diploma, but less than a college degree.

*vice versa — HaBIMaKH, MPOTH

I1. Read the following text. For each gap, choose the best words
A, B, C, orD.

Some Characteristics of Labour

The presence of land and capital alone cannot make production.
Production can be started only with the help of labour. It means labour
is the beginning of 1)..... Goods are produced to 2)..... human wants.
When we consume them, production comes to an end. Therefore,
3. is both the beginning and the end of production.

A labourer sells his labour for 4) and not himself. ‘The worker
sells work but he himself remains his own property’. For example,
when we 5) ....... an animal, we become owners of the services as
well as the body of that animal. But we cannot become the 6)
of a labourer in this sense.

The 7) of the buyer to purchase goods at the lowest price and the
ability of the seller to sell his goods at the highest possible price is
called the bargaining power*. A labourer 8) his labour for
wages and an employer 9) ........ labour by paying wages. Labourers
have a very weak bargaining power, because their labour cannot be
stored and they are poor, ignorant and less organised.

Moreover, labour as a class does not have reserves to fall back
upon when either there is no work or the wage rate is so low that it is
not worth working. Poor labourers have to work for their subsistence.
Therefore, the 10)......... have a weak bargaining power as compared
to the employers.

*bargaining power — Biaza, fKa J03BOJsE OOCTOIOBAaTH CBOT
IHTEpecH

1 | A producing B production | C the process | D doing things

2 | A satisfy B meeting C see in D provide

3 | A working population | B population | C labour D workers

4 | A payment B paying C pay D wages

5 | A purchase B consume C ask fore D are willing to buy
6 |[Alord B owner C principle D one
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A competence B skills C ability D abilities
A sells B buys C lends D borrows
A sells B purchases C borrows D lends

10 | A labour unions B population | C employers D labourers

ITII. Read the text. Number the following words and word
combination with their underlined equivalents in the text. Make
up five special questions to the text.

rise / grow employees working population
manufacture at once earn their living
meet a state consumption goods

Supply of Labour and Demand for Labour

The supply of labour is inelastic in a country at a particular time. It
means their supply can neither be increased nor decreased if the need
demands so. For example, if 1) a country has a scarcity of a particular
type of workers, their supply cannot be increased within a day, month
or year. 2) Labourers cannot be ‘made to order’ like other goods.

The supply of labour can be increased to a limited extent by
importing labour from other countries in the short period. The supply
of labour depends upon the size of population. 3) Population cannot
be increased or decreased quickly. Therefore, the supply of labour is
inelastic to a great extent. It cannot be increased or decreased
4) immediately. The supply of goods increases, when their prices
5) increase, but the supply of labourers decreases, when their wages
are increased. For example, when wages are low, all men, women and
children in a labourer’s family have to work 6) to earn their
livelihood. But when wage rates are increased, the labourer may work
alone and his wife and children may stop working. In this way, the
increase in wage rates decreases the supply of labourers. Labourers
also work for less hours when they are paid more and hence again
their supply decreases.

7) The consumer goods like bread, vegetables, fruit, milk, etc. have
direct demand as they satisfy our wants directly. But the demand for
labourers is not direct, it is indirect. They are demanded so as 8) to
produce other goods, which 9) satisfy our wants. So the demand for
labourers depends upon the demand for goods which they help to
produce. Therefore, the demand for labourers arises because of their
productive capacity to produce other goods.
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IV. You are going to read the text about some points of view
on entrepreneurship in economics.

a) Brainstorm the words connected with entrepreneurship as a
factor of production. When you have finished, check for more
words by looking at the text “Why do some economists consider
entrepreneurship to be a factor of production?”

b)Consider the questions about entrepreneurship and be
ready to answer them as soon as you read the text.

Why do some economists consider entrepreneurship to be a
factor of production?

Intellectual capital is the most
valuable of all factors of production.

B

Some economists identify entrepreneurship as a factor of
production because it can increase the productive efficiency of a firm.
Many different definitions of entrepreneurs and entrepreneurship
exist, and many of these definitions place entrepreneurs in the same
critical category as more consistently identified factors of production.

For example, some economists define an entrepreneur as someone
who utilizes the other factors — land, labour and capital — for profit.
Other definitions consider entrepreneurship in a more abstract way;
entrepreneurs identify new opportunities among the other factors
without necessarily controlling them.

Since disruptive innovations are the result of human insight, it is
not entirely clear that entrepreneurship should be considered a
separate factor of production from labor. Economists disagree about
whether entrepreneurs are different from laborers, are a subset of
labourers or whether they can be both simultaneously.

One of the least developed aspects of mainstream microeconomics
is the theory of the entrepreneur. The 18th century economist Richard
Cantillon called entrepreneurs a “special, risk-bearing group of
people.” Since that time, risk-bearing has been an important
characteristic of the economic entrepreneur.
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Later economists such as Jean-Baptiste Say and Frank Knight
believed market risk was the crucial element of the entrepreneur. It
wasn’t until the middle of the 20th century when Joseph Schumpeter
and Israel Kirzner independently developed comprehensive
applications of risk-bearing in a productive framework.

J. Schumpeter noted that the other factors of production required a
coordinating mechanism to be economically useful. He also believed
that profits and interest only exist in a dynamic setting where there is
economic development. According to Schumpeter, development takes
place when creative individuals conceive of new combinations of the
factors of production. Schumpeter argued that entrepreneurs created
dynamism and growth.

Some economists define the factors of production as those inputs
that generate value and receive returns. Labour generates value and
receives wages as payment for work. Capital receives interest as
payment for its use. Land receives rents as payment for its use. It is
the entrepreneur, according to this theory, that receives profit.

This theory clearly differentiates between the labourer and the
entrepreneur based on the type of return. There are some important
challenges to this view. For example, do entrepreneurs receive profit
commensurate with their marginal revenue product? Is there a
definable market for entrepreneurship that corresponds to its returns,
corresponding with an upward-sloping supply curve?

These issues beg another question: Does an entrepreneur
necessarily need access to economic assets? Some economists say no;
there are ideas that matter. This is sometimes known as the pure
entrepreneur. Per this theory, entrepreneurial acts are non-marginal
and purely intellectual.

Others disagree, since only
an owner of assets can expose
them to risk. This view
supposes that entrepreneurship
is embodied in the creation
and operation of a firm and the Bring together factors of
deployment of the other production.
factors.

Austrian economist Peter Klein says that if entrepreneurship is
treated as a process or attribute — not an employment category — then
it cannot be treated as a factor of production. Normal factors of
production can be depreciated during times of economic struggle. This
doesn’t apply to attributes, however.
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¢) Understanding main points of the text. Read the text once
again and be ready to do the following assignments.

1. Which of these statements gives the best summary of the
ideas in the text?

a) Entrepreneurship is a factor of production in economics.
b) Entrepreneurship causes a lot of misunderstanding among
economists.

¢) Economists’ approaches to entrepreneur.

2. Mark these statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

1) According to modern economists, entrepreneurship is a factor of
production like land, labour and capital.

2) Entrepreneurs are labourers.

3) Entrepreneurship is an active factor of production.

4) Economists haven’t any theory that clearly differentiates
between the labourer and the entrepreneur.

5) Entrepreneurship doesn’t depend on ownership.

3. Understanding details of the text. Fill in the chart using the
main ideas of the text. Compare your answers with the other
students.

Theory of the | Payment to the fac- | Entrepreneurship

Entrepreneurship entrepreneur | tors of production | and asset ownership
SPEAKING STRATEGIES
Activity 1

Answer the following questions in small groups.

1. What is the importance of the factors of production for
individuals / nations/ the globe?

2. What is the classic subdivision of the factors of production?

3. What are active and passive factors of production in economics?
Why?

4. What is the difference between land and labour as the factors of
production?

5. What is the difference between capital and land as the factors of
production?
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6. What is the difference between entrepreneurship and labour as
the factors of production?

7. What is the income earned by the owners of the factors of
production?

8. What is the difference of free goods, consumer goods and
economic goods?

9. What are the categories of labour?

10. What influences the factors of production?

11. What is the aim of the inputs combination in economics?

12. Think about your University. What evidence is there of the 4
factors of pro- duction land, labour, capital and enterprise?

13. Now do the same for a business that you know something
about.

14. What qualities are needed in an effective entrepreneur?

15. Think about your own human capital. What skills and qualities
do you have?

16. In what way is it possible to improve the factors of production
land, labour, capital and entrepreneurship?

17. What do you think is meant by capital intensive production or
labour intensive production?

Activity 2

Say what you have learnt about resources, factors of production
(land, labor, capital, entrepreneurship) and their characteristics.

Activity 3

Comment on the following quotations in small groups. Do you
agree with them or not? Why?

v/ “Time is also a resource that we must choose how to spend.”
Unknown author

v/ “Many economists also identify a fourth factor of production:
technology. Technology refers not just to robots and computers but to
the entire body of knowledge or science that informs or improves a
production process.”

Unknown author

v “Intellectual capital is the most valuable of all factors of
production.”
Brain Tracy
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v’ “Acss to resources, constrained by climatic factors, breeds
conflict.”
Chaloka Beyani
v “A very solid scientific consensus indicates that we are
presently witnessing a disturbing warming of the climatic system,
humanity is called to recognise the need for changes of lifestyle,
production and consumption, in order to combat this warming or at
least the human causes which produce or aggravate it.”
Pope Francis

Activity 4
Discussion. “The Factors of Production in the Modern World.”

A. Choose a factor of production.
B. Make a three minute presentation about its importance.

Activity 5
Make up a scheme of the factors of production in economics and
represent it in small groups.

Activity 6
Make up a mind map on the Factors of production according to
the following subtitles. Be ready to speak on the topic using your
mind map.
e Definition
Main concepts
Characteristics of the factors of production
Income earned
Importance for individuals
Importance for nations
Importance for the globe

WRITING STRATEGY

Choose one issue from the list given below and write an essay
(100-150 words) about:
e Land as a factor of production
Labour as a factor of production
Capital as a factor of production
Entrepreneurship as a factor of production
Active and passive factors of production
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Difference between capital and consumer goods

What distinguishes entrepreneurship from labour?

Modern factors of production

Importance of the factors of production in the modern world

You may need USEFUL ENGLISH section

Academic writing and expressing opinions

If you are required to write an academic essay in which you are
asked to express an opinion (see below), useful alternatives to in my
view include:

1 think that... It seems to me that... 1Iwould argue that...
1 do not believe I am unconvinced I do not agree that... .
that... that...

To achieve balance in any essay, it may be useful to incorporate
opinions that are different from your own. Useful linking words and
expressions include:

Of course, many / some people argue...; It is sometimes argued...
Admittedly... While... Clarifying an opinion.

It may sometimes be necessary to explain a thought in greater
detail. Useful linking expressions for doing this include:

By this  mean... Here I’'m referring to... To be more precise... .

SELF-ASSESSMENT QUESTIONS

Choose the correct answers

1. A Factor of Production is

A. Used in the production of things that are useful.
B. Used in the production of goods and services.
C. Used in the production of goods.

D. Used in the production of services.

2. Land is defined as

A. Soil used in farming.

B. Natural resources used in production.

C. Farms used in agriculture or production.
D. The most important factor of production.

3. Labour is defined as
A. The workers on the factory floor.
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. The employees in an office.
. The human activity involved in production.
. The population available for work.

Capital in Economics is defined as

. The man-made things used in production.
. The cash in bank a firm has.

. The amount borrowed by the firm.

. The amount invested in the firm.

Enterprise in Economics is defined as
. The shareholder in a company.

. The owners of a business.

. The manager of the firm.

. The organiser and risk-bearer.

The reward for Land is
. Profit

Wage

Rent

. Interest

The reward for Labour is
. Profit

Wage

Rent

. Interest

The reward for Capital is
. Profit

Wage

Rent

. Interest

The reward for Enterprise is
. Profit

. Wage

. Rent

. Interest

TOAWFLe UNEP® TOWEN TUATFES UNEp» SOWs» UNw

10. Anything anyone wants or needs is
A. Marketing

B. Goods

C. Services

D. Consumption
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11. The performance of any duties or work for another;
helpful or professional activity is
A. Marketing

B. Goods
C. Services
D. Help

12. Items such as food and clothing that satisfy human wants
or needs are

A. Producer goods

B. Consumer goods

C. Capital goods

D. Economic goods

13. Items such as raw materials and tools, used to make other
goods are

A. Producer goods

B. Consumer goods

C. Capital goods

D. Economic goods

14. Goods, such as machinery, used in the production of
commodities or producer goods are

A. Producer goods

B. Consumer goods

C. Capital goods

D. Economic goods
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UNIT FOUR
ECONOMIC SYSTEMS

Section | Text A. Types of Economic Systems.
Traditional and Command Economies.
Section ll Text B. A Market Economy.

Useful English Asking for opinions. Giving opinions.
Agreeing. Disagreing.
Making suggestions.

A limited state with free economic systems is the soil where the
liberty tree blossoms.
Orrin Woodward, famous American writer

LEARNING OBJECTIVES

In this unit you will practice the following skills and strategies:

+ applying reading skills to comprehend, analyze, summarize and
interpret texts related to economic systems;

 identifying the main idea; reading for detail, a specific fact or
piece of information; dealing with unknown vocabulary;

» tracking cause and effect; sequence of events;

* expressing general and personal opinion; agreement and
disagreement;
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+ evaluating information; drawing conclusions; formulating
questions;

* making predictions; comparing and contrasting;

* talking about different economic systems: give spontaneous and
prepared monologues, dialogues, and group interaction using topical
vocabulary;

« summarizing, rendering and translating texts related to the
issues covered in the unit.

LEAD-IN

1. Split into group of four. Each group enacts the activity of
participants in an economic system and has the following initial
resources: 1 pen, 1 marker, three pieces of paper, and a pair of
scissors. Do the following activities.

1. Make a decision about what good to produce with your
resources.

2. Make one prototype of this good. How did you organize the
production process?

3. Take 5 minutes and as much paper as you need to produce as
many items of your good as possible.

4. Are these produced goods enough for all your group mates?
Decide who of your group mates will get one? Why have you chosen
them?

2. Answer the questions.

1. What three questions did you have to answer while doing the
activity?

2. How were they answered in each group?

3. Are the answers the same?

KEY TERMS

I. Before reading text A and B study the key terms and their
definitions. While reading the texts you should pay attention to
the economic and business terms. They will become the basics of
your English for Specific Purposes (ESP) vocabulary.

1. Economic system — exonomiuna cucmema — organized way in
which a society provides for the wants and needs of its people.

2. Traditional economy — mpaouyitina exkoHomika — economic
system in which the allocation of scarce resources and other economic
activities are based on ritual, habit or custom.
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3. Command economy — KomManona ekOHOMiKa- economic system
with a central authority that makes the major economic decisions.

4. Market —punox — meeting place or mechanism that allows
buyers and sellers to come together.

5. Market economy — punkosa exonomixa — economic system in
which supply, demand, and the price system help people make
economic decisions and allocate resources.

6. Mixed economy — 3umiwana ekonomika — economic system that
has some combination of traditional, command and market
economies.

7. Free enetrprise economy — exoHoMiKa, WO I[PYHMYEMbCSA HA
ginbHOMY niOnpuemHuymei — economy in which competition is
allowed to flourish with a minimum of government interference.

8. Private property —npusamna eracnicms — the right of
individuals and businesses to own the means of production.

9. Profit — npubymox — extent to which persons or organizations
are better off financially at the end of a period than they were at the
beginning profit motive.

10. Income — Ooxio — money that an individual or business
receives in exchange for providing a good or service or through
investing capital.

11. Competition — xonxypenyia — the struggle among sellers to
attract consumers.

12. Business — 6i3#ec — an organization or enterprising entity
engaged in commercial, industrial or professional activities.

13. Stagnation — sacmiii — a prolonged period of little or no
growth in the economy.

II. Match the terms with their definitions.

economic system in which supply, demand,
1. | market a and the price system help people make
economic decisions and allocate resources

an economy in which some industries are
2. | profit b owned by the state and others are owned by
individuals and groups of people

money that an individual or business receives
3. | stagnation c in exchange for providing a good or service or
through investing capital

4. | command economy d the approach a country uses to deal with
scarcity and achieve its economic goals

5. | income e rivalry in the marketplace between different
business organizations
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extent to which persons or organizations are

6. | traditional economy better off financially at the end of a period
than they were at the beginning profit motive

7. | competition the right of individuals and businesses to own
the means of production
economy in which competition is allowed to

8. | mixed economy flourish with a minimum of government
interference

9. | economic system rise in the general level of prices

10. | private property a prolonged period of little or no growth in the
economy

11. | market economy economic system with a central authority that
makes the major economic decisions

12. | business meeting place or mechanism that allows
buyers and sellers to come together

13. | inflation any commercial, industrial or professional
activity undertaken by an individual or a
group

14. | free enterprise an economic system that allocates scarce

economy resources according to custom
SECTION |
PRONUNCIATION GUIDE

society [so'saioti]
behavior [br'hervjor]

ancestor ['@nsosto,'@nsesto]

authority [0:'0orrt1]

advantage [od'va:ntids]

empbhasis ['emfosis]

bureaucracy [bju(a)'rokrasi|

scarce [skeos]
command [ka'ma:nd]
pure [pjus]

luxury ['1akf(a)r1 ]
adequate ['aedikwat]
incentive [m'sentiv]
quota ['kwouta]

1. Read text A and be ready to complete the table with the

information from the text.

Types of Economic Systems

Advantages

Disadvantages
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Text A. Types of Economic Systems.
Traditional and Command Economies

All societies use an economic system — an organized way of
providing the allocation of goods and services for the wants and needs
of their people. The way societies organize themselves determines the
type of economic system they have. Three major kinds of economic
systems exist — traditional, command and market economies. In
practice, however, almost all economies combine elements of all
three. In a society with a traditional economy, the use of scarce
resources — and early all other economic activity — stems from ritual,
habit or custom. Habit and custom also dictate most social behavior.
Individuals are generally not free to make decisions based on what
they want or would like to have. Instead, their roles are defined by the
customs of their elders and ancestors.

The main advantage of a traditional economy is that everyone
knows which role to play. Little uncertainty exists over WHAT to
produce. If you are born into a family of hunters, you hunt. If you are
born into a family of farmers, you farm. Likewise, little uncertainty
exists over HOW to produce, because you do things much the same
way your parents did. Finally, the FOR WHOM question is
determined by the customs and traditions of the society. In other
words, tradition dictates how people live their lives.

The main drawback of a traditional economy is that it tends to
discourage new ideas and new ways of doing things. The strict roles
in a traditional society have the effect of punishing people who act
differently or break the rules. The lack of progress leads to economic
stagnation and a lower standard of living than in other economic
systems.

Command economies rely on a central authority to make most of
the economic decisions. In a command economy, a central authority
makes the major decisions about WHAT, HOW, and FOR WHOM to
produce. A command economy can be headed by a king, a dictator, a
president, or anyone else who makes the major economic decisions. In
a pure command economy, the government makes the major
economic decisions. This means that the government decides if houses
or apartments will be built. It also decides on the best way to build
them, as well as who will receive them. Most command economies
severely limit private property rights. People are not allowed to own
their homes, businesses, and other productive resources, although they
may have some personal items and tools. Individual freedom also is
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limited. For example, if the government wants engineers rather than
social workers, then its universities will train more engineers. This
limits individual choices because people have to live within the
government’s restrictions. Finally, government officials tend to favor
themselves when making economic decisions. The result is that some
of the country’s money often goes to luxury goods like houses, cars,
and extravagant vacations for these officials. The main strength of a
command system is that it can change direction drastically. Another
advantage of command economies is that many health and public
services are available to everyone at little or no cost.

Pure command economies have their disadvantages. One is that
they ignore the basic wants and needs of consumers. In India, for
example, generations of people were forced to do without
consumer goods and adequate housing. Similarly, the current North
Korean government has put a strong emphasis on defense. In the
meantime, the North Korean people have been suffering years of
hunger. At times, the government even had to accept aid from
international sources. A second disadvantage is that the system
gives people the incentive to fill their quotas instead of producing a
good product.

A third weakness is that a command economy requires a large
decision-making bureaucracy. In the countries with command
economies, an army of clerks, planners, and other administrators was
needed to operate the system. This structure slowed decision making
and raised the cost of production. Yet a fourth weakness is that the
planning bureaucracy lacks the flexibility to deal with minor day-to-
day problems. As a result, command economies tend to deal with
minor day-to-day problems — or collapse completely. Finally, rewards
for individual initiative are rare in a command economy. Each person
is expected to perform a job in a factory or on a farm according to the
decisions made by central planners.

WORDS AND PHRASES TO BE REMEMBERED

scarce resources — 1eQilUTHI pecypcu
stagnation — 3acriii

custom — 3BHYai

to stem from — BUHUKATH 3

social behavior — comianpHa moBeaiHKa
0 be born into — HapoauTHCS B
ancestor — npeaokK
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uncertainty — HeBU3HA4EHICTb

likewise — Takox

public services — KOMyHaJIbHI TOCTYTH
to break the rules — nopymryBatu npasuia
central authority — nenTpaibna Briaga
drawback — Henomnik

to discourage — po3x0yI01KyBaTH

to rely on — nokiagarucs Ha

a lack of — BizicyTHICTB, HECTaYa
severely — JKOpCTOKO

drastically — pi3ko

luxury goods — mpenMeTH po3KoIIi

to do without — o6xonutucs 6e3

in the meantime — TuM yacom

to suffer — crpaxxnatu

to accept aid — npuiimaT 1omoMory

to give an incentive — HagaBaTH CTUMYI
bureaucracy — 6ropokparis

to perform — BuKOHyBaTH

to operate the system — xepyBaTu CUCTEMOIO
flexibility — rHy4KicTbh

VOCABULARY PRACTICE

I.Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

Bukopuctanns ngeiuMTHUX pecypciB, EKOHOMIYHMH 3acTiil,
BUPOOHWYI pecypcH, KOMYHaJbHI TOCIYTH, NPHUAMAaTH ZI0TOMOrY,
HApOIUTHCSA B, TMOPYIIyBaTH IpaBHia, BUPILNIyBAaTH y HaWKpaiuit
Croci0, TOJIOBHWUW HEAOMIK, THYYKICTh, HAaJaBaTH JIOASM CTHUMYJI,
PO3XOJIOKYBaTH HOBi i€i, BIJACYTHICTH TIpOTpecy, CTpaKAaTH,
3MIHUTH HANPSIM Pi3KO, HU3bKUH PIBEHb XKUTTS, BUKOHYBAaTH POOOTY,
3pyHHYBATHCS IOBHICTIO, NPHUIMAaTH OCHOBHI PILICHHS, KepyBar
CUCTEMOIO, BHHAropojia, BIANOBIAHO 10, BOJOITH, MpPEeIMETH
PO3KOIIi, KapIUHATBLHO 3MIHUTH HAMPSIMOK.

II.Give Ukrainian equivalents for the following word
combinations.

To rely on a central authority, to limit private property rights, rural
agricultural society, growth of heavy industry, to deal with minor day-
to-day problems, government officials, to stem from ritual, habit or
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custom, to ignore the basic wants and needs of consumers, generations
of people, to live within the government’s restrictions, to do without
consumer goods, the main strength of, to require a large decision-
making bureaucracy, the cost of production, to put a strong emphasis
on defense, the decisions made by central planners.

II1. The italicized words in the sentences below are found in
this unit. Study the sentences. Then identify the part of the speech
and write your own definition for the words on the line provided.

EXAMPLE

One million dollars was allocated for unprofitable firm. allocate
(V) allot
1. There is fierce competition for the scarce resources.
scarce ()
2. The guide offers information on local customs.
custom ()
3. Britain is now a multi-national society.
society ()
4. Things can turn out quite differently.
differently ()
5. Property prices have shot up recently.
property ()
6. The meeting was productive of several good ideas.
productive ()
7. The company expects to complete the work in April.
expect ()
8. The company played a central role in the negotiations.
central ()
9. Debt collection is a huge growth industry.
growth ()
10. There is private ownership of property in a market economy.
private ()
11. This firm offers a wider choice of goods for the consumers.
consumer ()
12. We had trouble finding a pure water supply.
pure ()
13. Employees expect flexibility in the workplace.
flexibility ()
14. Employers are more likely to look with favor on experienced
candidates.
favor ()
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IV. In each set of words, cross out the words that does not
have a similar mean- ing to the first. Compare your answer with
another student. Discuss why the words are similar.

1 business job unemployment profession
2 determine initiate conclude decide

3 discourage dishearten dispirit approve
4 drastically greatly intensely moderately
5 element component portion ingredient
6 heavy abundant massive slight

7 immediate distant urgent current

8 lack scarcity abundance shortage
9 limit ration restrict increase
10 major minor extensive extreme

from the box. Translate the sentences into Ukrainian.

V. Fill in the missing words in the sentences below. Choose

heavy manufacturing, pure, resources, determine, goals, national
defense, production, quotas, command, allocate.

and Cuba are modern examples of
State Planning Commission
economic needs of people, sets
production

Few

command economies exist today. North Korea
economies. The

, and establishes

for major industries. If the planning body wants growth in

, 1t will resources to that
sector drastically. If it wants to strengthen , 1t will
direct to military

VI. Write one word in each gap to complete the sentences.

1. North Korea and India are examples of

economies.

2. Every existing

uses a different “mix” of

allocating mechanisms to answer the basic economic questions.

3.In a

command

4. Every modern economy is a

cconomy,

central

authorities
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5. In command economy the decides what to
produce, how to produce and for whom to produce.

6. An is a mechanism that deals with the
production, distribution and consumption of goods and services in a
particular society.

7. Every economy has resources at its disposal.

8. Traditional economy has advanced goods,
new technologies, and economic growth.

9. Any society decides how it will organize its scarce
in order to use them efficiently.

10. In command economies the major means of production are
usually owned.

COMPREHENSION CHECK

Now read the text again and answer the following questions.
Compare your answers with another student and discuss any
differences. Make sure you can refer to a particular phrase or
sentence from the text for each answer.

What are the major kinds of economic systems?
What is a traditional economy?
What is the role of individual in a traditional economy?
What is the main advantage of a traditional economy?
What is the main drawback of a traditional economy?
What does a command economy rely on?
. Who makes the major economic decisions in a command
economy?
8. What advantages of a command economy do you know?
9. What are the disadvantages of a command economy?
10. Who owns the major means of production in a command
economy?

NG AW

TRANSLATION PRACTICE

Translate into English.

1. Tpagumiiina eKOHOMiKa — II€é €KOHOMIYHa CcHUCTeMa, y SKii
pimenHs crocoBHo 3anuTanb 1o, Sk i ams Koro mpuitmaroThest Ha
OCHORBI 3BHYAiB 1 TPaTUITIH.
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2.V TpaauiiiiHii €KOHOMIIi OUTBIIICTE JIIOJEH HEBUIbHI
NpuiMaTy PIleHHS, SKi IPYHTYIOThCS Ha TOMY, II0 BOHH XOYYTh YU
XOTi7IM O MaTH.

3. Y cycminbcTBI 3 KOMaHJHOIO EKOHOMIKOIO y POOITHHKIB
BIJICYTHI CTUMYJH TIpAIfOBaTH HAMOJETJINBO, TOMY IO BOHHU HeE
3apOOJIAIOTh O1NTbIIE, HIXK Ti, XTO JOKJIa/1a€ MEHIIIE 3yCHIIb.

4. KomanaHa eKOHOMiKa — II€ Taka, y SKiid ypsa TpuiiMae Bci
pIIIEHHS 100 BUPOOHUIITBA Ta PO3IMOJILITY TOBAPIB 1 MOCIYT.

5.V cycninbcTBi 3 KOMaHIHOK €KOHOMIKOIO IIEHTpalibHA Biaza
CKJIaJla€ IUIaH JUId BCi€l €KOHOMIKHM, SIKMH BU3Hayae, 1o Oyne
BUPOOJIATHCS, SIK BOHO Oy/ie BUPOOJISTHCS Ta XTO HOTO OTPUMAE.

6. KoxxHa exkoHOMIYHa cHucTeMa Mae€ OOMeXeHI BUpPOOHHUUI
pecypcH y CBOEMY PO3HOPSHKEHHI.

7. 3aBAaHHS €KOHOMIYHOI CUCTEMHM — €(eKTHUBHO IO€IHATH CBOL
pecypcH, OakaHHS Ta TEXHOJIOTI.

8. KoxHe CycmiibCTBO HaMaraeTbCsl JaTd BIAMOBIAb Ha TpHU
OCHOBHI €KOHOMIYHI MUTaHHS €()EKTUBHO.

READING STRATEGIES

Before reading the text you should study the following
economic terms.

an economic system where prices, jobs, wages, etc. are not
market economy controlled by the government, but depend on what people want
to buy and how much they are willing to pay

market forces/ the way a market economy makes sellers produce what

pressures people want, at prices they are willing to pay

market place producers and buyers in a particular market economy, and
the way they behave

market prices prices that people are willing to pay, rather than ones fixed

by a government

market reforms changes a government makes to an economy, so it
becomes more like a market economy

I.Read the text about economic activity in China. For each

gap, choose the best words A, B, C, or D.
In China, all economic activity used to be controlled by the state.
Prices were fixed by the government, not by buyers and sellers in the
(1). But in the last 20 years there has been a series of
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(2) that have allowed people to go into business and
start their own companies. (3) are determined by
what buyers are willing to pay, rather than by the state. There are still
state-owned companies that lose a lot of money. Until recently, they
have been protected from (4), but (5) will
eventually mean that they close down. Of course, the (6) has
its losers: those without work, and victims of crime, which used to be
very rare.

A B C D

market reforms market place market forces market prices

market economy

market pressures

market reforms

market place

market price

market force

market economy

market reforms

market pressures

market price

market place

market force

market economy

market reforms

market forces

market price

(o)W IV, BN I SN L OS I B \O J

market price

market economy

market pressures

market place

II. You are going to read the text about a traditional economy.

a) Brainstorm words connected with “economy”
b) Consider the questions and be ready to answer them as soon
as you read the text.

1. What characteristics does a traditional economy have?

2. Where do most traditional economies operate?

3. Where does a traditional economy exist?

4. What do traditional economies rely on?

5. What is the role of individual in a traditional economy?

A Traditional Economy

A traditional economy is defined by three characteristics:

1. It is based on agriculture, fishing, hunting, gathering or some
combination of the above.

2. It is guided by traditions.

3. It may use barter instead of money.

For these reasons, people who live in a traditional economy appear
to be living in poverty, even if their daily needs are being met. Most
traditional economies operate in emerging markets, or the Third
World countries. They are usually located in Africa, Asia, Latin

117



America and the Middle East. However, pockets of traditional
economies can be found throughout the world. It is generally thought
that all other economies got their starts as traditional economies.
Likewise, it is generally expected that a traditional economy will
evolve into either a market, command or mixed economy. At its most
basic level, a traditional economy exists in a hunter, gatherer and
nomadic society. These groups live in families or tribes, and cover
wide areas to find enough food to support them.

Since traditional economies center around a family or tribe, it is
easy to use traditions gained from the experience of the elders to guide
day-to-day life. Economic decisions are based on these traditions.

Nomadic hunters usually compete with other groups for scarce
natural resources. There is little need for trade, since they all consume
and produce pretty much the same things. There may be trade between
groups that don’t compete, such as between one that relies on hunting
comes across a group that relies on fishing, for example. In these
cases, metal coins would be heavy to carry and not really needed.

When traditional economies in the modern world interact with
market or command economies, cash takes on a more important role.
Cash enables those in the traditional economy to purchase better
equipment to make their farming, hunting or fishing more profitable.

Since traditional economies rely on custom and tradition, the
distribution of resources is usually well-known. Everyone knows their
role in production, and what they are likely to receive. Traditional
economies are usually less destructive to the environment, and are
therefore sustainable.

b) Mark these statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

1. Most traditional economies operate in emerging markets.

2. All other economies got their starts as command economies.

3. Traditional economies center around a family or tribe.

4. Traditional economies rely on custom and tradition.

5. Traditional economies are usually destructive to the
environment.

I11. Read the following text and write short headings for each
paragraph.

1. Command economy, economic system in which
the means of production are publicly owned and economic activity is
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controlled by a central authority that assigns quantitative production
goals and allots raw materials to productive enterprises. In such a
system, determining the proportion of total product used for
investment rather than consumption becomes a centrally made
political decision. After this decision has been made, the central
planners work out the assortment of goods to be produced and the
quotas for each enterprise. Consumers may influence the planners’
decisions indirectly if the planners take into consideration the
surpluses and shortages that have developed in the market. The only
direct choice made by consumers, however, is among the
commodities already produced.

2. Prices are also set by the central planners, but they
do not serve, as in a market economy, as signals to producers of goods
to increase or decrease production. Instead, they are used mainly as
instruments of the central planners in their efforts to reconcile the total
demand for consumer goods with the supply available, allowing also
for revenues to the state.

3. The central authority in a command economy
assigns production goals in terms of physical units and allocates
physical quantities of raw materials to enterprises. The process for a
large economy with millions of products is extremely complex and
has encountered a number of difficulties in practice.

4. Central planning of this kind is not without
apparent advantages, however, since it enables a government to
mobilize resources quickly on a ‘national scale during wartime or some
other national emergency. But the costs of centralized policies are real
and quite high. Moreover, it is often the case that much of the burden
of these costs is shifted away from the government. One example is
the military draft, which largely shifts the cost of mobilizing troops
from the government to the draftees, who could be employed at a
higher rate of pay elsewhere.

IV. Scan the text. Entitle it and prepare a brief summary of the
text.

There is a wide range of mixed economies. China has a mixture of
traditional, command, and market economies. While tradition has a
strong influence in rural areas, the government makes many of the
major economic decisions and owns many of the factors of
production. China is changing, however. In recent years the
government has allowed some private ownership of resources, and
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capitalism is beginning to flourish. In Norway, the government owns
the basic petroleum industry. It uses the revenue from the sale of oil to
other nations to keep its domestic gas prices low, finance education,
maintain roads, and provide social welfare for its citizens. Because the
government controls just one industry, the mixed economy is based on
capitalism and markets with some elements of socialism. Cuba and
North Korea today are very similar to the former Soviet Union, where
a socialist government controlled resources to provide for all the
people. However, the ownership and control of resources were so
extensive that many economists thought of the country as a command
economy.
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SECTION II

PRONUNCIATION GUIDE

arrangement [o'reindzmaont] mechanism ['mekoniz(o)m]
feature ['fi:ffo] vehicle ['vi:ik(o)l]

favor ['feiva] variety [vo'raioti]

I. Read text B and be ready to complete the table with the
information from the text.

Type of Economic System Advantages Disadvantages

Text B. A Market Economy

A market economy is an economic system in which supply,
demand, and the price system help people make economic decisions
and allocate resources. In a market economy, consumers and
businesses jointly answer the questions of WHAT, HOW, and FOR
WHOM to produce. In a market economy, people make decisions in
their own best interest. In economic terms, a market is an
arrangement that allows buyers and sellers to come together to
exchange goods and services. A market might be in a physical
location, such as a farmers’ market, or on an Internet site.
Regardless of its form, a market can exist as long as a mechanism is
in place for buyers and sellers to meet.

A market economy is characterized by a great deal of freedom.
People can spend their money on the products they want most, which
is like casting dollar “votes” for those products. This tells producers
which products people want, thus helping them answer the question of
WHAT to produce. Businesses are free to find the best production
methods when deciding HOW to produce. Finally, the income that
consumers earn and spend in the market determines FOR WHOM to
produce. Market economies also feature the private ownership of
resources. A market economy is often described as being based on
capitalism. The term capitalism draws attention to the private
ownership of resources, while the term market economy focuses on
where the goods and services are exchanged. As a result, the two
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terms focus on different features of the same economy. The first
advantage of a market economy is its high degree of individual
freedom. People are free to spend their money on almost any good or
service they choose. They also are free to decide where and when they
want to work, or if they want to invest further in their own education
and training. At the same time, producers are free to decide whom
they want to hire, which inputs they want to use, as well as the way
they want to produce.

The second advantage of a market economy is that it adjusts
gradually to change over time. Prior to 2005, for example, gasoline
prices were low, so people tended to buy large gas-guzzling SUVs.
When the price of gas rose sharply in that year, SUVsales fell, and
smaller, more fuel-efficient vehicles became popular. The third
advantage is the relatively small degree of government interference.
Except for certain concerns such as national defense, environmental
protection, and some care for the elderly, the government normally
tries to stay out of the way of buyers and sellers. The fourth advantage
is that decision making is decentralized. Billions, if not trillions, of
individual economic decisions are made daily. Collectively, people
make the decisions that direct scarce resources into the uses
consumers favor most, so everyone has a voice in the way the
economy runs. The fifth advantage of the market economy is the
variety of goods and services. You can find ultrasound devices to keep
the neighbor’s dog out of your yard, or you can download music and
video to your cell phone. In short, if a product can be imagined, it is
likely to be produced in hopes that people will buy it. The sixth
advantage is the high degree of consumer satisfaction. In a market
economy, the choice one group makes does not affect the choices of
other groups. If 51 percent of the people want to buy classical music,
and 49 percent want to buy rap music, people in both groups can still
get what they want. The market economy does not provide for
everyone. Some people may be too young, too old, or too sick to earn
a living or to care for themselves. These people would have difficulty
surviving in a pure market economy without assistance from family,
government, or charitable groups. A market economy also may not
provide enough of some basic goods and services. For example,
private markets do not adequately supply all of the roads, universal
education, or comprehensive health care people would like to have.
This is because private producers concentrate on providing products
they can sell for a profit. Finally, a market economy has a high degree
of uncertainty. Workers might worry that their company will move to
another country in search of lower labor costs. Employers may worry
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that someone else will produce a better or less expensive product,
thereby taking their customers.

Most economies in the world today feature some mix of
traditional, command, and market economies.

WORDS AND PHRASES TO BE REMEMBERED

arrangement — yropsiIKyBaHHS, PO3MIIIIEHHS
to adjust — npucTocoByBaTHCS

supply — nporo3urtis

demand — nonut

jointly — crisisHO

to allow — no3BOIATH

to exchange — oOMmiHIOBaTH

a great deal of — Gararo

to concern — CTOCyBaTHCs, MaTH BiIHOLICHHS
favor — npuxuipHICTB, iIHTEpEC, MiJIbTra, MOCTyTa
private ownership — npuBaTHa BIacHICTh
interference — BTpyuaHHs

regardless of — He3Bakaroun Ha

to survive — BUXKUBaTH

to search — mykaTu

to focus on — 30cepenuTCh Ha

to invest — iHBecTyBaTH

to hire — HaitmaTtu Ha po6oTy

uncertainty — HeBU3HA4YEHICTh

VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

30uparucs paszom, Oarato cBOOOAM, TIPUMUMATH EKOHOMIYHI
pillIeHHsI, HE3Ba)KalOYW Ha, 3BEPHYTH yBary Ha, BUTpa4yaTd TPOIIi,
PUHOK BH3HAayae€, 3MIHIOBATHUCS 3 4YacoM, HaIiOHOJbHAa O0OpOHA,
PO3MAITTSI TOBapiB Ta TOCIYT, 30CEPEIKYBAaTHCh HA, 3aJI0BOJICHHS
CIOXHBaya, 3apOOJISATH HA JKUTTS, NPUBEPTATH yBary, MaTu BUCOKUI
CTYIiHb HEBU3HAYEHOCTI, HailmMatu Ha poOOTy, BcebiuHA OXOpOHa
3JI0pOB’s1, MPOJABATH 3apaay MPUOYTKY, BUTPATH Ha OIUIATY Mpari.
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II.Give Ukrainian equivalents for the following word
combinations.

To affect the choices, in one’s own best interest, to exchange
goods and services, to find the best production methods, the income
that consumers earn and spend, the private ownership of resources, to
focus on different features of the same economy, to invest further in
their own education and training, small degree of government
interference, environmental protection, to stay out of the way, to
provide for, adjusts gradually, to keep the neighbor’s dog out of your
yard, charitable groups, better or less expensive product.

II1. Fill in the missing words in the sentences below. Choose
from the box. Translate the sentences into Ukrainian.

economic system, market, economic questions, motivates,
mixed economies, arranges, government institutions, income,
government interference, encourages

1. When it comes to an economy, there are three basic
that each must answer.

2. The way that a country these questions is
based on their economic system.
3. The essential differences of lie in the degree

to which economic decisions are made by individuals as opposed to
and in whether the means of production are
privately or publicly owned.

4. A market economy workers greatly to work
harder because they are only paid based on what they do.

5. A worker can increase their or profit by
having extra work and this chance to profit them.

6. The essence of the economy is freedom.

7. There is freedom to own property, freedom to buy and sell and
freedom from in the economic aspect of each
individual’s life.

8. The eternal question for is just what the

right mix between the public and private sectors of the economy
should be.

COMPREHENSION CHECK

Now read the text again and answer the following questions.
1. What is a market economy?
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2. Who answers the questions of What, How and for Whom to
produce in a market economy?

3. Who makes decisions in a market economy?

4. What is a market in economic term?

5. Who will stay in business in a market economy?

6. What advantages does market economy have?

7. Who owns the means of production in a society with a market
economy?

8. What role do buyers and sellers play in a market economy?

TRANSLATION PRACTICE

Translate into English.

1. Y OuibmiocTi JAeMOKpaTMYHMX KpaiH OCHOBHI EKOHOMIYHI
NUTaHHS BU3HAYAIOTHCS PUHKOM.

2. Ypsan HamaraeTtbCsi HE BTPYYaTHUCS B JKOJAHI Talysl, KpiMm
HaIliOHAJLHOT 00OPOHHU.

3. Benmka  KUIBKICTB  HE3AJICKHUX  IOKYIUIB 1 NPOJABLB,
MpHUBATHA BIIACHICTH Ta MOTHB MPHOYTKOBOCTI — HEBI'€MHI CKIIa0BI
PHHKOBOI €KOHOMIKH.

4. MotuB  mpuOyTKOBOCTI ~ 3a0X04Uye JIIOJCH  OTpUMYBaTH
HaOUIBIINIT IPHOYTOK 3 HAMMCHIIMMH BUTPATAMH.

5. PuHKOBa eKOHOMIKa — 116 TaKa CKOHOMIKa, y sIKii OKpeMi oK
1 Oi3Hec-pipMH MPUHMAIOTH TOJIOBHI PILICHHS IIOJI0 BUPOOHHUITBA i
CIIOXKHBAHHSI.

6. OnHa 3 TOJNIOBHHUX IE€peBar PUHKOBOI €KOHOMIKM IOJISTAE Y
cB000i, fIKa ICHY€E JUISI KOKHOTO TAIPUEMIIS.

7. Y pHUHKOBIH eKxoHOMINmi Oynp-sKHi ToBap MoOxe 1 Oyze
BUTOTOBJICHUH, TOKH HA HHOTO € TIOKYTICIIb.

READING STRATEGIES

I. Read the text below and be ready to do the assignments after
the text.

A Mixed Economy

The real world is not so orderly that is why most countries have
mixed economies — systems that combine elements of all three types.
When we consider political systems as well as economic systems, the
picture gets even more complicated. The type of political system in a
mixed economy is less important than the way basic economic
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decisions are made. For example, some mixed economies have a
political system based on democracy, and others do not. The state’s
involvement in economic decisions also can vary. Some governments
provide only for basic needs such as defense, a justice system, and
universal education. The more socialistic a country is, the more it will
make major economic decisions, often with the claim that this is done
for the betterment of the people. Some governments intervene only in
certain key sectors or industries and leave the rest to markets. If the
government intervenes too much, a mixed economy can turn into a
command economy. One advantage of a mixed economy is that it
provides assistance for some people who might otherwise be left out.
All societies include some people who are too young, too old, or too
sick to provide for themselves, for example, and most societies have
traditions that address some of these concerns. If the society has a
democracy, voters can use their electoral power to affect the WHAT,
HOW, and FOR WHOM decisions even if the government owns no
productive resources. For example, the government can pass laws to
provide aid for those most in need or to fund road construction. Under
socialism, the FOR WHOM question is addressed more directly.
Ideally, those who are not fortunate or productive enough to take care
of themselves still share certain benefits, such as free or low-cost
public housing, transportation, medical care, and education.

While mixed economies tend to provide more services, the costs
for these benefits can mean higher costs for citizens overall. Germany,
for example, offers a wide range of benefits, but it also has a high tax
rate. During economic downturns, when the government collects
fewer taxes, less money is available for these programs. The German
government has discussed placing limits on benefits, such as
unemployment and welfare, because of lower revenues. In some
socialist countries, the availability of services may be limited or the
quality may deteriorate over time. Today, for example, Cuba claims
that it has free health care for everyone, but the care is substandard for
everyone except high-ranking members of the Communist Party and
those willing to pay for services in dollars. Historically, both
socialism and communism have proved to be less efficient than
capitalism. For example, if workers receive government guarantees of
jobs, more workers may be hired in a plant than are necessary, driving
up production costs. Because socialism has proved to be so inefficient,
many socialistic countries today allow more capitalist development.
This is especially true in China, where the emergence of capitalism
has helped the country to become one of the major economic powers
in the world today.
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Understanding main points of the text

Mark these statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

1. Some mixed economies have a political system based on
democracy, and others do not.

2. The government also provides some of the basic needs of its
people, such as education and health care.

3. One advantage of a mixed economy is that it provides
assistance for some people who might otherwise be left out.

4. The more socialistic a country is, the less it will make major
economic decisions.

5. Some governments provide only for basic needs such as
defense, a justice system, and universal education.

6. Ukraine, for example, offers a wide range of benefits, but it also
has a high tax rate.

7. Historically, both socialism and communism have proved to be
less efficient than capitalism.

II. You are going to read the text about economic and social
goals. Be ready to do the following assignmeents.

A. Pre-reading task

1. Use a table like the one below to identify six major economic
and social goals.

1 Economic 4
2 goals 5
3 Social 6

B. Now read the text about economic and social goals and
answer the following questions:

1. Why is it important for a nation to set economic and social goals?

2. What can Americans do to influence the economic goals of the
nation?

3. What kinds of goals have you set for your future?

Economic and Social Goals
Economic Freedom and Efficiency
People share many broad economic and social goals. They

traditionally place a high value on the freedom to make their own
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economic decisions. They like to choose their own occupations,
employers, and uses for their money. Business owners like the
freedom to choose where and how they produce. The belief in
economic freedom, like the belief in political freedom, is one of the
cornerstones of American society. Most people recognize that
resources are scarce and that factors of production must be used
wisely. If resources are wasted, fewer goods and services can be
produced and fewer wants and needs can be satisfied. Because
economic decision making must be efficient, economic efficiency is
also one of the major goals.

Economic Equity

Americans have a strong tradition of justice, impartiality, and
fairness. Many people, for example, believe in equal pay for equal
work. As a result, it is illegal to discriminate on the basis of age, sex,
race, religion, or disability in employment. At the national level, they
have established the minimum wage -the lowest legal wage that can
be paid to most workers. While not everyone supports it, the
minimum wage does put a floor on the amount of income that some
workers earn.

Economic Security

Americans desire protection from such adverse economic events as
layoffs and illnesses. As a result, many states have set up programs to
help workers who lose their jobs through no fault of their own, and
many employers have insurance plans to cover the injuries and
illnesses of their workers. At the national level, Congress has set up
Social Security—a federal program of disability and retirement
benefits that covers most working people. More than 90 percent of all
American workers participate in the Social Security system. Retirees,
survivors, disabled persons, and Medicare recipients are eligible for
benefits. Survivors are spouses and children of deceased persons
covered by Social Security. Medicare also provides health insurance
for persons 65 or older.

Full Employment

When people work, they earn income by producing goods and
services for others. Without jobs, people cannot support themselves or
their families, nor can they produce output for others. As a result,
most people want their economic system to provide as many jobs as
possible. The goal of full employment even became law when
Congress passed the Employment Act of 1946 in an effort to avoid the
widespread joblessness before World War II. High rates of inflation
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can even discourage business activity. During times of inflation
interest rates on loans tend to increase along with the prices of goods
and services. If interest rates get too high, they can discourage both
borrowing and spending by businesses. Price stability adds a degree of
certainty to the future for businesses and consumers alike.

Economic Growth

The last major goal of most Americans is economic growth. Most
people hope to have a better job, a newer car, their own home, and a
number of other things in the future. Overall growth enables more
people to have more goods and services. Because the nation’s
population is likely to increase, economic growth is necessary to meet
everyone’s needs.

Price Stability

Another goal is to have stable prices. If inflation — a rise in the
general level of prices — occurs, workers need more money to pay for
food, clothing, and shelter. People who live on a fixed income — an
income that does not increase even though prices go up — find that bills
are harder to pay and planning for the future is more difficult. High
rates of inflation can even discourage business activity. During times of
inflation, interest rates on loans tend to increase along with the prices of
goods and services. If interest rates get too high, they can discourage
both borrowing and spending by businesses. Price stability adds a
degree of certainty to the future for businesses and consumers alike.

III. Read the following information and prepare a brief
summary of the text.

Capitalism has become the economic system of choice in many
parts of the world because of its ability to generate wealth. Capitalism
is an economic system in which private citizens own and use the
factors of production to generate profits. The U.S. economy is based
on free enterprise. Under free enterprise, resources are privately
owned, and competition is allowed to flourish with a minimum of
government interference. We often use the terms capitalism and free
enterprise interchangeably, but they have different meanings. While
capitalism stands for the private ownership of resources, free
enterprise is the unhindered use of privately owned resources to earn
profits. A capitalistic free enterprise economy has five important
characteristics: economic freedom, voluntary exchange, private
property rights, the profit motive, and competition.

Economic freedom means more than being able to buy the things
you want. It means that you have the freedom to choose your
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occupation, your employer, and your job location. You can even leave
your current job and move on to another job that offers greater
opportunity. Businesses also enjoy considerable economic freedom.
They are free to hire the best workers, and they are free to produce the
products they feel will be the most profitable. Businesses can make as
many items as they want, sell them wherever they please, and
normally charge whatever price they choose. In short, they are free to
risk success or failure.

A second characteristic of capitalism is voluntary exchange — the
act of buyers and sellers freely and willingly engaging in market
transactions. Voluntary transactions benefit both the buyer and the
seller, or the exchange would never occur. For example, when buyers
spend their money on a product, they act on a belief that the item they
purchase is of greater value than the money they give up — or they
would not make the purchase. When sellers exchange their products
for cash, they believe that the money they receive is more valuable
than the product they sell — otherwise they would not make the sale.

Another major feature of capitalism is private property rights,
which allow people to own and control their possessions as they wish.
People have the right to use or even abuse their property as long as
they do not interfere with the rights of others.

Private property gives people the incentive to work, save, and
invest. When people are free to do as they wish with their property,
they are not afraid to accumulate, improve, use, or lend it. They also
know they can keep any rewards they might earn.Under free
enterprise capitalism, people are free to risk any part of their wealth in
a business venture. If it goes well, they will earn rewards for their
efforts. If it goes poorly, however, they could lose part or all of their
investment. Profit is the extent to which persons or organizations are
better off financially at the end of a specific period than they were at
the beginning. The profit motive — the incentive that encourages
people and organizations to improve their material wellbeing — is
largely responsible for the growth of a free enterprise system.

Capitalism thrives on competition — the struggle among sellers to
attract con- sumers. Competition is possible because individual
entrepreneurs have the freedom to produce the products they think
will be the most profitable. Free enterprise capitalism allows
competition to flourish, benefiting both producers and consumers
alike. The entrepreneur plays one of the most important roles in the
free enterprise economy.

The entrepreneur organizes and manages land, capital, and labor in
order to seek the reward called profit. Entrepreneurs are the people
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who start up new businesses such as restaurants, automobile repair
shops and Internet stores. They include people who may have worked
for others at one time, but who decided to quit and start their own
businesses. Entrepreneurs want to “be their own boss” and are willing
to take risks to make their dreams come true. Many entrepreneurs fail.
Others survive and manage to stay in business with varying degrees of
success. A few, and only a very few, manage to become fantastically
wealthy. Well-known entrepreneurs include Robert Johnson, founder
of BET, Bill Gates, who founded Microsoft, and Mary Kay Ash, who
founded Mary Kay Cosmetics. Despite the high rate of failure among
entrepreneurs, the dream of success is often too great to resist. When
an entrepreneur is successful, everybody benefits. The entrepreneur is
rewarded with profits, a growing business, and the satisfaction of a
job well done. Workers are rewarded with more and better-paying
jobs. Consumers are rewarded with new and better products. The
government is rewarded with a higher level of economic activity. In
the end, the entrepreneur’s search for profits can lead to a chain of
events that brings new products, greater competition, more
production, higher quality, and lower prices for consumers.

IV. Complete a graphic organizer like the one below to
identify the five characteristics of a free enterprise economy. Then
provide an example of each.

Characteristic Example

AR Il Il

V. Scan the articles below for the answers to the following
questions.

* What economic policy allowed IP piracy to grow in China?

* What is the relationship between piracy rates and developing
countries?

* Check your local newspaper, news magazines, or Internet news
sources for recent articles about intellectual property theft. How does
IP piracy affect your country?
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Stolen Profits

Pirates of intellectual property reduce profits in some industries by
as much as 50 percent. The term intellectual property (IP) refers to
creations of the mind: inventions, literary and artistic works, symbols,
names, images, and designs. Plracy of CDs, software, and clothing
designs has expanded in recent years, along with counterfeit money
and prescription medications. The illegal trade in pirated and
counterfeit goods costs the legal world economy an estimated $630
billion per year.

In Silk Alley, a street in Beijing, bargain hunters can find just
about anything on the cheap, including inexpensive knockoffs of
Gucci, Chanel, Prada, and North Face products. Chinese piracy has
made a significant dent in American music, movie, and software
profits. In 2004 alone, U.S. companies lost an estimated $40 billion to
IP piracy, the majority of which allegedly took place in China. In the
past, China blamed its flourishing culture of piracy on a myriad of
issues. Yet the Chinese government also fostered a culture of piracy
by maintaining that intellectual property was not an individual right,
but a benefit to the state. Now that the country is a member of the
World Trade Organization, China must follow market economy rules.
It did a remarkable job of cracking down on its own domestic pirates,
who have attempted to profit from the 2008 Beijing Olympics. U.S.
officials now want to see similar efforts to protect U.S. intellectual

property.

Worldwide Problem

Piracy has become a worldwide problem and affects the bottom
line of companies everywhere. IP theft also raises unemployment rates
and lowers tax revenues, especially in developing countries. Losses in
tax revenue are more costly than one might think. Experts estimate
that in four years, a 10 percent drop in the global piracy rate would
add roughly 2.4 million new jobs, $400 billion in profits, and $67
billion in tax revenues worldwide.

While you might think that software piracy does not affect you
directly, this is far from the truth. Companies that lose profits from IP
theft often pass the cost of piracy on to you — the honest consumer.
For every song or movie downloaded or sold illegally, businesses
must charge customers more to cover their production costs. In
addition, government revenue that could go to your education, parks,
or better roads instead is funneled into law enforcement to prevent IP
piracy. But perhaps the biggest loser in IP piracy is creativity. After
all, if you were an artist or designer, would you be willing to spend
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your money as well as months or years of your life to develop a new
product, only to have it copied and your profits taken away by
someone else?

VI. Before you read the following articles skim through them
quickly and underline two sentences that convey the main ideas of
each.

Hot Growth at Claire’s

When Bonnie and Marla Schaefer became vice-CEOs of Claire’s
Stores Inc., they had much to prove to the company’s board. Within a
few years they did just that: profits nearly doubled, earning Claire’s a
slot on BusinessWeek’s 2005 list of Hot Growth companies.

How did the sisters do it? One way was to focus on a troubled
recent acquisition they renamed Icings. The new store appeals to the
17-to-27 crowd. Unlike their father, Rowland Schaefer, founder and
former CEO of Claire’s, the sisters use market research to identify
teen trends. They also licensed popular celebrities such as Mariah
Carey to provide cosmetics and jewelry lines.

The sisters won’t stop there. The company already has stores in
Europe and Japan, and franchises are now expanding into other
continents.

The owner of a successful business empire Tony Hawk did not set
out to become a businessman. When his brother gave him his first
skateboard at age nine, all he wanted to do was have some fun. But he
was determined that he would learn how to ride it. This determination —
and 6 hours of skateboarding a day — led to success. By age 16, Hawk
was the best skateboarder in the world. He also opened a
skateboarding company, Birdhouse Projects, which brought him his
first big financial success.

While Hawk had made a name for himself, skateboarding itself
faded in popularity, and with it Hawk’s company. Then ESPN decided
to broadcast the X Games in 1995. The show’s immense success
revitalized the skateboarding phenomenon and brought Hawk’s name
into the mainstream. At the end of his competitive career in 1999,
Hawk had won 73 first-place competition titles, created some 80 new
tricks, and pioneered a new form of vertical skateboarding. Hawk’s
skills piqued the interest of software developer Activision. In 1998 the
company approached him with an idea for his own skateboarding
video game. Hawk wanted to “make sure that the skating aspect is au-
thentic.” He met weekly with the game developers, nixing unrealistic
moves and re- fining aerial stunts. The next year, “Tony Hawk’s Pro
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Skater” flew off the shelves. The Pro Skater games eventually sold 20
million copies and gave Hawk over $6 million a year in royalties. In
2002 Hawk launched the Boom Huck Jam tour, an extreme sports
event that brings the world’s best skateboarders, BMX bikers, and
motocross racers to arenas around the country. On top of that, his
combined brands, which today include skateboards, clothes, shoes,
video games, and action figures, generate about $300 million a year in
retail sales.

The Role of the Consumer

Consumers have power in the economy because ultimately they
determine which products are produced. If consumers like a new
product, the producer will be rewarded with profits. If consumers do
not buy it, the firm may lose money or even go out of business. The
term consumer sovereignty recognizes the role of the consumer as
sovereign, or ruler, of the market. The phrase “the customer is always
right” reflects this power. In recent years, producers have had
outstanding successes with products ranging from video games to
Internet search engines such as Google. Other products — including
“Crystal” Pepsi, celery-flavored Jell-O, and Dr. Care’s aerosol
toothpaste (which kids discovered they could spray around the
bathroom) — were rejected. In addition, consumers’ wants change
constantly as people are exposed to new ideas and products. Today
they purchase more home computers every year than TV sets, even
though computers were barely known just 25 years ago. They buy
products all over the world and frequently use the Internet to research
products and make purchases. The dollars consumers spend in the
marketplace are the “votes” that give them a say in what is, and what
is not, produced. Because of this, consumers play an important role in
the free enterprise economy.

SPEAKING STRATEGIES

I. Answer the following questions.

1. How does command economy differ from the other economic
systems?

2. Why do market economies tend to be more efficient than
traditional or command economies?

3. Why are market economies more innovative than either
traditional or command economies?

4. How does a traditional economy differ from a mixed economy?
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5. Some people believe that the profit motive conflicts with the
goals of economic security. Do you agree? Why or why not?

6. How has the development of modern transportation and
communication systems affected the type of economy?

7. What incentive does owning private property give people?

8. What role do consumers play in a free enterprise system?

I1. Assignments for discussion.

Useful expressions given below can be helpful to you.

1. Describe the main characteristics of a traditional economy.

2. Identify the five major weaknesses of a command economy.

3. Explain who makes economic decisions in a market economy.

4. Describe the advantages and disadvantages of a mixed
economy.

5. Describe the five major characteristics of a free enterprise
system.

6. Explain the significance of voluntary exchange, private property
rights, profit motive and competition.

7. Describe how individuals and business people benefit from
economic freedom.

8. Discuss who benefits from economic security.

9. Explain how a society resolves conflicts between economic and
social goals.

10. Explain why entrepreneurs are thought to have important roles
in the economy.

11. Describe how consumers have influenced the success of
products in recent years.

12. List the five major roles that the government plays in the
economy.

USEFUL ENGLISH

Asking for opinions Giving opinions

How you feel about that? I think \ I don’t think that’s a good

What do you think? idea.

What is your view? In my opinion, we need...

Agreeing Disagreeing

That’s true. I agree with you. I see \ know what you mean, but I

Absolutely. Exactly. I think think there’s a problem. I’m not so
sure.
Maybe, but that’s not enough.
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Making suggestions

I think we should...

How about a special promotion?

Why don’t we talk to..?

Maybe \ Perhaps we could offer incentives.

I11. Comparing Economic Systems

Every society has an economic system. The type of system that is
best for a society depends on its ability to satisfy people’s wants and
needs and to fulfill its economic goals.

Which economic system do you think is best able to provide for
the wants and needs of individuals, and why?

E:;:t(éﬁlc Advantages Disadvantages
Traditional | Sets forth certain economic Discourages new ideas and new
roles for all members of the ways of doing things
community Stagnation and lack of progress
Stable, predictable, and Lower standard of living
continu- ous life
Command Capable of dramatic change in | Does not meet wants and needs of
a short time consumers
Many basic education, health, | Lacks effective incentives to get
and other people to work
public services available at Requires large bureaucracy, which
little or no cost consumes resources
Has little flexibility to deal with
day-to-day changes
Lacks room for individual initiative
Market Individual freedom for Rewards only productive resources;

everyone Able to adjust to
change gradually Lack of
government interference
Decentralized decision making
Incredible variety of goods and
services

High degree of consumer satis-
faction

does not provide for people too
young, too old, or too sick to work
Does not produce enough public
goods such as defense, universal
education, or health care

Workers and businesses face
uncertainty as a result of
competition and change

IV. Use a graphic organizer like the one below to describe how
economic systems answer the basic economic questions.

What, How and for Whom?

Traditional economy

Command economy

Market economy

Mixed economy
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V. Role-play

1. Interview a friend or relative who is retired or approaching
retirement to find out if he or she believes the government has
achieved the goal of economic security for its senior citizens, and
why. Write a paragraph to describe these views and explain why you
agree or disagree with them.

2. Cite at least three examples of voluntary exchanges you made
this week. How are you better off by having made the exchanges? Did
the person with whom you exchanged gain too? How?

3. Most people tip for service in restaurants, but not for service at
clothing stores or gas stations. Explain how this illustrates economic
behavior by tradition rather than by market or command.

LISTENING STRATEGIES

Government intervention

1. Listen to Michael Kitson talking about the role of
government.

Is he in favour of government intervention?

2. Fill in the gaps.

The second effect is whether we think unfettered
alone can ensure the long-term allocation of
resources and long-term . Markets are very
important, I am not denying that, but so is the role of government to
actually help markets work better. Often economists talk about notion
or the fact that markets are not working

of
progerly.
. Listen again and answer the questions.

1. What reasons does he give for government spending on
education and health?

2. Why don’t firms invest in very early-stage technologies?

3. What other areas or activities does he mention?

4. How far do you agree with Kitson about these various forms of
spending?

WRITING STRATEGIES
I.Write a brief summary (25-30 sentences) of Text A.
I1. Write an essay (100-150 words) about:

® Which type of economic system do you support? Why?
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® What is the ideal role of government?
® What parts of the economy should government never touch?
® Which type of economic system is the most dangerous? Why?

SELF-ASSESSMENT QUESTIONS

Complete the words below to match the following meanings.

1. | the idea that buyers and sellers rule the market (eI r
S e y
2. | society’s organized way of providing for its people’s Curerrrns c
wants and needs S e m
3. | the incentive that encourages people and organizations Peeennn t
to try to improve their material well-being m....... e
4. | an economic system in which the factors of production Curerrrns m
are owned by private citizens
5. | the right and privilege to control one’s own possessions Peeeeen e
Peoveenene y
T s
6. | an economic system in which ritual, habit, and custom T 1
dictate most economic and social behavior € y
7. | an economic system in which a central authority makes Curerrene d
economic decisions [ y
8. | the act of buyers and sellers freely conducting business Veeroeens y
in a market [ e
9. | an economy in which some industries are owned by the m....... d
state and others are owned by individuals and groups of Currrrrns y
people
10. | lack of paid employment; unused labour Ueeeeenns t
11. | rivalry in the marketplace between different business or- Curerrrne n
ganizations
12. | money that an individual or business receives in exchange |1 ......... e
for providing a good or service or through investing
capital
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UNIT FIVE
THE ECONOMIC INDICATORS

Section | Text A. The main economic indicators

Section ll Text B. Business cycles: Characteristics
and Causes

Section Il Text C. Governmental Policies Aiming

at Stabilizing the Economy
Useful English Making presentations

SECTION |

LEARNING OBJECTIVES

In this unit you will practice the following skills and strategies:

e applying reading skills to comprehend, analyze, summarize and
interpret texts related to the economic indicators;

e identifying the main idea; reading for detail, a specific fact or
piece of information; dealing with unknown vocabulary;

e tracking cause and effect; sequence of events;

e cxpressing general and personal opinion; agreement and
disagreement;

e cvaluating information; drawing conclusions; formulating
questions;

¢ making predictions; comparing and contrasting;

o talking about the economic indicators: give spontaneous and
prepared monologues, dialogues, and group interaction using topical
vocabulary;

e summarizing, rendering and translating texts related to the issues
covered in the unit.

LEAD-IN

1. Comment on the following quotations. What do the authors
mean? Do you agree or disagree with them? Discuss it with your
partner.
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» "We must learn new ways to define the concept of growth for
the 21 century"
Angela Merkel

» "GDP does not allow for the health of our children, the quality
of their education, or the joy of their play"
Robert Kennedy

» "Much of the statistics and indicators that we routinely produce
are not looking at what truly matters to people"
Pier Carlo Padoan

» "It's always beautiful to see people striving to grow"
Patricia Arquette

2. What facts do you know about the economy in your
country? Work in pairs and make notes of your answers. Report
back your answers to the class.

1. How many people live in your country?

2. What is happening to prices in the shops?

3. How many people have no job?

4. What is the exchange rate of your country's currency to the US
dollar?

5. Is your country's economy growing or declining?

6. How much interest do you pay on bank loans?

3. When we talk about these facts, we are talking about
'economic indicators'. How many of them can you name?

KEY TERMS

I. Before reading texts A and B study the key terms and their
definitions. While reading the texts, you should pay attention to
the economic and business terms. They will become the basics of
your English for Specific Purposes (ESP) vocabulary.

1. Economic indicator — exornomiunuii noxasnuk — a statistic used
for judging the health of the economy such as GDP per head, rate of
unemployment or the rate of inflation.

2. Inflation — ingrayia — increase in the general level of prices of
goods and services.
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3. Deflation — Jugnayis — decrease in the general level of prices
for goods and services.

4. Inflation indicator — noxasnux ingnayii — measure inflation at
the consumer and producer levels.

5. Gross Domestic Product (GDP) — sguympiwmniii eanosuii
npooykm — the monetary value of all the finished goods and services
produced within a country’s borders in a specific time period.

6. Price index — inodexc yin — statistical series used to measure
changes in the price level over time.

7. Consumer price index (CPI) — indexc cnoscusuux yin —series
used to measure price changes for a representative sample of
frequently used consumer items.

8. Market basket — punxosuii kowux —representative selection of
goods and services used to compile a price index.

9. Unemployment rate — pisens Oe3pobimms — the proportion of
the labor force that is not currently employed but could be.

10. Business cycles — exoromiuni yuxnu — regular increases and
decreases in real GDP.

11. Recession — cnao (peyecis) — decline in real GDP lasting at
least two quarters.

12. Boom (peak) — nionecenns (3pocmanns) — point in time when
real GDP stops expanding and begins to decline.

13. Contraction (downturn, downswing) — xkpu3za (cnao) — period
in the business cycle after a boom when businesses begin to reduce
their spending levels.

14. Expansion (recovery, upturn, upswing) — nooiceagienns,
sionoenenns — period of uninterrupted growth of real GDP.

15. Depression (slump) — denpecis — state of the economy with
large numbers of unemployed people, declining real incomes,
overcapacity in manufacturing plants, and general economic hardship.

16. Retail Sales — pozopiona npooasc — a monthly report on retail
sales activity, showing changes in sales activity in a given month
compared to the previous month and to a year ago.

I1. Match the terms with their definitions.

1. | Unemployment rate a | point in time when real GDP stops expanding
and begins to decline
2. | Boom b | increase in the general level of prices of

goods and services

3. | Price index c series used to measure price changes for a
representative sample of frequently used
consumer items
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Recession d | regular increases and decreases in real GDP

5. | Depression e | representative selection of goods and services
used to compile a price index

6. | Business cycles f | decline in real GDP lasting at least two
quarters

7. | Consumer price index | g | the proportion of the labor force that is not
currently employed but could be

8. | Inflation h | state of the economy with large numbers of
unemployed people, declining real incomes,
overcapacity in manufacturing plants, and
general economic hardship

9. | Market basket 1 statistical series used to measure changes in
the price level over time

10. | Expansion J a statistic used for judging the health of the
economy such as GDP per head, rate of
unemployment or the rate of inflation

11. | Economic indicator k | period of uninterrupted growth of real GDP
PRONUNCIATION GUIDE
lagging [ 'legy] coincident [kou 'msidont]
primarily [prar merali] disruptive [dis raptiv]
phenomenon [fo'nominan] percentage [pa'sentidz]
purchasing [ 'p3:tfosiy] intermediate [, mto'mi:.diat]

I. Read text A and make up a question plan.
Text A. The main economic indicators

Economists use economic indicators to analyze a country’s
economy. Economic indicators are statistics about the economy. They
show how well the economy is doing and they enable economists to
predict how well it will do in the future.

Economic indicators represent statistical data showing past or
future trends in an economy. Government agencies may calculate
various economic indicators based on financial information.
Individuals and businesses often use economic indicators to make
financial decisions. These decisions can relate to making financial
investments, saving money, obtaining new assets or other important
decisions.
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Three types of economic indicators exist in the economy: leading,
lagging and coincident. Leading indicators attempt to predict future
events whereas lagging indicators look at the past. Coincident
indicators occur in real-time and clarify the state of the economy.

Economic Output

A primarily use of economic indicators is to determine the total
economic output of a nation. This output is commonly defined as
the nation’s gross domestic product, or GDP, which represents the
sum of a nation’s productivity. The GDP economic indicator can
help economists discover if a nation is growing or contracting from
an economic standpoint. Economics also can measure the strength
or weakness of a nation’s growth compared to previous quarters or
years.

Inflation

Economists also use economic indicators to measure the amount
of inflation in a nation’s economy. Changes in prices can be
equally disruptive to the economy. When the general level of prices
rises, the economy is experiencing inflation. A decline in the
general level of prices is called deflation. Both situations are
harmful to the economy and should be avoided whenever possible.
When this phenomenon occurs, consumer prices increase and
create difficult economic situations. Lagging indicators can
indicate if inflation has gone up in previous periods and what
nations should do to slow or prevent future inflationary growth.
Leading indicators also can indicate how current economic
situations will increase inflation in future years.

Gross Domestic Product

Gross domestic product (GDP) is easily the most important leading
indicator in an economy. GDP measures the total amount of goods
produced within a nation’s borders. This indicator is measured as a
percentage on a quarterly and annual basis. Decreasing GDP
percentages can indicate a future economic downturn. GDP figures
can also be broken down by specific industry to see where growth is
occurring in the economy.

Consumer Price Index

The consumer price index (CPI) is an economic indicator
responsible for measuring the inflation of an economy. Inflation is
commonly defined as too many dollars chasing too few goods. CPI
measures inflation by calculating the change in cost on a basket of
consumer goods and services. Increasing inflation usually translates to
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a decrease in purchasing power and can signal significant problems
for future economic periods.

Producer Price Index

The producer price index (PPI) is similar to the consumer price
index. The difference is PPI measures price changes on a basket of
goods at the wholesale level. This tracks the changes in inflation for
raw materials such as crude, intermediate and finished materials.
Crude goods represent the raw materials commonly used by
manufacturers and production companies. Intermediate goods are used
to produce larger products. Finished goods represent items sold to
retail companies.

Employment Indicators

Employment indicators include the unemployment rate, average
hours worked per week and average hourly earnings. These indicators
provide information on the strength in the business environment and
how much companies are willing to pay employees. Average hourly
earnings can also work in tandem with the consumer price index to
track the money amount of inflation in an economy.

Retail Sales

Retail sales is a leading indicator that tracks the amount of
spending in an economy. This indicator provides information on how
much money consumers are spending on various goods and services
in the economic marketplace. Similar to GDP, this indicator is often
broken out into various industries so more detailed analysis can
provide information on the economy.

Consumer Confidence

Consumer confidence is a common economic indicator providing
information on what individual consumers believe about current
economic conditions. Consumer confidence frequently affects several
other indicators. Low consumer confidence usually indicates
individuals are unsure of the nation’s economic strain and may refrain
from spending until conditions change. Businesses often base their
economic decisions based on the strength of current consumer
confidence.

WORDS AND PHRASES TO BE REMEMBERED

economic indicator — eKOHOMIYHHUI TOKa3HUK
consumer price index — iHIeKC CIIOKUBYMX I[iH
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unemployment rate — piBeHb 0e3p0o0iTTs

a market basket — puHKOBHI1 KOIITUK

to predict — nepenbayaTtu

to save money — 30epiraTs rpoii

growth —3pocTaHHs

decline — 3MeHIIEHHS

to slow — CITOBUTLHUTH

to prevent — 3anob6iratu

to indicate — 3a3Hauaru

to increase — 30UIbIIyBaTH

annual — pigawmit

to decrease — 3MeHIITyBaTH

economic downturn — eKOHOMIYHHH criaz
purchasing power — KymiBeIbHa CIIPOMOKHICTh
producer price index — iHeKC 1iH BHPOOHUKIB
a basket of goods — koK ToBapis

wholesale level — onroBuii piBeHb

raw materials — cupoBuHa

crude — HeoOpoOIIeHUH

intermediate — npoMi>xHUH

finished materials — roToBi MmaTepianu

retail company — po3zpiOHa KoMnaHis
unemployment rate — piBeHb 6e3po0iTTA
average hourly earnings — cepeiHiii HOroxHHHUI 3apoOITOK
consumer confidence — oBipa criokuBauiB
economic conditions — eKOHOMIYHI yMOBHU
economic strain — eKOHOMIYHE HaIPY>KEHHS

VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

MaI/I6yTH1 TEHIEHIIIT BeKOHOMlul yprI[OBl areHrii, 320 /KECHHS
rpoleii, IpuIOaHHs HOBUX aKTHBIB, CKOHOMIYHMI BUITyCK HPOAYKLILi,
OCHOBHE BHMKOPHCTaHHS, HalllOHaJbHA €(EKTUBHICTb, 3araJbHUI
piBeHb 1IiH, piBeHb 0e3poO0ITTS, MOTOJAWHHUN 3apoOiTOK, Oi3HeC
cepenoBHIne, OyTH TOTOBUM IUIATHTH, BiJICTiAKOBYBAaTH,CyMa BUTpAT,
CKOHOMIYHMI DHHOK, BIUIMBAaTH Ha pan IHIIMX  TOKA3HHUKIB,
YTPUMYBATUCS BiJi BUTPAT, HANBAXKI/IMBILIMY CKOHOMIYHUH MOKAa3HHUK,
BlI[HOBlI[aJII)HI/II/I 3a, 3MiHa BapTOCTl 3HAYHI HpO6JICMI/I IHI[eKC HlH
BUPOOHUKIB, IPOMDXKHI TOBapH, pO3apiOHI KOMMaHIi.
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II. Give Ukrainian equivalents for the following word
combinations. Make up and act out a dialogue using some word
combinations.

to analyze a country’s economy, to calculate various economic
indicators, financial investments, to predict future events, to gauge the
total economic output of a nation, the nation’s gross domestic product,
an economic standpoint, to measure the strength or weakness, to be
equally disruptive to the economy, average hours worked per week,
hourly earnings, the consumer price index, the amount of spending in
an economy, to prevent future inflationary growth, the total amount of
goods produced, a future economic downturn, a decrease in
purchasing power, a basket of goods at the wholesale level, current
economic conditions, the nation’s economic strain, consumer
confidence.

III. Fill in the missing words in the sentences below. Choose
from the box. Translate the sentences into Ukrainian.

represented survey spending meals luxuries

expenditure government items family ordinary

What can economic indicators tell us about life in modern
Britain?
In 1957, the UK government began a of the
of a typical English family called the Family Spending
Survey. In this year, three made up nearly 50% of all
family : food, fuel, and rent. If you include clothing and
travel, these basics made up nearly 70% of all spending.
The main for the family were tobacco and
alcohol, which just under 10% of spending. The next
biggest luxury item was eaten out in restaurants,
representing 3% of spending. When the did the same
survey fifty years later in 2007, the figures were very different.

IV. Complete the text below by underlining the correct words.
Be ready to answer the following questions.

1. What is cyclical unemployment?

2. What is structural unemployment?

3. What is frictional unemployment?

4. What is seasonal unemployment?

5. How is unemployment normally expressed?
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There  will always be a  certain  amount  of
unemployment\employment in the economy. When economists talk
about full employment they mean that everyone who can work and
wants to work has got a job\work. However, economies rarely reach
full employment. There are a number of reasons for this, and a
number of different types of unemployment. One of these is cyclical
unemployment. This type of unemployment varies\declines with the
growth and recession cycle of the economy. As the economy grows,
demand for labour grows\decreases and unemployment falls. A
second kind of unemployment is structural unemployment. This
occurs when changing public tastes or advances in technology cause a
fall\rise in demand for some type of work. There are two other kinds
of unemployment, the first is frictional unemployment. Frictional
unemployment often happens because people want to leave their
job\work in order to change careers. However, when economy is in
recession, frictional unemployment will be more common because
jobs are harder to find. The second kind is seasonal unemployment.
Some industries have busy periods and periods where there is no work
at all. Some farm workers get most of their job\work in the spring and
summer. Like structural unemployment, seasonal unemployment can
changelaffect whole regions of a country. Areas that rely on summer
tourism suffer serious unemployment during the autumn and winter
months.

Approximately half of the people belong to the labor force, and at
any given time millions are without jobs. Sometimes this is because
they choose not to work, as when they have quit one job to look for
another. In most cases, however, people are out of work for reasons
largely out of their aim\control.

To understand the severity of unemployment, we need to know
how it is measured and what is overlooked. The measure\means of
unemployment is the unemployment rate, one of the most closely
watched and politically charged statistics in the economy\nation. This
measure excludes members of the military. Since only people able to
work are included in the labor force, those persons who are confined
in jail or reside in mental health facilities are also excluded.
Unemployment is normally expressed in terms of the unemployment
rate\level, or the number of unemployed individuals divided by the
total number of persons in the labor force. The monthly
unemployment rate is expressed\measured as a percentage of the
entire labor force. Unemployment is often caused by circumstances
outside an individual’s control and is therefore very difficult to
remedy.
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V. Put these words in order to make sentences about the
economy.

1. Today’s / unemployment / show / figures / that / is rising.

2. Interest / very / rates / are / at / moment / high / the.

3. Consumer spending / rises / summer / the / often / in.

4. The / stock market / leading / economic indicator / is / of / an
example / a.

5. The / remained / steady / retail / index / price / in the / quarter /
last.

VI. Look at the news stories. Underline the verbs that tell you
how the indicators moved: up or down. Mark them with an arrow
showing the direction up or down.

1. German unemployment rate falls slightly as the economy
continues to create new jobs. Exports, especially of machinery, rise
dramatically as world demand remains strong.

2. Bank of England warns as inflation increase sharply to 3.4%.
House owner offer more pain a mortgage rates go up by 0.5 from
4.5%-5%.

3. Oil prices decrease as demand from China goes down sharply.

4. US house prices continue to fall steadily as the number of new
homes constructed drops steeply and firms layoft workers.

COMPREHENSION CHECK

Now read the text again and answer the following questions.
Compare your answers with another student and discuss any
differences. Make sure you can refer to a particular phrase or
sentence from the text to prove your answer.

1. Why do economists use economic indicators?

2. What do economic indicators show?

3. What do economic indicators represent?

4. Why do individuals and businesses often use economic
indicators?

5. What types of economic indicators do you know?

6. What is a primarily use of economic indicators?

7. What does GDP represent?

8. What does GDP measure?

9. What is the difference between inflation and deflation?

10. What are the main steps in measuring inflation?

11. What is the consumer price index?
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12. What does CPI measure?

13. What is the difference between the consumer price index and
the producer price index?

14. What do employment indicators include?

15. What do these indicators provide?

16. What is unemployment rate?

17. What do retail sales track?

18. What is consumer confidence?

TRANSLATION PRACTICE

Translate the sentences into English.

1. EXOHOMIYHI MOKAa3HUKHA — II€ KJIFOYOBI1 CTaTUCTHYHI JaHi, IO
MOKa3yIOTh HAMPSIMOK €KOHOMIKH.

2. AHami3 EKOHOMIYHHX IIOKa3HUKIB € BaXJIWBUM IS BCIX,
OCKUJIbKM BOHM BKa3ylOTh Ha 3arajJlbHUi CTaH EKOHOMIKH,
nepeadaydaroTh ii cTaOUIBHICTB 1 J03BOJISIOTH BUYACHO pearyBaTH Ha
panToBi abo HenepedavyBaHi MOIii.

3. KinpkicTe TOBapiB, IIIHM Ha SIKi 3pOCTalOTh, Ta TPHUBAIICTH
MpOLECY 3POCTaHHS I[IH € BaXKJIIMBUMHU XapaKTEPUCTUKAMM TOHATTS
1HGIAIII.

4. OCHOBHMMH HETaTUBHUMH HaCHiIKaMH 1HQUALMID € TamaiHHs
PIBHS KUTTSI HACEICHHSI.

5. Inzexc croXXMBYMX LIH XapaKTEPU3y€e 3MIHH Yy Yaci 3arajlbHOr0
piBHS I[iH Ha TOBapu Ta TMOCIYTH, SIKi KyIy€ HAceJIeHHS M
CIIO’KMBAHHSI.

6. COXKMBYMI KOIIMK € €IWHUM JUIS yCiX perloHlB Kkpainu. Jlo
Horo ckmamy, B TepHly 4Yepry, BXOIATh HAMBAXJIMBIIN IS
CIIO’KMBAHHS JIOMOTOCIIOIAPCTB TOBAPH Ta TOCTYTH.

7. BanoBuii BHYTpIIIHIA MPOIYKT € TOJOBHUM TIOKa3HUKOM Y
CUCTEMI HalllOHAJIbHUX PaxXyHKIB.

8. 3BiT po BBII € onHuM 3 HalBaXXIUBIMINX 3 YCIX €KOHOMIYHUX
MOKAa3HUKIB, OCKIIbKM BiH € HaWOUIbLIMM IOKa3HUKOM 3arajJbHOTO
CTaHy €KOHOMIKH.

9. Hedusauis — curyaiis, KOJIM BIPOAOBXK IEBHOTO MEpioay dacy
PiBEHB I1iH B €KOHOMIIII 3HIKYETHCS.

10. ExoHomiuHe 3pocTaHHS — 30UIbILEHHS 0OCIry BUpPOOJIEHOI
MPOAYKIII B TIOPIBHSAHHI 3 MUHYJUM POKOM, 30UIBIICHHS 1i peaJlbHOT
BapTOCTI.
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READING STRATEGIES

I. Now read and translate the following text into Ukrainian.
Put 10 special questions to the text.

The Office for National Statistics recently released fresh data on
the UK’s labour market, inflation and GDP. While trends in prices
and wages have improved conditions for many households, the
economy has contracted since early 2022. Prospects for renewed
growth are positive but weak. Earlier this month, the Office for
National Statistics released new data on the UK labour market,
inflation and economic growth. Taken together, these data provide a
number of insights into the current state of the economy.

Labour market

There are three notable points to highlight:

e Average earnings grew at a slower pace at the end of 2023
relative to the record annual growth rates observed over the summer,
but earnings growth remains high by historical standards.

e Workers have only started to see their earnings grow in
inflation-adjusted terms since the summer, following around two
years of wage erosion as a result of inflation.

e An increase in people not participating in the labour force
because they are long-term sick remains a serious challenge.

The annual growth rate of average weekly earnings (excluding
bonuses) from the third quarter of 2023 to the fourth quarter of 2023
was 6.2%. This rate has been on a decreasing trend since peaking at
7.9% in August 2023. That said, it remains well above its series
average of 3.2%.

Economists call earnings that are adjusted to reflect the current rate
of inflation ‘real earnings’. This term can help us to capture the fact
that if wages fail to match price rises, households are materially worse
off. When we adjust for inflation, the annual growth rate of average
weekly earnings (including bonuses) falls from 5.8% to 1.4% in the
final quarter of 2023, indicating the extent to which rising prices
continue to erode people’s pay.

Most workers saw their real incomes contract throughout 2022 and
into 2023, until high wage growth in the summer of 2023 (including one-
off payments, such as civil service bonuses) pushed the annual growth
rate of real total average weekly earnings into positive territory. We can
think of high wage growth in 2023 and the expected high wage growth in
2024 as necessary for workers’ real wages to catch up to where they
might have been prior to the cost of living crisis.
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II. Scan the text. Title it and prepare a brief summary of the
text.

Structural Unemployment

A more serious type of unemployment is structural
unemployment — when economic progress, a change in consumer
tastes and preferences, or a fundamental change in the operations
of the economy reduces the demand for workers and their skills. In
the early 1900s, for example, technological and economic progress
resulted in the development of the automobile, which soon replaced
horses and buggies and left highly skilled buggy whip makers out
of work. Later, consumer tastes changed away from American-
made automobiles in favor of foreign-made cars, causing
considerable unemployment in Michigan, Ohio, and the industrial
Northeast. More recently, outsourcing — the hiring of outside firms
to perform non-core operations to lower operating costs — has
become popular. Outsourcing was first used when firms found that
they could have other companies perform some routine internal
operations, such as the preparation of weekly paychecks. Later,
improvements in technology and communications made it possible
for companies to move some of their customer service operations
abroad where wages are much lower. For example, if you call your
telephone company or a computer software maker for customer
assistance, your call is likely to be routed to an English-speaking
worker in China or India rather than a U.S. office. Sometimes the
government contributes to structural unemployment. Congress’s
decision to close military bases in the 1990s is a prime example.
Military bases are much larger than most private companies, and
the impact of the base closings was concentrated in selected
regions and communities.

II1. Read the text and choose the best title to it.

1. What is Consumer Price Index?

2. Does the Consumer Price Index measure Inflation?
3. The CPI is the best measure of deflation.

The Consumer Price Index (CPI) is an index that is often used to
measure inflation by tracking the changes over time in the prices paid
by consumers for a basket of goods and services. These goods and
services are broken into eight major groups: food and beverages,
housing, apparel, transportation, medical care, recreation, education,
and communication.
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The Consumer Price Index is calculated by measuring the price in
one period for this fixed basket of consumer goods and services
compared to their prices in previous periods. Changes in the CPI,
therefore, approximately reflect changes in the cost of living. As such,
the CPI is an economic indicator most frequently used for identifying
periods of inflation or deflation.

However, some economists question whether the CPI is the best
measure of inflation. For several years, there has been some
controversy about whether the CPI overstates or understates inflation,
how it is measured, and whether it is an appropriate proxy for
inflation. One of the main reasons for this contention is that
economists differ on how they believe inflation should be measured.

IV. Mark these statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

1. Price decreases can go to extremes and turn everyday products
into luxury items.

2. One of the most popular ways is a price index — a statistical
series used to measure changes in the level of prices over time.

3. Producer price index — a statistical series that tracks monthly
changes in the prices paid by urban consumers for a representative
“basket” of goods and services.

4. Some of the goods are weighted more heavily than others
because they are less important.

5. The first step we have to take is to select a market basket — a
representative selection of commonly purchased goods and services.

6. The next step is to find the average price of each item in the
market basket.

Macroeconomic instability is not limited to fluctuations in the
level of national output or national income. Inflation has varied over
the years. Price increases can go to extremes and turn everyday
products into luxury items. To understand inflation, we must first
examine how it is measured. There are lots of ways to measure
inflation. One of the most popular ways is a price index — a statistical
series used to measure changes in the level of prices over time. This is
calculated by recording increases in price for a range of goods and
services. A price index can be compiled for a range of items. We will
focus on the consumer price index (CPI), a statistical series that tracks
monthly changes in the prices paid by urban consumers for a
representative “basket” of goods and services. The first step we have

152



to take is to select a market basket — a representative selection of
commonly purchased goods and services. These items are
scientifically selected to represent the types of purchases that most
consumers make. Some of the goods are weighted more heavily than
others because they are more important. For example, food will be
weighted more than the cost of a cinema ticket, because 5% increase
in food is more important than a 10% increase in the cost of seeing a
film. Inflation is worked out from an average of all the price increases
in the basket. The next step is to find the average price of each item
in the market basket. To do so, every month employees of the Census
Bureau sample prices of commonly purchased items in stores across
the country. They then add up the prices to find the total cost of the
market basket. A base year — year that serves as the basis of
comparison for all other years, is then selected.
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SECTION II

I. Read text B. Summarize the phases of the business cycle and
causes of business fluctuations.

Text B. Business cycles: Characteristics and Causes

Economic activity is monitored by using a variety of statistical
measurements or economic indicators. Economic growth is something
that is beneficial to almost everyone. However, we cannot take
economic growth for granted. Sometimes business cycles — regular
ups and downs of real GDP — interrupt economic growth. Business
Sfluctuations — the rise and fall of real GDP over time in an irregular
manner — interrupt growth at other times. We are affected by changes
in business activity. These changes can be described in a number of
different ways, but for convenience we will refer to them as periods of
boom, contraction, recession and expansion.

The Business Cycle
Boom

|

Contraction

l

Boom

l Contraction
I Recession

Expansion

I

Expansion

I

Recession

154



Boom. At the peak of the business cycle, the economy enters what
some describe as times of boom. Business is producing at or near
capacity during boom times, and those looking for work can generally
find jobs. During peak times, business investment and consumer
spending are at very high levels. Because the economy is at or near
full employment and the demand for goods and services is increasing,
however, prices tend to increase. This sets the stage for the next phase
of the business cycle.

Contraction. For any number of reasons, consumers and
businesses begin to reduce their spending levels. Businesses may lay
off workers, reduce their purchases of raw materials and reduce
production because they have built up excess inventories. Some
businesses may decide to continue to use old factories and equipment
rather than investing in new machines and buildings. Some businesses
and consumers will even reduce spending because economists predict
that business will be slowing down in the next few months. Whatever
the reason, reductions in business and consumer spending mark the
beginning of a contraction in the business cycle.

Because of the reduction in spending, business firms begin to cut
back on their activities. Production is reduced and workers are laid
off. With their incomes reduced (because of the layoffs), workers who
are also consumers spend less. This leads to still more reductions in
production and additional worker layoffs.

Recession. The layoffs lead to still further reductions in consumer
spending, and as these reductions are felt by the business community,
it reduces its output still further and lays off additional workers. With
factories operating at less than capacity and unemployment at very
high levels, total output of goods and services enters a long-term
decline. As this happens, the economy enters the bottom of the
business cycle or, as we have described it, a recession.

If a recession becomes very severe, it may turn into a depression —
a state of the economy with large numbers of people out of work,
acute shortages, and excess capacity in manufacturing plants.

Expansion. After a period of recession the economy eventually
begins to recover, entering the expansion phase of the business cycle.
During a period of expansion, business and consumer spending begins to
increase. Sensing that conditions are about to improve, business begins to
expand its activities. Unemployment declines as additional workers are
hired. This, in turn, leads to higher levels of consumer spending and still
further expansion of employment, output and consumption.

We can describe the basic features of the phases of the business
cycle. When it comes to identifying the actual causes, though, no one
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theory seems to explain all past events or predict future ones because
each seems to be a little different from the last.

Changes in investment spending are thought to be one cause of
business cycles. When the economy is expanding, businesses expect
future sales to be high, so they invest heavily in capital goods.
Companies may build new plants or buy new equipment to replace
older equipment. At first this generates jobs and income, but after a
while businesses may decide they have expanded enough. If they then
cut back on their capital investments, layoffs and eventually recession
may result.

Another possible cause of business cycles is an innovation that
may be a new product or a new way of performing a task. When a
business innovates, it often gains an edge on its competitors because
costs go down or sales go up. In either case, profits increase and the
business grows. If other businesses in the same industry want to
remain competitive, they must copy what the innovator has done or
develop something even better. The imitating companies must invest
heavily to do this, and an investment boom follows. After the
innovation takes hold in the industry, further investments are
unnecessary, and economic activity may slow down.

Governmental policies can give the business cycle an upward or
downward nudge. Government does this in two ways. One is through
the use of its power to tax and spend (fiscal power). The other is by
regulating the supply of money and credit in circulation (monetary
power).

Another potential cause of business cycles is external shocks,
such as increases in oil prices, pandemics, wars, and international
conflict. Some shocks drive the economy up, as when Great Britain
discovered North Sea oil in the 1970s. Other shocks can be negative,
as when high oil prices hit the United States in mid-2005.

Finally, in many cases, several factors seem to work together to
create a cycle. In these situations, a disturbance in one part of the
economy seems to have an impact somewhere else, causing an
expansion to begin or a recession to end.

WORDS AND PHRASES TO BE REMEMBERED
business fluctuations — konuBanus GizHECy

capacity — BUpoOHHYA MTOTYXKHICTh

demand — nonut

to lay off (a layoff) — 3BinbHATH
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raw materials — cupoBuHa

excess inventories — HaUTHIIIKOBI 3aIacu
output — BUIIyCK Hponylcui'l' pe3yJIbTaTH BUPOOHUIITBA
acute shortage TOCTpHA JeIiIuT

to recover — BiJTHOBJIIOBATUCS

to expand — po3uIMproBaTH, 301IbIITYBATH
to hire — naiimaTtu Ha poboTy

to cause (a cause) — CIpUUHHATH

capital goods — 3acoOu BUpOOHHUIITBA

to cut back — ckopouyBaTu

to remain — 3anumarucs

to have an impact — maTu BILJTUB

VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

Pi3HOMaHITHI CTATHCTUYHI BUMIPIOBAHHS; 3YIUHATH CKOHOMIYHE
3pOCTaHHs; KalliTaJIOBKIAJACHHA MiANMPUEMCTB, TIOBHA 3alHSATICTH;
3BUIBHATH  pPOOITHUKIB; 3MCHIIYBaTH  3aKyIiBIKO  CHPOBUHHU;
CKOPOYCHHs BHTPAaT NiANPUEMCTB Ta CIOKHBAYiB; CKOPOYCHHS Y
BUPOOHHMUTBI; 10/1aTKOBI 3BUIHCHHS NPALIIBHUKIB; 3aralbHuil 00csr
BUPOOHHMITBA TOBAapiB 1 IMOCIYI; HAUIMIIOK IIOTYXHOCTCH Ha
BUPOOHMYMX TIANPUEMCTBAX; OUIKYBaTH, IO MalOyTHI mpomaxi
OyZyTb BHCOKMMH; IHBECTYBaTH 3HA4HI KOIUTH B  3aco0H
BUPOOHUIITBA; BUTPATH 3HWKYIOTHCS 200 IPOIaXki POCTYTh; MOAAIbIIL
IHBECTHIIIT; MiIITOBXYBaHHS Bropy a00 BHH3; CIIPHYUHATH MOYATOK
MO’KBaBIIEHHS a00 KiHeIb perecii.

II. Give Ukrainian equivalents for the following word
combinations.

To be beneficial; business activity; consumer spending; demand
for goods and services; to reduce spending levels; to build up excess
inventories; investing in new machines and buildings; to begin to cut
back on their activities; to reduces output; operating at less than
capacity; unemployment at very high levels; people out of work;
acute shortages; further expansion of employment, output and
consumption; changes in investment spending; to cut back on their
capital investments; to gain an edge on its competitors; to remain
competitive; external shocks; to have an impact.
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III. Fill in the missing words in the sentences below. Choose
from the box. Translate the sentences into Ukrainian.

unemployment periods innovations investors monetary
economic cycle contraction strategy expansion economy

1. Business cycles are marked by alternating of expansion
and recession.

2. A typical in a developed economy usually lasts for
five years.

3. Understanding the different phases of a business cycle can help
individuals make lifestyle decisions, make financial decisions,
and governments make appropriate policy decisions.

4. Businesses and investors also need to manage their over

economic cycles, not so much to control them but to survive them and
perhaps profit from them.

5. During an expansion, businesses and companies are steadily
growing their production and profits, remains low; consumers
are buying and investing, and with this increasing demand for goods
and services, prices begin to rise too.

6. The peak occurs when the has reached its end and
indicates that production and prices have reached their limit.

7. is the period when economic activity is on the way down.

8. From technological to wars, a variety of things can
trigger a business cycle's phases.

9. The expansion happens because consumers are confident in the

0. Countries can and do try to manage the various stages —
slowing them down or speeding them up — using policy and
fiscal policy.

IV. Complete the survey below by underlining the correct
words.

World growth slows, as US enters a downturn

USA

Last year was a good year In the USA and the economy grew/
declined by 3.4 %. The slump/growth was caused by consumer
spending and borrowing. However, sales in the shops are now falling
and the economy is experiencing a slight downturn/ boom. The fear is
that if the government does not act, this may become a long boom/
recession.
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Last year. The housing market began to slow down and now
decline/ demand for new houses is strong/ weak and prices of new
homes are falling. The main concern is that the buoyant/ sluggish
demand for housing may result in a fall in consumer spending.

Japan

In Japan, growth has now stopped. The size of the economy has
contracted/ expanded in the last two quarters of the year. The risk is
that the economy will now move into a recession/ recovery. Domestic
demand is strong/ sluggish and the construction industry is expanding/
experiencing a recession. On the positive side, exports remain strong
fed by world supply/ demand for consumer goods and cars, but the
fear is that companies will suffer from buoyant/ sluggish conditions.

Eurozone

The Eurozone economy last year enjoyed one of its best years for a
decade and contracted/ grew by 3.4 %. In Germany, the engineering
sector experienced/ suffered a strong recovery with buoyant/ weak
demand for machinery and cars. After many bad years, consumer
demand has turned positive and is now experiencing a slump/
recovery and the European Central Bank is trying to cool/ stimulate
demand by increasing interest rates.

Mediterranean countries performed less well. With families facing
higher fuel and food costs, consumer demand in Italy was strong/
sluggish. The fear is that, if this continues, the economy will fall into a
boom/ recession next year unless there is a change in government
policy. Government efforts so far to decline/ stimulate demand have
not had much success.

COMPREHENSION CHECK

Read the text again and answer the following questions.
Compare your answers with another student and discuss any
differences. Make sure you can refer to a particular phrase or
sentence from the text for each answer.

1. What is economic activity is monitored by?

. What is a business cycle?

What is a business fluctuation?

What are the periods of a business cycle?

What is boom characterized by?

What are the main characteristics of contraction?
What does the reduction in spending lead to?

N LR WD
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8. What is recession? What are its main characteristics?

9. What may a very severe recession turn into?

10. What is depression?

11. What phase does the economy enter after a period of
recession?

12. What is expansion?

13. What are the main causes of the business cycles?

14. How can changes in investment spending influence the
economy?

15. Why does a business often gain an edge on its competitors
when it innovates?

16. What must other businesses do if they want to remain
competitive?

17. How can government give the business cycle an upward or
downward nudge?

18. What are the examples of external shocks that may influence
business cycles?

READING STRATEGIES

Read the text and choose the best title to it.

1. The Great Depression

2. Causes of the Great Depression

3. Cycles After World War II

Economic activity in the United States followed an irregular course
throughout the twentieth century. The worst downturn was the Great
Depression of the 1930s. The years since World War II have taken on
a special pattern of their own.

The stock market crash on October 29, 1929, known as “Black
Tuesday,” marked the beginning of the Great Depression, one of the
darkest periods in American history. Between 1929 and 1933, real
GDP declined nearly 50 percent, from approximately $103 billion to
$55 billion. At the same time, the number of people out of work rose
nearly 800 percent — from 1.6 million to 12.8 million. During the
worst years of the Depression, one out of every four workers was
unemployed. Even workers who had jobs suffered. The average
manufacturing wage, which was 55 cents an hour in 1929, plunged to
5 cents an hour by 1933.

Many banks across the country failed. Federal bank deposit
insurance did not exist at the time, so depositors were not protected.
To prevent panic withdrawals, the federal government declared a
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“bank holiday” in March 1933 and closed every bank in the country.
The closure lasted for only a few days, but about one-quarter of the
banks never reopened.

The size of the money supply fell by one-third. Official paper
currency was in such short supply that people began using depression
scrip — unofficial currency that towns, counties, chambers of
commerce, and other civic bodies issued. Billions of dollars of scrip
were used to pay salaries for teachers, firefighters, police officers, and
other municipal employees.

TRANSLATION PRACTICE

Translate into English.

1. TomoBHA MeTa €KOHOMIYHOI TOJIITUKU JACpPKaBH — 3a0€3MEUUTH
cTabiIbHI I[iHU, TIOBHY 3aHATICTh Ta EKOHOMIYHE 3pOCTaHHS.

2. EKOHOMIYHI IIMKIIM XapaKTepU3yIOThCsS KOJMBAHHSAMH DPIiBHS
€KOHOMIYHO{ aKTUBHOCTI.

3.3 mNeBHHMX MPHYUH MiJNPUEMCTBA Ta CIHOXHBAYlI MOXYTh
3MEHIIUTHU CBOI BUTPATH.

4. Konu 3aranbHUil piBeHb BUTpPAT 3MEHIIYETHCA, 1€ O3HAYAE
noyaTok (has3u cragy eKOHOMIYHOTO LIUKITY.

5. Ha ¢asi noxsasiieHHs: 00CAr BUPOOHHITBA HAPCLITI JOCSTAE
JIOKPU30BOTO  PIBHS, 3pOCTAlOTH L{HM, HPUOYTOK 1 3apuiara,
CKOHOMIKa BCTYIIA€ Y Ii/JHECCHHSL.

6. Ilix yac BiTHOBJEHHS HOMMUT i BI/IpO6HI/ILITBO 30UIBLIYIOTBCS, Y
CBOIO uepry, BiIOyBaeThCs MiIBUIICHHS PIBHS HaliMy Ta CTBOPEHHS
poOOUYUX MiCITb.

7. llepexin nmo 30uTblIeHHS OOCATIB  BHPOOHHMIITBA, HOTO
TEXHOJIOTIYHOI MOJIepHi3alii He Bi0yBa€ThCS IMIBHIKO 1 B OJIMH
MOMEHT.

8. IloxBaBieHHs — cTadis (IHAHCOBOrO LUKIY, LIO0 BHU3HAYAE
OCHOBY 3POCTaHHSI B €KOHOMIIII B3K€ TIICJIS 3aHETIaYy.

9. B nanuii nepion 301UIbIIY€ETHCS pIBEHb BUPOOHMIITBA Ta 3HAYHO
3MEHIITYEThCS PIBEHb OE3pO0ITTS.

10. V a3 minHeceHHs (GOpPMYIOTbCS HOBI  MIANPUEMCTBA,
301IBIIYETHCS 3aHITICTh HACEJICHHS, 3pOCTalOTh MPUOYTKH, CTPIMKO
301IBIIY€EThCS PIBEHb IIiH.
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SECTION Il

LEAD-IN

Discussion

Some people argue that governments have too much power that
they interfere with “market forces” and that too much regulation is
bad for business.

Do you believe that there is too much or too little government in
your country, that there are unnecessary laws, or not enough laws?
For example, do you think that any of the following tasks should not
be undertaken or regulated by the government, but should be left to
the private sector and the market system?

e Education

e Health care

e Housing

e Working conditions (working hours, child labour, minimum
wages, etc.)

e Social security (unemployment and sickness benefits, old age
pensions)

e Defence (the armed services — army, navy, airforce)

e The police, the justice system, prisons, etc.

e Public transport (trains, buses, etc.)

o Traffic regulations (the driving test, speed limits, seat belts, the
alcohol limit, parking restrictions, the size and weight of lorries and
trucks, the safety of cars, etc.)

e Health, safety, and cleanliness regulations (concerning factories,
shops, restaurants, food, medicines, the disposal of chemical and
nuclear waste, etc.)

e The sale of alcohol, drugs, guns, etc.

e The press, broadcasting, the arts, entertainment, and the
freedom of expression (concerning sex, violence, politics, etc.)

Now classify the tasks you consider governmental
responsibilities in order of importance, adding any further areas
that are not listed here.

KEY TERMS

I. Before reading text C study the key terms and their definitions.
While reading the text, you should pay attention to the economic
and business terms. They will become the basics of your English
for Specific Purposes (ESP) vocabulary.
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1. Globalization — zrob6anizayis — the movement toward a more
integrated and interdependent world economy.

2. Policy — nonimuxa, cmpameeisa — a law, regulation, procedure,
principles, guidelines, administrative action, incentive of governments
and other institutions to achieve long term goals.

3. Government — yps0 — the system or group of people governing
an organized community, generally a state. Government is a means by
which organizational policies are enforced, as well as a mechanism
for determining policy. Each government has a kind of constitution, a
statement of its governing principles and philosophy.

4. Economic growth — exoromiune 3pocmanns — an increase in
the production of economic goods and services, compared from one
period of time to another.

5. Price stability — yinosa cmabinvnicms — a situation where there
is no need for consumption and investment decisions to take into
account changes in the general level of prices. Where there is price
stability, inflation is moderate and predictable.

6. Public utilities — xomynaneni nionpuemcmea — goods or services
that are considered essential; water, gas, electricity, telephone, and other
communication systems represent much of the public utility market.

7. Fiscal policy — ¢ickanvna nonimuxa — measures employed by
governments to stabilize the economy, specifically by manipulating
the levels and allocations of taxes and government expenditures.
Fiscal measures are frequently used in tandem with monetary policy
to achieve certain goals.

8. Monetary policy — epowogo-kpedumuna nonimuka — measures
employed by governments to influence economic activity, specifically
by manipulating the supplies of money and credit and by changing
interest rates.

9. Money supply — epowosa maca— all the currency and other
liquid instruments in a country's economy on the date measured.

10. Interest rate — npoyenmua cmaexa — the price of credit to a
borrower.

11. Easy money policy — noaimuka neckux epouteii — monetary
policy that results in lower interest rates and greater access to credit.

12. Tight money policy — owcopcmxa cpowosa norimuxa —
monetary policy that results in higher interest rates and restricted
access to credit.

13. Open market operations — onepayii na 6i0kpumomy purxy —
sales or purchases of government securities in financial markets.

14. Discount rate — oucxommmna cmasxa — the interest the
government charges on loans to financial institutions.
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15. Securities — yinni nanepu — financial instruments, typically
any financial asset that can be traded.

16. Keynesian economics — Keiinciancoka exoHomika —
government spending and taxation policies suggested by John
Maynard Keynes to stimulate the economy.

17. Monetarism — monemapusm — school of thought stressing the
importance of stable monetary growth to control inflation and
stimulate long-term economic growth.

II. Match the terms with their definitions.

1 Economic a | a situation where there is no need for
globalization consumption and investment decisions to take
into account changes in the general level of
prices
2 Globalization b | the system or group of people governing an

organized community, generally a state

3 Economic growth ¢ |a law, regulation, procedure, principles,
guidelines, administrative action, incentive of
governments and other institutions to achieve
long term goals

4 Fiscal policy d | measures employed by governments to influence
economic activity, specifically by manipulating
the supplies of money and credit and by changing
interest rates

5 Monetary policy e | sales or purchases of government securities in
financial markets

6 Price stability f | monetary policy that results in lower interest
rates and greater access to credit

7 Government g | monetary policy that results in higher interest
rates and restricted access to credit

8 Policy h | the price of credit to a borrower

9 Open market i the interest the government charges on loans to

operations financial institutions

10 | Easy money policy | j all the currency and other liquid instruments in a
country's economy on the date measured

11 | Tight money policy | k | measures employed by governments to stabilize
the economy, specifically by manipulating the
levels and allocations of taxes and government

expenditures

12 | Interest rate 1 an increase in the production of economic goods
and services, compared from one period of time
to another

13 | Discount rate m | the movement toward a more integrated and

interdependent world economy
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14 | Money supply n | the process of increasing economic integration
between countries, leading to the emergence of a
global marketplace

PRONUNCIATION GUIDE
stabilize ['steib(o)laiz] subtle ['satl] umpire ['Ampaia]
mortgage ['mo:gid3] measure ['me39] sewerage ['s(j)u:oridz]

I. Read text C and make up a question plan.

Text C. Governmental Policies Aiming
at Stabilizing the Economy

Economic globalization provides the increasing economic
interdependence of national economies across the world through a
rapid increase in cross-border movement of goods, services,
technology, and capital. Economic globalization is the process of
increasing economic integration between countries, leading to the
emergence of a global marketplace or a single world market.

In such an economic situation the governmental policies of every
developing country aiming at stabilizing the economy make sure the
economy runs steady. What role should government play in the
economy? Governmental policies play a direct role in the economy,
while at other times the role is indirect. Many government agencies
produce and distribute goods and services to consumers, giving
government a direct role in the economy. The role is “direct” because
the government supplies goods or services that compete with private
businesses. One example of direct involvement is the best-known
government corporation — the Postal Service. State and local
governments also play a direct role in the economy. State
governments provide colleges and universities, retirement plans, and
statewide police protection. Local governments provide police and
fire protection, rescue services, and schools. At the same time, all
levels of government help develop and maintain roads, libraries, and
parks.

The governmental policies play an indirect role when government
acts as an umpire to help the economy operate smoothly and
efficiently. One such case is the regulation of public utilities,
municipal companies that offer products such as water, sewerage, and
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electric service to the public. Many public utilities have few
competitors, consumers often want government supervision. For
example, the government established regulatory control over the
cable television industry because it felt that some operators were
charging too much. Without competition, utilities with exclusive
rights in certain areas have little incentive to offer services at
reasonable rates. The government also plays an indirect role when it
grants money to people in the form of Social Security checks,
veterans’ benefits, financial aid to college students, rent subsidies, and
unemployment compensation.

Almost every aspect of governmental policies, direct or indirect,
has an important economic component. In today’s economy,
government plays the role of judger, manager and participant. One of
the government’s most important role is to limit the severity of
business cycles and to create the basis for future growth and stabilize
the economy by attempting to manage unemployment levels, prices
stability, and economic growth. To achieve the goals of full
employment, stable prices, and economic growth, the government
relies on two sets of strategies: fiscal policy and monetary policy.
Both forms of policy are used to stabilize the economy, which can
mean boosting the economy to the level of GDP consistent with full
employment.

Monetary policy involves expanding and contracting the money
supply to change the level of interest rates. One of the most important
functions of the government is to conduct monetary policy— changes
in the money supply and in cost of credit to influence economic
activity as a whole, particularly to control inflation and stimulate
economic growth. Monetary policy is based on the mechanism of
supply and demand, more money will be demanded when the interest
rate, or the price of credit to a borrower, is low. However, the supply
of money is fixed at any given time. When the government conducts
its monetary policy, it changes interest rates by changing the size of
the money supply. Under an easy money policy, the government
expands the money supply, causing interest rates to fall. Such a policy
stimulates the economy because people borrow more at lower interest
rates. Under a tight money policy, the government restricts the size of
the money supply. This tends to slow economic growth because
higher interest rates normally encourage everyone to borrow and
spend less. The government can use three major tools to conduct
monetary policy. Each tool works in a different way to change the
amount of excess reserves—the amount of money a bank can lend to
others. The first tool of monetary policy is the reserve requirement.
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Within limits that government sets, it can change this requirement for
all checking, time, and savings accounts. The second tool of monetary
policy is to open market operations — the buying and selling of
government securities in financial markets. This method is the
government’s most popular tool and allows the government to
influence short-term interest rates. As a central bank, the government
makes loans to other depository institutions. The discount rate—the
interest the government charges on loans to financial institutions—is
the third major tool of monetary policy. Only financial institutions can
borrow from the government, private individuals and companies are
not allowed to do so.

Fiscal policies are government attempts to guide and influence the
economy through taxing and spending actions. This may involve ways
to speed up the economy with tax cuts or with additional
governmental spending. It may also include government efforts to
slow the economy down by either increasing taxes or reducing
spending. Several different kinds of spending and taxing policies
exist. These fiscal policies can be discretionary, passive, or structural.
Discretionary fiscal policy is policy that someone must choose to
implement. It requires balanced actions by the government, the
president and an agency of government. One example is an agency of
government expenditure to build a highway or renovate a downtown
area in order to offset a decline in business spending. About one-third
of all agency of government spending is discretionary. Passive fiscal
policies do not require new or special action to go into effect. Instead,
the policies react automatically when the economy changes. Examples
of passive fiscal policies include unemployment insurance and Social
Security benefits. Finally, structural fiscal policies are policies
designed to strengthen the economy over a longer period of time.
Examples include reforms of popular programs such as Social
Security and welfare in order to make the programs financially secure
and more effective in the long run.

More recently, economists have begun to consider that both fiscal
and monetary policies are effective tools to stimulate the growth of
the economy and to reduce the effects of inflation, to stabilize the
economic activity. Both government’s fiscal and monetary policy play
a great role not only in managing the economy of every country but
both have direct and indirect impacts on personal and household
finances. In general, fiscal policy involves tax and spending decisions
set by the government, and will impact individuals’ tax bill or provide
them with employment from government projects. Fiscal policies are
more difficult to implement because of the time necessary to navigate
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the political process. Monetary policy, on the other hand, can be
changed or adjusted quickly. Monetary policy is set by the central
bank and can boost consumer spending through lower interest rates
than make borrowing cheaper on everything from credit cards to
mortgages. The effects of higher or lower interest rates or changes in
the money supply are more subtle, and such measures often take
longer to have an impact on the economy of every country.

WORDS AND PHRASES TO BE REMEMBERED

emergence — I0sBa

steady — criiikuit

compete — KOHKypyBaTu

retirement — eHCiHOTO BiKY

rescue — psITyBaTH

maintain — miaTpuMyBaTH

umpire — NoCepeIHUK

sewerage — KaHai3aIis

competitor — KOHKYpEeHT

charge — cTsaryBaru, BCTaHOBIIOBATH, 3apsKaTH
incentive — cTumyn

grant — rpaHT

severity — cepio3HICTh

attempt — HamaraTiCh, pOOUTH CIIPOOY
rely on — noknanaTtuce

contract — CKOpouyBaTu

conduct — npoBoAUTH

cause — IPUYHHA, CIIPHYUHSITH

restrict — oOMexxyBaTH

excess — Ha/IJTMIIOK

reserve — pe3eps

loan — xpenut

interest — BizzcoTox

discretionary — nuckpeniitHuii, o Ai€ Ha CBiil po3Ccyn
expenditure — BUuTpatu

strengthen — 3miTHCHHS

secure — HaJiIiHWH, Oe3MeUHMHA
navigate — nepemiiyBaTuch

adjust — npucTocoByBaTUCh

mortgage — ioTeka
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VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

KonkypyBaTu 3 mpuBaTHUM Oi3HECOM, BimirpaBatu 0€3MOCepeTHIo
Ta OMNOCEPEIKOBaHy pOJIb B E€KOHOMILI, Yps Ji€ SK MOCEpPEIHUK,
KOMYHAJIbHE TIAMPUEMCTBO, MaTH JIeKiJIbka KOHKYPEHTIB, (DiHaHCOBa
jomomora, KOMIICHCALisl MO 6e3pobiTTio, CTBOPHTH OCHOBY ISt
Maii0yTHBOTO 3POCTAHHSI, YIPABIATH pPiBHEM Oe3poOITTs, HOCAITH
MeTH, CTa0umi3amis IiH, BIUIMBAaTH HAa EKOHOMIYHY JisJIbHICTB,
KOHTPOJIFOBATH IH(QIALIIO, TPU TOJOBHI IHCTPYMEHTH, CyMa IPOLICH,
(hiHAHCOBI yCTAaHOBH, MOJATKOBI YPS/OBI BHUTPATH, 30UIBIICHHS
MOJATKIB, CKOPOUEHHS BUTPAT.

II. Give Ukrainian equivalents for the following word
combinations. Make up and act out a dialogue using some word
combinations.

Economic globalization, governmental policies, government
agencies, the economy runs steady, retirement plans, government acts
as an umpire, grant money to people, rent subsidies, stabilize the
economy, fiscal policy and monetary policy, expanding and
contracting the money supply, easy money policy, tight money policy,
savings accounts, government expenditure, unemployment insurance,
credit cards, difficult to implement, mortgage, adjusted quickly, boost
consumer spending, an impact on the economy.

I1I. The italicized words in the sentences below are found in
this unit. Study the sentences. Then identify the part of the speech
and write your own definition for the words on the line provided.

EXAMPLE

He acquired his wealth in the steel industry.

acquired (V) GAIN POSSESSION OF

1. Economic globalization is the process of increasing economic
integration between countries.

Increasing ()

2. The government plays the role of judger, manager and participant.

Manager ()

3. The government tries to stabilize the economy by attempting to
manage unemployment levels, prices stability, and economic growth.

Prices ()

4. Fiscal and monetary are used to stabilize the economy.

Stabilize ()
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5. The government restricts the size of the money supply.
Size ()
6. The first tool of monetary policy is the reserve requirement.
Requirement ()
7. The second tool of monetary policy is to open market
operations.
Monetary ()
8. As a central bank, the government makes loans to other
depository institutions.
Loans ( )
9. Fiscal policies can be either discretionary, passive, or structural.
Passive ()
10. Discretionary fiscal policy is policy that someone must
choose to implement.
Fiscal ( )
11. Passive fiscal policies do not require new or special action to
go into effect.
Special ()
12.  Structural fiscal policies designed to strengthen the economy
over a longer period of time.
Longer ( )

IV. In each set of words, cross out the words that does not
have a similar meaning to the first. Compare your answer with
another student. Discuss why the words are similar.

1 global total overall single

2 | important vital renovate significant
3 | severity additional cruelty harshness
4 | create make built destroy

5 | attempt effort act try

6 | manage fail achieve accomplish
7 | achieve do involve realize

8 | boost knock increase improvement
9 | provide offer run withdraw
10 | lead to cause go to bring about
11 | main key significant great

12 | aim task goal object

13 | policy program task course

14 | stimulate discourage motivate encourage
15 | make form adjust generate
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V.Fill in the missing words in the sentences below. Choose
from the box. Translate the sentences into Ukrainian.

generate; social programs; function; financial assistance; automatic
stabilizers; retire; unemployment; collected; medical benefits;
progressive; income; fired; loses; health; significant; provide;
earn; insurance;

Automatic Stabilizers

Key component of fiscal policy is the role of
programs that automatically benefits if changes in the
economy threaten . The benefits are automatic because they
were approved in prior legislation. Most entitlements—broad

that use established eligibility requirements to provide ,
nutritional, or income supplements— as automatic
stabilizers. These programs some to people
who lose a job, are injured on the job and receive , Or
are forced to because of age or health. One such entitlement
program is insurance— that workers who lose
their jobs. This insurance cannot be by people who are

because of mis conduct or who quit their jobs without good
reason. Another important automatic stabilizer is the

income tax. For example, if someone his or her job or ends
up working fewer hours because of cutbacks, that person will
less. If the reduction in income is , that person is likely

to fall into a lower tax bracket.

VI. Write one word in each gap to complete the sentences.

1. The governmental of every developing country
aiming at stabilizing the economy.
2. Many government produce and distribute and
to consumers, giving government a direct role in
3. The govemmental policies play when government
acts as an umpire to help operate .
4. Every aspect of governmental policies, , has an
important component.
5. One of the government’s is to limit the severity of

business cycles.
6. The government creates the basis for future growth and
by attempting to manage unemployment levels,
, and economic growth.
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7. The government two sets of strategies:  policy and
policy.

8. Both forms of policy are used the .

9. Monetary involves expanding and the money
supply.

10. Fiscal are government attempts to and influence
the economy through and actions.

VII. Read and translate the text. Number the following words
with their underlined equivalents in the text.

reach confused numeral
result aims cut

decrease steadiness strategies (2)
regulate decline intended
involved answer politicians
plans permits attitude
reliable question finally
agreement levied clear

accept organizations established

Government and central banks are limited in the number of goals
they can achieve in the short term. For instance, there may be pressure
on the government to reduce inflation, reduce unemployment, and
reduce interest rates while maintaining currency stability. If all of
these are selected as goals for the short term, then policy is likely to
be incoherent, because a normal consequence of reducing inflation
and maintaining currency stability is increasing unemployment and
increasing interest rates.

For much of the 20" century, governments adopted discretionary
policies such as demand management that were designed to correct
the business cycle. These typically used fiscal and monetary policy to
adjust inflation, output and unemployment. However, following the
stagflation of the 1970s, policymakers began to be attracted to policy
rules.

A discretionary fiscal policy is supported because it allows
policymakers to respond quickly to events. However, discretionary
policy can be subject to dynamic inconsistency: a government may
say it intends to raise interest rates indefinitely to bring inflation under
control, but then relax its stance later. This makes policy non-credible
and ultimately ineffective.
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A rule-based policy can be more credible, because it is more
transparent and easier to anticipate. Examples of rule-based policies
are fixed exchange rates, interest rate rules, the stability and growth
pact and the Golden Rule. Some policy rules can be imposed by
external bodies, for instance, the Exchange Rate Mechanism for
currency.

A compromise between strict discretionary and strict rule-based
policy is to grant discretionary power to an independent body. For
instance, the Federal Reserve Bank, European Central Bank, Bank of
England and Reserve Bank of Australia all set interest rates without
government interference, but do not adopt rules.

COMPREHENSION CHECK

Now read the text again and answer the following questions.
Compare your answers with another student and discuss any
differences. Make sure you can refer to a particular phrase or
sentence from the text to prove your answer.

1. What does the economic globalization provide?

2. What is the aim of governmental policies of every country?

3. When do governmental policies play a direct role in the
economy?

4. When do governmental policies play an indirect role in the
economy?

5. What economic role does the government play in your life?

6. Why are some government regulations beneficial for
consumers?

7. What policy stimulates an economy out of recession?

8. What are the main goals of the government to stabilize the
economy?

9. What strategies does the government rely on to achieve the
goals of stabilizing the economy?

10. What is fiscal policy?

11. What kind of fiscal policy do you know?

12. What is discretionary fiscal policy?

13. What is passive fiscal policy?

14. What is structural fiscal policy?

15. What is monetary policy?

16. What mechanism is monetary policy based on?

17. What three major tools can the government use to conduct
monetary policy?
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TRANSLATION PRACTICE

Translate the sentences into English.

1. ExoHoMiyHa TI00aiizaiis Crpus€e MiABUIICHHIO €KOHOMIYHOT
B32€MO3aJISKHOCTI €EKOHOMIKH KpaiH.

2. VYpsanoBa cTparterisi KOXKHOT KpaiHM HalllJleHa Ha cTaluIi3aliio
€KOHOMIKH.

3. YpanoBa modiTHKA Bigirpae sSK  Oe3MOocepefHto  Tak 1
OTIOCEPEIKOBAHY POJIb B €KOHOMIIII.

4. Maiike BCi acCHeKTH YpsAIOBOI TOJNITUKA MarOTh BaXJIUBUI
eKOHOMIYHHA acTIeKT

5. Ypsa Bimirpae poib CyAll, MEHEIKepa Ta YydYacHUKa B
€KOHOMIIll ChOTOJCHHSI.

6. OzHa 3 TONOBHUX POJCH ypsly — L€ CTBOPHTH OCHOBY LI
Maii0y THLOr0 PO3BUTKY Ta CTabLIi3aLlii CKOHOMIKH.

7. Jns Toro mo6 IocArTH 1€l METH Ypsii HOKJIAJAeThCs HA MBI
cTparterii: picKaibHy Ta IPOIIOBY MOJITHUKY.

8. OmHa 3 OCHOBHMX (YHKIIA ypsSoy YIPaBIATH TPOIIOBOIO
MOJIITHKOIO KpaiHu.

9. I'pormroBa mosniTHKa 3aCHOBaHA Ha TOJITHUII MIOMHUTY HA TPOLIOBY
Macy Ta MPOMO3ULIIO.

10. dickanpHa MOMITHKA MOJATAE B TOMY, IO ypsAA HAMAraeTbCs
KepyBaTH Ta BIUIMBAaTH Ha EKOHOMIKY 4Yepe3 OINOJAaTKyBaHHSA Ta
BUTPATH YPALY.

READING STRATEGIES

I. Read the following text. For each gap, choose the best words
A, B, C, or D. Make up a plan of the text.

The monetary (1) of the state, as a component of
economic policy, is a set of monetary and fiscal (2)
and institutions endowed with the authority to form and use monetary
resources in accordance with the strategic and tactical goals of the
state.

The definition (3) that monetary policy is a special
areca of activity of the state and the central bank, aimed at

(4) monetary resources and their rational use.
Monetary policy influences the economic and social development of
the country.

In Ukraine, the state uses monetary policy to (5) out
its functions and tasks. The Law of Ukraine states: «Monetary
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policy — a set of measures in the field of money circulation and credit,
aimed at regulating economic growth, curbing inflation and ensuring
the stability of the currency of Ukraine, employment».

The goals of Ukraine’s monetary policy practically
(6) with the goals of its implementation in economically highly
developed countries. Monetary policy is a sphere of superstructure,
but it is based on basic relations. Monetary regulators, such as interest
rate management, bank reserves, credit ceilings, open and foreign
exchange market operations, withdrawal of required cash reserves and
the residual amount of domestic government bonds, and others, play a
crucial role in the implementation of monetary policy. The
effectiveness of this policy (7) on the competence of
the state in the use of monetary levers, a scientific
(8) to understanding the objectivity of monetary processes and
creating conditions for their flow.

Monetary policy depends on internal and external factors. There
are general (9) for building monetary policy for
market economies, developed democratic foundations of society.
There are several principles of monetary policy: 1) constant
promotion of production, support for entrepreneurial activity; 2) anti-
inflationary  monetary policy: 3) promoting employment;
4) mobilization of monetary (10) to ensure social
guarantees of the population: 5) maintaining the stability of the
national currency.

1 | A policy B rule C strategy D plan

2 | Atools B instruments C devices D gadgets

3 | A demonstrates B illustrates C shows D displays

4 | A activating B organizing C mustering D mobilizing
5 | Acarry B transport C transfer D bring

6 | A match B coincide C agree D correspond
7 | A hangs B hinges C depends D rests

8 | A method B line C style D approach
9 | A principles B ideologies C doctrines D codes

10 | A incomes B resources C funds D assets

I1. You are going to read the text about the fiscal policy, which
is derived from Keynesian economics, an economic policy
approach designed to lower unemployment by stimulating
aggregate demand.
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a) Brainstorm words connected with the fiscal policy. When
you have finished, check for more words by looking at the text
“Keynesian Economics”.

b) Consider the questions and be ready to answer them as soon
as you read the text.

1. Why are Keynes’s ideas important in the study of economics?

2. What effect is called the multiplier?

3. What did Keynes maintain about the role of the government?

Fiscal policy is derived from Keynesian economics, an economic
policy approach designed to lower unemployment by stimulating
aggregate demand. John Maynard Keynes put these theories in 1936,
and they dominated the thinking of economists until the 1970s.

Keynes provided the basic framework by using the output-
expenditure model, GDP = C + I + G + F. According to this model,
any change in GDP on the left side of the equation could be traced to
changes on the right side of the equation. The question was: which of
the four components caused the instability?

According to Keynes, the net impact of the foreign sector (F) was
so small that it could be ignored. The government sector (G) was not
the problem either, because its expenditures were normally stable over
time. According to Keynes, spending by the consumer sector (C) was
the most stable of all. It appeared that the business, or investment,
sector (I) was to blame for the instability. In Keynes’s theory,
spending by the investment sector was not only unstable but had a
magnified effect on other spending. If investment spending declined
by $50 billion, for example, many workers would lose their jobs.
These workers in turn would spend less and pay fewer taxes. Soon,
the amount of spending by all sectors in the economy would be down
by more than the initial decline in investment. This effect is called the
multiplier. Multiplier expanded change in overall spending caused by
a change in investment spending. It says that a change in investment
spending will have a magnified effect on total spending. The
multiplier is believed to be about 2 in today’s economy. Thus, if
investment spending goes down by $50 billion, the decline in overall
spending could reach $100 billion. The multiplier also works in the
other direction. An increase in spending by $50 billion would increase
overall spending by twice that amount. Conditions are likely to be
made even worse by the accelerator — the change in investment
spending caused by a change in total spending. After a decline in
overall spending begins, investors tend to become cautious, causing
investment spending to be reduced even further. Before long, the
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economy is trapped in a downward spiral. The combined multiplier-
accelerator effect is important because it contributes to the instability
of GDP.

Keynes argued that only the government was big enough to step in
and offset changes in investment-sector spending. The government
could take a direct role in the economy and undertake its own
spending to offset the decline in spending by businesses. The
government could also play an indirect role by lowering taxes and
enacting other measures to encourage businesses and consumers to
spend more. Suppose the government wanted to take direct steps
quickly to offset a $50 billion decline in business spending. To do
this, it could spend $10 billion to build a dam, give $20 billion in
grants to cities to fix up poor neighborhoods, and spend another $20
billion in other ways. By adding up individual programs, government
spending would replace the $50 billion that businesses do not spend.
Thus, the overall sum of C + I + G + F would remain unchanged.
Instead of spending the $50 billion, the government could affect the
economy indirectly by reducing tax rates to give investors and
consumers more purchasing power. If they spent the $50 billion not
collected in taxes, investors and consumers would offset the initial
decline in investment spending. Again, there would be no change in
the sum of C + I + G + F. Either way, the government would run the
risk of a short-term federal deficit. In Keynes’s view, the deficit was
unfortunate but necessary to stop further declines in economic
activity. When the economy recovered, tax collections would rise, the
government would run a surplus, and the debt could be paid back. The
Jjustification for temporary federal deficits was one of the lasting
contributions of Keynesian economics and a major point of the
economic thinking of the time.

could be traced — mooice 6ymu npocmedicenuii

multiplier — mHodICHUK

is trapped — 3Haxooumucs y nacmuyi

Jjustification — oOIpyHmy8amnHs.

Understanding main points of the text

Read the text once again and be ready to do the following
assignments.

A. Which of these statements gives the best summary of the
ideas in the text?

a) The role of government in Keynesian economics;

b) Keynesian economics;
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¢) The net impact of the foreign sector;
d) Fiscal policy is derived from Keynesian economics;
e) Fiscal policy and the role of government in Keynesian economics.

B. Mark these statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

1. John Maynard Keynes put these theories in 1956, and they
dominated the thinking of economists until the 1970s.

2. Keynes provided the basic framework by using the output-
expenditure model, GDP=C +1+ G+ F.

3. According to this model, any change in GDP on the left side of
the equation could not be traced to changes on the right side of the
equation.

4. The net impact of the foreign sector (F) was so small that it
could be ignored.

5. The government sector (G) was not the problem either, because
its expenditures were normally stable over time.

6. According to Keynes, spending by the consumer sector (C) was
the most stable of all.

7. In Keynes’s theory, spending by the investment sector (I) was
only unstable but had a magnified effect on other spending.

8. Multiplier did not expand change in overall spending caused by
a change in investment spending.

9. Keynes argued that only the government was not big enough to
step in and offset changes in investment-sector spending.

10. The government could take an indirect role in the economy
and undertake its own spending to offset the decline in spending by
businesses.

11. The government could also play a direct role by lowering
taxes and enacting other measures to encourage businesses and
consumers to spend more.

Understanding details of the text

What is fiscal policy?

What model did Keynes provide?

What components does this model include?

Which of the four components caused the instability?

What did the multiplier expand?

When could the government take a direct role in the economy?
How could the government play an indirect role?

Nownkw—

178



II. Scan the text. Title it and prepare a brief summary of the
text.

The government manages the business cycle to stabilize the
economy. Legislators use fiscal policy to influence the economy.
They use expansionary fiscal policy when they want to end a
recession and should employ contractionary fiscal policy to keep the
economy from overheating. However, that rarely happens because
they get voted out of office when they raise taxes or cut popular
programs.

The nation's central bank uses monetary policy. It lowers interest
rates to end a contraction or trough, called expansionary monetary
policy. The central bank raises rates to manage an expansion so it
does not peak. That is contractionary monetary policy.

The goal of economic policy is to keep the economy growing at a
sustainable rate. It should be strong enough to create jobs for everyone
who wants one but slow enough to avoid inflation.

Three factors cause each phase of the business cycle: the forces of
supply and demand, the availability of capital, and consumer
confidence. The most critical is confidence in the future. The
economy grows when there is faith in the future and in policymakers.
It does the opposite when confidence drops. The history of U.S.
business cycles since 1929 can give an overview of how this measure
of confidence has affected the U.S. economy through the decades.

SPEAKING STRATEGIES

Activity 1

How does your spending in the shops affect this cycle? Complete
the sentences:

1. When people reduce their spending, the economy experiences
ar .

2. When they increase their spending, the economy experiences
ar

Activity 2

Look at the words below which are commonly used to describe
economic cycles.

1. Which words describe positive growth and which are negative?

Mark them + or -.
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2. Which words describe a short-term phase (three months) and
which are medium-term (six months and more)? Mark them S, M or
both.

3. Which words describe extreme conditions of the cycle? Mark
them !

+/- S'M !

slump

upturn

recession

boom

downturn

recovery

Activity 3

Work in pairs. Look at the sentences below. Decide which of these
things usually happen

a) in a recovery b) in a recession.

1. People lose their jobs.

2. Companies create jobs.

3. Companies produce fewer goods.

4. Companies invest to increase production.

5. Interest rates begin to fall.

6. Governments start to increase interest rates.

7. Prices begin to rise and inflation increases.

8. Prices fall and profits decrease.

9. Many companies go bankrupt.

10. People often start up new businesses.

Activity 4

Work in pairs.

Student A, match these effects of a recovery 1-5 with the
explanations a- e.

Make notes using this structure. In a recovery ... fall/(s) / rise(s),
because ...

In arecovery ...

1. consumer a. demand increases and companies
spending mvest in new equipment.
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2. unemployment rise(s)  b. demand for energy increases.

because
3. production c. people have more money and feel
confident.
4. interest rates fall(s)  d. the government wants to control
because inflation.
5. oil prices €. companies recruit new workers.

Student B match these effects of a recession (1-5) with the
explanations (a-e).

Make notes using this structure. In a recession ... fall(s)/rise(s),
because ...

In a recession ...

1.consumer a. companies close factories and

spending stop recruitment.

2. unemployment rise(s)  b. people have less money and fear
because the future.

3. production c. companies expect demand for

goods to fall.

4. interest rates fall(s) d. governments want to stimulate
because the economy.

5. oil prices e. demand for energy is reduced.

Now ask each other questions. Student A, ask Student B about
recessions, using points 1- 5. Then reverse roles so that Student B asks
Student A about what happens during a recovery.

EXAMPLE

What usually happens to consumer spending in a recession?

Student B, use your notes to explain the effects of recessions to
Student A.

EXAMPLE

In a recession consumer spending falls because people have less
money and fear the future.
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Activity 5

Choose one of the following issues and make a short
presentation. USEFUL ENGLISH section below may be helpful to

you.

e The main economic indicators.

e The main periods of a business cycle.
e Governmental Policies Aiming at Stabilizing the Economy.

Activity 5 Role-play

Activity 6
Role-play
Student A Student B
You are the British Minister of | You are a journalist from “Financial

Economy. Answer the questions of a
journalist interviewing you. Use both
the information from the Unit and from
your preceding in-class discussion in
your answers.

Times” is read mainly by professionals
and business people as it contains a
comprehensive coverage of industry,
commerce and public affairs. Interview
the British Minister of Economy. Use
both the information from the Unit and
from your preceding in-class discussion
to form questions about different aspects
of the economic indicators.

USEFUL ENGLISH

Outlining the presentation

First, I’ll give you some basic information.

Secondly, I’ll talk about ...
Next, I’1l talk about ...

Introducing new information
Here’s some basic information.

Let me add a few figures.
Let’s have a look at ...
What are our strengths?

Ending the presentation

To conclude, I want to tell you about our future plans.

Finally, a few words about ...
Thanks very much for ...

Thanks for coming to my presentation.
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WRITING STRATEGIES

I. Write a brief summary (25-30 sentences) of Text A, D, C.

II. Choose one issue from the list given below and write an
essay (100-150 words) about:

e The Main Economic Indicators.

e The Main Periods of a Business Cycle.

e Governmental Policies Aiming at Stabilizing the Economy.

SELF-ASSESSMENT QUESTIONS

Complete the words below to match the following meaning

1 A statistic used for judging the health of the | E—————— c
economy such as GDP per head, rate of | I-—————— r
unemployment or the rate of inflation

2 The monetary value of all the finished goods and | G———s
services produced within a country’s borders ina | D—————— c
specific time period P————- t

3 Regular increases and decreases in real GDP. B————- s

C—-—--5

4 Decline in real GDP lasting at least two quarters. R——-—--n

5 Point in time when real GDP stops expanding and | B——-——-m
begins to decline.

6 Period in the business cycle after a boom when C—---n
businesses begin to reduce their spending levels.

7 Period of uninterrupted growth of real GDP. E———-——-n

8 State of the economy with large numbers of D—--—-—-n

unemployed people, declining real incomes,
overcapacity in manufacturing plants, and general
economic hardship.

9 Measures employed by governments to stabilize | F————1
the economy, specifically by manipulating the | p————y
levels and allocations of taxes and government
expenditures

10 Measures  employed by  governments to | M——-—-y
influence economic activity, specifically by | p———-Yy

manipulating the supplies of money and credit and
by changing interest rates.
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UNIT SIX
THE ECONOMY OF THE UNITED STATES

OF AMERICA
Section | Text A. The Economy of the USA
Section |l Text B. The Economy of the United

States by Sector
Useful English Reading numbers in English
Describing and making up pie charts

LEARNING OBJECTIVES

In this unit you will practise

the following skills and strategies: R o =3
e applying reading skills to
comprehend, analyze, summarize UsA 5" Civew vork
and interpret texts related to the DLos Angeles g Gamans
economy of the USA;
e identifying the main idea; e iCD E
reading for detail, a specific fact
or piece of information; dealing ALASKA
with unknown vocabulary; [§] Eaehoemss A
e tracking cause and effect; Hawas OSeattie

sequence of events;

® expressing general and personal opinion; agreement and
disagreement;

e cvaluating information; drawing conclusions; formulating
questions;

¢ making predictions; comparing and contrasting;

e talking about the economy of the USA: give spontaneous and
prepared monologues, dialogues, and group interaction using topical
vocabulary;

® summarizing, rendering and translating texts related to the
issues covered in the unit.

COUNTRY PROFILE: THE USA

GENERAL
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Full name: The United States of America
Motto:
"In God we trust"

Other traditional mottos:

"E pluribus unum" (Latin)(de facto)
"Out of many, one"

"Novus ordo seclorum" (Latin)
"New order of the ages"

Great Seal

Area: 9.8 million sq km (3.8 million sq miles)

Nationality: Americans

Capital: Washington DC (District of Columbia) 678,972 (2023)

Main cities: New York 8,522 million, Los Angeles 4,050 million,
Chicago 2,746 million, Houston 2,302 million, Phoenix 1,625 million,
Dallas 1,304 million

Main languages: English, Spanish

Time zone: From east to west, they are: Atlantic, Eastern, Central,
Mountain, Pacific, Alaska, Hawaii-Aleutian, Samoa and Chamorro
Time Zones.

Monetary unit: 1 US dollar = 100 cents

PEOPLE

Population: 339.9 million (UN, 2023)

Life expectancy: 81.6 years (men), 85 years (women)
Population growth per year: 1.66%

Fertility rate* (children per woman): 1.66 (2021)

Main religions: Cristians 63%, Protestant 36.7%, Catholic 30.1%
Literacy** (from 15 years): 79%

POLITICS

Form of government: federation

Official government website: www.usa.gov
Official statistics: www.data.gov.us
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ECONOMY

GDP (purchasing power parity): $26.5 trillion (2023, 2nd)
GDP - real annual growth rate: 4.9% (2023)

GNI per capita: US $77,950 (World Bank, 2022)

GDP - per capita (PPP): $76.3 (2022, 6th)

Gross national saving: 17.8% of GDP (2022)

Labor force: 334.2 million

Unemployment rate: 3.7% (2023)

Population below poverty line: 37.9 million people (2022)
Public debt: 121.31% of GDP (2022)

Exports (G&S, annual variation in %):15% (2023)

Main exports: Computers and electrical machinery, vehicles,

chemical products, food and live animals, military equipment and
aircraft

Main exports trading partners: Canada 17.6%, Mexico 16.6%,

China 8.6%, Japan 4.3%

Imports (G&S, annual variation in %): 11% (2023)
Main imports: Vehicles, packaged medicaments, crude petroleum,

computers, broadcasting equipment

Main import trading partners: Mexico 15.2%, Canada 13.5%,

China 13.2%, Japan 4.6%

*Fertility rate — xoedirieHT HapOPKYBaHOCTI
**Literacy — piBeHb IPaMOTHOCTI
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Public debt of the United States from 1990 to 2023
(in billion U.S. dollars)

Public Debt (in

Year billions) GDP (in billions) Debt/GDP (%)
1910 2.7 332 8
1920 26 89 29.2
1930 16.2 98.4 16.5
1940 50.7 98.2 52.4
1950 256.9 279 94
1960 290.5 535.1 54.3
1970 380.9 1049.1 36.3
1980 909 2796.8 32.5
1990 3206.3 5914.6 54.2
2000 5628.7 10148.2 55.5
2010 13,528.70 14,798.50 914
2017 20,164.00 19,362.10 104.2
2020 26,000.00 20,600.00 116
2022 31,000.00 23,000.00 133.77
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LEAD-IN

. Discuss these questions with your partner.

What do you know about the economy of the USA?

What do we need to know about U.S economy?

What is the current position of American economy?
. Choose one of the following quotations about the USA
economy; discuss it with your partner. What do the authors
mean? Do you agree or disagree with them? Comment on it.

NGO O 0 —

» The American economy has been built and sustained by
risk-taking entre- preneurs whose pioneering ideas and hard
work gave birth to flourishing businesses.

Mike Pence (born June 7, 1959) — an American politician,
50™ Governer of Indiana

» The American economy has always been the innovator in
the world, and we’re starting to see some tremendous increases in
innovation, especially in the clean energy sector.

Tim Kaine (born February 26, 1958) — an American politician,
Senator from Virginia

» Our progress as a nation can be no swifter than our
progress in education. The human mind is our fundamental

resource.
John F. Kennedy (1917-1963) — 35" President of the USA

> 1 do not look upon these United States as a finished product.
We are still in the making.

Franklin D. Roosevelt (1882-1945) —

32" President of the USA

» Ask not what your country can do for you, ask what you can
do for your country.
John F. Kennedy (1917-1963)—35" President of the USA

> Economic growth without social progress lets the great
majority of people remain in poverty, while a privileged few reap

the benefits of rising abundance.
John F. Kennedy (1917-1963)—35" President of the USA

» America will never be destroyed from the outside. If we
falter and lose our freedoms, it will be because we destroyed
ourselves.

Abraham Lincoln (1809-1865) — 16" President of the USA
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KEY TERMS

I. Before reading text A, B and C study the key terms and their
definitions. While reading the texts you should pay attention to
the economic and business terms. They will become the basics of
your English for Specific Purposes (ESP) vocabulary.

1. GDP (Gross domestic product) — BBII (Banosuti snympiiniii
npodykm) — the total value of all the goods and services produced in a
country in one year.

2. GNI (Gross National Income) — BH/] (Banosuii nayionanvhuii
Ooxio) — the total amount of money earned by a nation's people and
businesses. It is used to measure and track a nation's wealth from year
to year.

3. Output — sunyck, supobimox — the amount of smth that a
person, a machine, an organization or an industry produces.

4. Currency — sanoma, epowi — the system or type of money that
a country uses.

5. Transaction — onepayis, cnpasa; mpauzaxyis — a piece of
business that is done between people, especially an act of buying and
selling.

6. Reserve currency — pezepsna éanoma — a foreign currency that
is kept by governments and central banks because it is strong and can
be used for making in- ternational payments.

7. Per capita — na Oywy (nacenennsn); na moouny — used to
describe average amount of something in a particular place, calculated
according to the number of people who live there.

8. Crisis — kpuza — any event that is, or is expected to lead to, an
unstable and dangerous situation affecting an individual, group,
community, or whole society char- acterized by unemployment and
low prices and low levels of trade and investment.

9. Recession — peyecis —a period of low economic activity, when
investments lose value, businesses fail, and unemployment rises

10. Mixed economy — 3miwana ekoHomixa — an economic system
in which some industries are owned by the government and some
industries are owned by private companies.

11. Production cost — sumpamu eupoonuymea — the amount of
money that is paid to produce something.

12. Living standard — orccummesuii pieens — the amount of money
and level of comfort that a particular person or group has.

13. Unemployment — 6e3pob6immsa — represents the number of
people in the work force who want to work but do not have a job.
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14. Capital investment — gxnadenns rkanimany (inéecmuyii) —
expenditure on capital goods with a view to achieving profitable
production for consumption at a later date.

15. Free-market system - ginbna punxkosa cucmema — an
economic system in which the price of goods and services is affected
by supply and demand rather than controlled by a government.

16. Productive resources — 6upoOHuui pecypcu — are materials
used to produce goods and services. They can be both tangible, as in
capital and raw materials, and intangible, like ideas, for example.

17. Trade — mopeisnsa — the activity of buying and selling or of
exchanging goods or services between people or countries.

18. Import — innopm — a product or service that is brought into
one country from another.

19. Export — excnopm — a product or service that is sold and sent
or supplied to another country.

20. Wholesale — onmoea mopeiens — the business of selling goods
in large quantities at low prices to another businesses, rather than to
the general public.

21. Retail — pozopioua mopeisns — the sale of goods in shops to
customers, for their own use and not for selling to anyone else.

22. International trade — midicnapoona mopeisns — the exchange
of goods and services between countries.

23. Natural resources — npupooi pecypcu, npupooui bazamcmea
— materials from the Earth that people use to meet their needs.

24. Agriculture — cinbcoke cocnooapcmeo — the science or
practice of farming, including cultivation of the soil for growing crops
and rearing animals to provide food, wool, and other products.

1. Match the terms with their definitions.

1) Free-market a. An economic system that combines elements of public
system ownership of the means of production with private ownership.
2) Import b. The amount of goods and services produced and available to

purchase by a person, family, group, or nation.

c. A material source of wealth, such as timber, fresh water, or a

3) Retail mineral deposit, that occurs in a natural state and has economic
value.

4) GDP (Gross d. Quantity of goods and services produced or provided by a

domestic product) | business organization or economy.

5) Wholesale e. The selling of goods to the public, especially through shops
or stores.
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6) Mixed economy | f. Product or service that one country purchases from another
for domestic consumption, or for processing and re-exporting.

7) Output g. The act of spending money on machines, equipment, etc.

8) Crisis h. Value of the output of all goods and services produced
within a nation’s borders, normally given as a total for the year

9) The standard i. The buying and selling of goods in large quantities,

of living especially for businesses, so that they can be sold again to
make a profit.

10) Capital j- A time of great danger or difficulty when problems must be

investment solved or important decisions must be made.

11) International k. The state of an individual looking for a paying job but not
trade having one.

12) Agriculture 1. An economic system in which prices are not controlled by
the government.

13) Natural m. Materials, labor or money which is used to create goods and

resources services.

14) n. The exchange of goods or services along international

Unemployment borders.

15) Productive o. The science, art, or occupation concerned with cultivating

resources land, raising crops, and feeding, breeding and raising livestock;
farming.

USEFUL ENGLISH

I. Choose the correct way of saying these figures.

1) 835

A five hundred thirty-five

B five hundred and thirty-five

2) 233,499

A two hundred, thirty-three thousand, four hundred, ninety-nine

B two hundred and thirty-three thousand, four hundred and ninety-
nine

3)25

A two point five

B two and five

4)10.25

A ten point twenty-five

B ten point two five

5) 50%

A a fifty per cent

B fifty per cent

191




6) £3.50

A three pounds fifty

B three fifty pounds

7) €19.99

A nineteen euros ninety-nine

B nineteen euros and ninety-nine

8) €45,000 p.a.

A forty-five thousand euros a year

B forty and five thousand euros per year

II. Write in words the numbers in brackets (in British English).

Example: 456,780 —four hundred and fifty six thousand, seven
hundred and eighty
a) 1,730
b) 17,300
¢) 17,030
d) 17,330
e) 170,300
f) 127,000
g) 127,330
h) 1,730,000
i) 2m
j) 2.5m
k) 225.0897

Special Notes:
In American English, the order of large numbers is thousand,
million,billion, trillion, etc. (1,000; 1,000,000; 1,000,000,000;
1,000,000,000,000; etc.)

In American English a thousand million is a billion, but in British
English, a thousand million is a milliard.
Mind the pronunciation — euro [ juaroau]

III. Write the phrases from the list below on the appropriate
lines 1-6. considerably more than 50%; around 50%; a little over
50%; almost 50%; a little under 50%; much less than 50%; about
50%; precisely 50%; exactly 50%; almost

50%; slightly more than 50%.

40% Loeiiiie



48% 2a ... [ 2D

48-52% 3a.. i [3b i
50% 4da...ciiiiii, FTAD.
52% Saiiiiiiiii L 5D,
60% 6a......ciiiiiiiiii e,

SECTION |
PRONUNCIATION GUIDE
entrepreneurial [pntroprons:rial] per capita [pa 'keepita]
consequence ['konsikwons] crisis ['kraisis] (crises)
multiple ['maltip(a)l] crises ['kraisi:z]
technical ['teknik(o)1] majority [ma'dgoriti]
entertainment [ ento'ternmont] percent [por'sent]
I. Read text A and be ready to answer the following questions.
e What level of output per capita does the US economy maintain?
® What type of economy does the USA have?
® What sectors can the US economy be divided into?
e What do these sectors deal with?

Text A. The Economy of the USA

The USA is the world’s foremost economic and military power,
with global interests and an unmatched global reach.

The U.S. is one of the world’s largest and most diverse economies
and it has the most dynamic technology companies and a highly
entrepreneurial climate. While the United States accounts for only
about 4 percent of the world’s population, its GDP is 26 percent of the
world’s total economic output. The U.S. dollar is most used in
international transactions and is the world’s foremost reserve
currency.

Though the US economy maintained a very high level of output
per capita the 2008- 2010 financial crisis had wide-ranging and long-
term consequences not only for theUS economy but for the whole
world. The crisis had its origins in the financial sector.

The financial crisis of 2008 proved that banks cannot regulate
themselves.

193


the US


Therefore, the government must step in to regulate their activity.

Another crisis broke out in 2019. The COVID-19 pandemic has
created both a public health crisis and an economic crisis in the United
States. It has disrupted lives, pushed the hospital system to its
capacity, and created a global economic slowdown. The economic
crisis is unprecedented in its scale: the pandemic has created a
demand shock, a supply shock, and a financial shock all at once.

COVID-19 did put a dent in the US. The US economy quickly lost
more than 20 million jobs. and the inflation was high. Thousands of
businesses were forced to shut down. within weeks, and, as a result,
GDP plummeted by an unprecedented 29.9%. At the time, there was a
lot of uncertainty about how quickly the economy would bounce back,
but now it can safely be said that the recovery has been impressive.
Because of intense fear and hardship, federal policymakers responded
and provided an estimated $3.3 trillion in relief. Only in 2021 did they
get the American Rescue Plan, which added another $1.8 trillion and
added fuel an economic recovery that has brought down the
unemployment rate. This policy response helped to make the COVID
recession the shortest in American history and added fuel for an
economic recovery that has brought down the unemployment rate.

The United States of America has a mixed economy that has
maintained a stable overall GDP growth rafe, a moderate
unemployment rate, and high levels of research and capital
investment. It is a dynamic, free-market system that is constantly
developing the choices and decisions made by millions of citizens
who play multiple roles as consumers, producers, investors and voters.
It is individual producers and consumers who determine the kinds of
goods and services produced and the prices of those products. But
though a great majority of productive resources are privately owned,
the federal government does play an important part in the national
economy. It supplies goods and services that the market cannot
provide effectively, such as national defense, public goods and
services, assistance programs for low-income families, and interstate-
highways and airports. The government also provides incentives to
encourage the production and consumption of certain types of
products, and discourage the production and consumption of others,
establishes guidelines regulating environmental protection.

The United States is the world’s largest trading nation — leading
the world in imports and being among the top two exporting nations
in the world. The total value of US imports and exports has amounted
to 30 percent of the country’s GDP. The international trade and the
policies that stimulate or restrict the growth of imports and exports
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have a wide-ranging effect on the US economy. It increases the total
level of production and consumption in the world, lowers the cost of
production and prices, that consumers pay, and raises the living
standard. The US has generally sought to reduce trade barriers and
coordinate the world economic system.

® To understand how the US economy operates its economic
activities can be divided into four major sectors, such as:

® Natural Resources Sector provides with goods that come
directly from natural resources: agriculture, forestry, fishing, and
mining;

® Manufacturing and FEnergy Sector is made up of
manufacturing and the generation of electricity;

® Service and Commerce Sector comprises financial services,
wholesale and retail, government services, transportation,
entertainment, tourism, and other businesses;

® [Information Technology Sector deals with recording,
processing, and transmission of information, and includes the
communications industry.

However, the most important factor for the US is its population of
334.2 million. The US has the world’s third largest labour force at
156.4 million people. The majority of the labour force’s occupations
are managerial, professional or technical in nature.

WORDS AND PHRASES TO BE REMEMBERED

to account for — HapaxoByBaTH, CKJIaJlaTu

to discourage — 1) 3HEoxouyBaTH, PO3XOJOKYBaTH; 2) mepe-
IIKOJDKATH; TYT: CTPUMYBATH

to encourage — 3a0X04yBaTH, IiITPUMYBATH

foremost — 1) mepimwii; 2) OCHOBHHUH, TOJIOBHUI

hardship — Baxxke 1MoJI0)KSHHS, TPYIHOIIIL

to bring down — 3HM3UTH.

forestry — micoBe rocrnomapcTBo, JTICHUIITBO

living standard — >xutTeBuii piBeHb

military power— BilicbkoBa epkaBa

policy — cucrema, MeToAWKa, NpaBWIa, NPUHIMIIN; HOPMH,
CTaHIApTH

Gross domestic product (GDP) — BanoBuii BHyTpilHiil TPOAYKT,
a per capita GDP - BanoBuil BHYTpIlIHI NOPOAYKT Ha JyIIy
HaCeJICHHS

to provide — nmocrauaru; 3a0e3nevyBaTH; 1aBaTH, HaTaBaTH
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rapidly — mBuIKO

to seek (sought sought) — Hamarartucs; nomorrucs

total — Bech, 3aranpHuil, cykynHuil, cymapuuil. Total level —
3araabHUN plBeHB in total — 3araiom, y I_IlJ'IOMy Syn. overall

value — BaprticTh. Annual value — piuna BapTicTh, total value —
3arajbHa (CyKyIHa) BapTICTh

a wide-ranging and long-term consequences — BeTW4e3HUN Ta
JOBTOTPUBAJIHMIA BIUIB

public goods and services— ToBapu Ta MOCIyTH TI'POMaCHKOIO
KOPUCTYBaHHS

public goods — cycrinbHi Oara

entertainment — iHIyCTpist po3Bar

recording, processing, and transmission — peectpaiis, 00poOka
Ta rnepejgaya

communications industry—rany3b 3B’513Ky Ta KOMyHiKaIlii.

VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

Bucoxkuit plBeHB JOCHIPKCHb 1 KaliTAIbHUX  BKIAICHB;
HiANPUEMHUIBKUNA  KJTIMaT;, HaI[loHAIbHA O0OOpOHA; TMporpamMu
JOTIOMOTH  CIM’SIM 3 HHM3bKMM pIBHEM CTaTKy/JOXOJy; THCAYl
HiANPUEMCTB OyJM 3MYILIEHI 3aKPUTHUCS; aBTOCTPAIH, AKi 3’ €THYIOTh
HITATH; pi3Ko 3HHU3UBCS; BCTaHOBJIIOBATH TPEKTUBH,
SKIKOHTPOJIIOIOTh 3aXHCT HAaBKOJMIIHBOTO CEPEOBHUIIA; MIXKHAPOIHA
TOPTiBJs; MIABUILYBAaTH 3arajbHU piBEHb BHUPOOHHUITBA Ta
CIIOKUBAHHS;  ITBUIIYBATH/TIOKPANYBaTH  JKATTEBHUH  PIBCHBD;,
MOJKIIMBICTH/IIOTY)KHICTb; ~ HANPSIMKA ~ CKOHOMIYHOI  IisUIBHOCTI;
TOBapd, sIKI € PpEe3yIbTaTOM OC3MOCCPESHBOTO  BHKOPHCTAHHS
MIPUPOTHUX pecypciB; ripHIY0/100yBHA MIPOMUCIIOBICTB;
BUPOOHUIITBO €JIEKTPOEHEPrii; 3HU3UTU PiBEHb O€3p0O0ITTS; ONTOBA Ta
po3apiOHa TOPTiBIIs; CYCHUIbHI OJara.

II. Give Ukrainian equivalents for the following word
combinations.

Military power; diverse economy; dynamic technology companies;
play multiple roles; international transactions; a global economic
slowdown; a moderate unemployment rate; all at once; the crisis
hadits origins; the international trade and the policies; to break out; a
stable overall GDP growth rate; to provide something in relief;
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individual producers and consumers; federal policymakers; the
national economy; to disrupt lives; to provide public goods and
services; to stimulate or restrict the growth of imports and exports; the
largest trading nation; transportation; step in; within weeks; in nature.

III. The italicized words in the sentences below are found in
this unit. Study the sentences. Then identify the part of speech
and write your own definition for the word on the line provided.

EXAMPLE: The United States has one of the world’s largest and
most influential financial markets.
market (N) a meeting of people for selling and buying.

1. In this mixed economy, individuals can help guide the economy
not only through the choices they make as consumers but through the
votes they cast for officials who shape economic policy.

Individual ()

2. It is individual producers and consumers who determine the
kinds of goods and services produced and the prices of those products.

Individual ()

3. US exports were $2.335 trillion in 2014, adding 13 % to
economic output as measured by GDP, and creating 12 million jobs.

Export ()

4. Despite everything the nation produces at home, the United
States imports more than it exports.

Import ()

Export ()

5. Imports allow foreign competition to reduce prices for
consumers.

Import ()

6. The population and the labour force have shifted dramatically
away from farms to cities, from fields to factories, and, above all, to
service industries.

Population ()

7. A privately owned enterprise refers to a commercial enterprise
that is owned by private investors, shareholders or owners, and is in
contrast to state institutions, such as publicly owned enterprises and
government agencies.

Privately ()

IV. In each set of words, cross out the word that does not have
a similar meaning to the first. Compare your answers with other
students. Discuss why the words are similar.
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1) knowledge
worker

2) effectively
3) transmission
4) constantly
5) consequence
6) shift

7) grow

8) customer

9) develop

V. A) Study more word combinations with Ukrainian word

‘piBeHb’

skilled worker  blue-collar worker  professional
efficiently efficaciously uselessly
broadcast shipment communication
occasionally continuously always

result outcome beginning
switch change continue

boost downsize increase

client purchaser supplier
innovate modify launch

Standard

o0f education

o of living/life

eof wages

eof quality

eof customer care

Level

eof income

eof poverty

e of output

e of profit

eof research
eof technology
eof investment
e of production
eof consumption
eof services
eof price

eof government

Rate

eunemployment rate

einflation rate

ecrime rate

eannual rate

econsumption rate

eselling rate (piBeHb, IHTEHCHBHICTh ITPOIAXKY)

But:

- rate of production (IIpoyKTUBHICTb, HOPMa BUPOOITKY)
- rate of living (crioci0 xuTTs)

- rate of growth (Temm 3pocTaHHs)

- interest rate (BiZICOTKOBa CTaBKa)
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B) Fill in the missing words in the sentences below using Part
A. Translate the sentences into Ukrainian.

1. Australia’s unemployment rose to 6.5% in
February.

2. Each of government provides direct services.

3. Profits were at the same as the year before.

4. We offer the highest (pl) of customer care.

5. The of growth of government has been greater at
statet  and  local (p) than at  the
federal

6. The USA inflation has climbed to 3 %.

7. The Hawaii metropolitan area known as Urban Honolulu is one
of the most expensive areas, with a price that is 22.5%

higher than the national average.
8. The government aims to increase recycling by introducing
tougher industry (pD.
9. This research will take technology to another .
10. These figures clearly show the difference in world

living (pD.

11. The of output is determined by both the
aggregate supply and aggregate demand within an economy.

12. Inflation is running at annual of 4.5% to 5%.

13. Employees at every will be affected by the
changes.

14. The crime (pl) we have developed are based
on data and crime statistics from the FBI and the U.S. Justice
Department.

15. Michigan has the lowest of income segregation
in the nation.

16. Educational (pl) define the knowledge and

skills students should possess at critical points in their educational
career.
17. Each fall, typically in September, the U.S. Census Bureau*

issues a public report on the of poverty in the previous
year and trends in the level and composition of the poor from year to
year.

18. Quality (pl) consider all areas of care, from

public health to healthcare and social care.

19. Economic theory suggests that, at the macro-economic level,
small changes in national income can trigger much larger changes in
investment (pD).
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20. Consumption is the average quantity of an
item purchased, consumed, or expended during a given time interval
and expressed in an appropriate unit of measurement.

21. Since the beginning of the current economic downturn in
2007, only computer and electronic products, aerospace, and
transportation have seen increasing production (pD.

22. Many people judge the economic performance of their country
mainly in terms of consumption and it’s dynamics.

Census Bureau* — Craructuane 610po

VI. Fill in the missing words in the sentences below. Choose
from the box. Translate the sentences into Ukrainian.

Pandemic, environmental protection, government, communications
industry, restrict,stimulate, work force, growth, total output, free-
market, system, guidelines

1. Although the US strongly advocates free market principles,
the still plays a major role in dictating the US
economy.

2. The American economy is a private enterprise
that has only limited government intervention in areas
such as health care, transportation, and retirement.

3. Government also actively promotes exports and seeks to
prevent foreign countries from maintaining trade barriers that
imports.

4. The government has issued new that regulate

5. The Government and business leaders emphasize the
importance of the development of a highly skilled and
flexible in order to ensure the future
economic success of the country.

6. Throughout its history, the United States has experienced

steady in the labor force, and that, in turn, has helped
fuel almost constant economic expansion.
7. The has claimed more than three times the

American lives that were lost in the Vietnam War.

8. Federal and state governments have developed detailed rules
and regulations to the free flow of information so
investors can make well-informed decisions.
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9. Though the United States held less than 5 percent of the world’s
population it accounted for more than 30 percent of the world’s

10. in the United States is best
understood as a rapidly changing industrial sector that is engaged in
the production and distribution of content designed to inform and
entertain.

VII. Write one word in each gap to complete the sentences.

1. Consequently, government provides
national because there is little or no market for private
business to do so and earn a profit.

2. Exports create jobs and boost economic = growth.
competition to reduce prices for consumers.

3. The Gross Domestic Product per capita effectively measures a
country’s .

4. In a free , Americans believe,
prices are most likely to reflect the true value of things, and thus can
best guide the economy to produce what is most needed.

5. In the 21% century, the federal role in the US
economy has expanded to include major efforts to meet the economic
needs of the poor, the old and the disabled, and to protect
the .

6. Trade affects the cost of imports and exports by
regulating trade agreements with other countries.

. businesses produce most goods and services
and almost two-thirds of the nation’s total
economic goes to individuals for personal use.

8. The financial has affected governmental and
public institutions as well as private companies.

9. The primary aim of the economic is the
production of goods and services with a view to make them available
to consumer.

COMPREHENSION CHECK

Read the text again and answer the questions. Discuss the
questions in pairs.

1. Why is the US economy one of the largest economies in the world?
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Which country has the highest GDP in the world?
What do you know about the financial crisis of 20087
How has the pandemic affected the US economy?
What can you say about US firms?
Who owns industries and productive resources in the USA?
. Who determines the kinds of goods and services produced and
the prlces of the product?

8. Why is the USA considered as the largest trading nation?

9. What role does international trade play in the US economy?

10. What is the total value of US imports and exports in the
country’s GDP?

11. Why does the federal government play an important part in the
national economy? What does it provide?

12. What can you say about the labour force of the nation?

EaataEatad

TRANSLATION PRACTICE

Translate into English.

1. Xoua CIIA cknamaroTh jutie 4 % HacelleHHs CBITy, eKOHOMIKa
KpaiHu — HallOLIbIIa y CBITI.

2. BBII — nie piuna BapTiCTh yCiX TOBapiB Ta MOCIYT, BUPOOIECHUX
y KpaiHi.

3. Ockinbku Crnomyueni Llratm Amepukun MaroTh HaHOUTBII
TEXHOJIOTIYHO PO3BHHEHY €KOHOMIKy Yy cBiti, ix BBII cxiagae
pHOIM3HO YeTBEPTh HOMiHAIBHOTO cBiToBOrO BBII.

4. XKurreuii piep y CIIIA 3anuiuaerbcs HaMBUIIUM cepen
KpaiH CBITY.

5. Xoya ¢inaHCOBa KpW3a Ma€ 3HAYHUH 1 TPUBAJIWI BIUIMB SK Ha
exoHoMiky CIIIA, Tak 1 Ha CBITOBY €KOHOMIKY y LJIOMY, KpaiHa
YTPUMYE Ty)K€ BUCOKHH PiBEHb 00CATY BUIYCKY NPOAYKIIi HA AyIIy
HACEJICHHSI.

6. Ockinbku B CIIA 3Mmimana eKOHOMIKA, Ypsia Bifirpae 3Ha4Hy
POJIb y MIATPUMIII EKOHOMIYHOTO POCTY JIEPIKABH.

7. Ypsan Hazjae TaKi MOCIYrH sk OOOpOHA KpaiHH, HpOrpamu
JIOTIOMOTH CiM’SIM 3 HU3BKUM pPIBHEM JIOXOJy, TOBapHU Ta TOCIYTH
IpPOMaJICBKOTO KOPUCTYBAHHS Ta 0araTto iHIIHX.

8. CIIIA iMIOpTYIOTh Ta €KCHOPTYIOTh OaraTo TOBapiB, L0 Mae
BEJIMYE3HUI BIUIMB HA €KOHOMIKY B IILIIOMY.

9. Hlo6 kpamie 3po3yMitH, sik ¢yHKIionye exonomika CIHIA, ii
MOJKHA MOJIUTUTH Ha YOTUPH CEKTOPH.
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10. CinbCcbKe ToCHOJApCTBO, JIICOBE Ta pHOHE TOCIoJapcTBa,
ripHI40100yBHA MPOMHCIIOBICTh BIAHOCATBCS JO CEKTOPY, SKUH
BUpOOJISiE  TOBapW, IO €  pe3yJbTaToM  0e3MocepeIHbOTro
BUKOPHUCTAHHS MPHUPOTHUX PECYPCIB.

11. HaiiGinpmmii cektop exkoHomiku CIIIA, cextop TopriBmi Ta
MOCIYT, Ha/la€ OKpeMHM oco0aM Ta MIANPUEMCTBAM IIUPOKHUIA BUOIp
TOBapiB Ta MOCIYT y TakuxX cdepax isTIBHOCTI, SK po3apiOHA Ta
ONTOBA TOPTiBJIA, PIHAHCH, CTPAXyBAaHHS TOLIO.

READING STRATEGIES

I. Read the following text about the USA economy. Choose the
best word, A, B, C or D to fill each gap.

A Mixed Economy: The Role of the Market and Government

The United States is said to have a 1....... economy because
privately owned businesses and government both play important roles.
Indeed, some of the most enduring debates of American economic
history 2 ....... the relative roles of the public and private sectors.

The American free enterprise system emphasizes 3 .......
ownership. Private businesses 4 .most goods and services, and almost
two-thirds of the nation’s total economic 5 ....... goes to individuals
for personal use (the remaining one-third is bought by government
and business).

The 6 ........... role is so great, in fact, that the nation is sometimes
characterized as having a "consumer economy."

There are 7 ....... to free enterprise, however. Americans have
always believed that some services are better performed by public
rather than private enterprise. For instance, in the United States,
government is primarily 8...... for the administration of justice,
9..... (although there are many private schools and training centers),
the road system, social statistical reporting, and national defense. In
addition, government often is asked to intervene in the economy to
correct situations in which the 10 ........ does not work. Government
provides welfare and unemployment 11 ........ to people who cannot
support themselves; it pays much of the cost of medical care for the
12....... and those who live in poverty; it regulates private industry to
limit airand water 13........ ;it 14 ... low-cost loans to people who
15...... losses as a result of natural disasters; and it has played the
leading role in the 16 ...... of space, which is too expensive for any
private enterprise to handle.
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1 A command B market C mixed D traditional

2 A focus on B concentrate on  C revolve around D put an emphasis on
3 A personal B native C public D private

4 A create B produce C construct D fabricate

5 A issue B production C emission D output

6 A consumer B client C buyer D purchaser

7 A measures B borders C limits D bounds

8 A responsible B important C answerable D accountable

9 A education B instruction C training D teaching

10 A data system B market system  C price system D political system
11 A advantages B benefits C preferences D favours

12 A senior B superior C youth D aged

13 A waste B rubbish C impurity D pollution

14 A sends B provides C pays D rents

15 A harm B damage C suffer D tolerate

16 A exploration

B excavation

C detonation

D examination

II. Read the text below. Number the following words with their
equivalents in the text.

Basic ingredients of the US economy

a) subject/problem b) development c) increase d) chief e) fortunate
f) constitute g) an impact h) turns i) component g) controlled/run
k) emphasize 1) define m) plants n) qualifications o) country's

The first 1. ingredient of a 2. nation’s economic system is its
natural resources. The United States is rich in mineral resources and
fertile farm soil, and it is 3. blessed with a moderate climate.

The second ingredient is labor, which 4. converts natural
resources into goods. The number of available workers and, more
importantly, their productivity help 5. determine the health* of an
economy. Throughout its history, the United States has experienced
steady 6. growth in the labor force, and that, in turn, has helped fuel
almost constant economic 7. expansion. The population and the labor
force have shifted dramatically away from farms to cities, from fields
to 8. factories, and, above all, to service industries. The promise of
high wages brings many highly skilled workers from around the word
to the United States.

Labor-force quality continues to be an important 9. issue. Today,
Americans consider "human capital" a key to success in numerous
modern, high-technology industries. As a result, government
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10. leaders and business officials increasingly 11. stress the
importance of education and training to develop workers with the kind
of nimble minds** and adaptable 12. skills needed in new industries
such as computers, telecommunications and space aeronautics.

The third, there is manufacturing and investment. In the United
States, the corporation has emerged as an association of owners,
known as stockholders, who 13. form a business enterprise
14. governed by a complex set of rules and customs. Through the
stock market, American banks and investors have grown their
economy by investing and withdrawing capital from profitable
corporations. US business firms enjoy considerably greater flexibility
than their counterparts in Western Europe and Japan. Today in the era
of globalization American investors and corporations have
15. influence all over the world. The American government has also
been instrumentalin investing in the economy, in areas such as
providing cheap electricity, and military contracts in times of war.

*health — cran, 6maronosyyysi, MPOIBITAHHS

**nimble mind — xuBui, THYYKHI po3ym

DESCRIBING AND MAKING UP PIE CHARTS

Activity 1

1. Look at chart 1 below. Read the description and label the chart.

The pie chart shows the breakdown of US labor force. The
majority of the labour force’s occupations are managerial,
professional or technical in nature, which form 37.3% of the total.
This is followed by sales or office jobs, which make up 24.2 percent.

20.3 percent are in either manufacturing, extraction, transportation
and crafts, while farming, forestry or fishing constitute 0.7 percent.
Jobs in other services account for the remaining 17.5 percent.

2. Answer these questions.
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a. What is the purpose of the first sentence in the description?
b In what order does the description deal with the categories in
the pie chart: from larger to smaller or clockwise round the pie chart?
¢. How many other verbs can you find which mean ‘formed’?
d. Why are so many different verbs with the same meaning used?

Activity 2

Look at the chart 2 and complete the description below with up to
six words in each space.

U.S. Energy Consumption in 2022

Renuable
13%

Natural Gas
33%

**Renewable sources (wind power, solar power, bioenergy,
hydroelectric etc.) — BiTHOBIIOBaIbHI, aJbTepPHATUBHI JHKEpea

Chart 2

The chart shows the breakdown of 1
The largest amount of energy generated was from petroleum which

2 of the total. This is followed by natural gas, which
3 . Coal 4 , while  nuclear
5 . About 6 of all energy consumed in

the United States in 2022 from renewable sources.

Activity 3

Study chart 3 and write your own description.
The chart shows the main categories of US agricultural exports in
2022
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2022 7__________ from renewable sources. (добавити прочерк)


The main categories of US agricultural exports in 2022

7%
Nuts
9%

Fruit & Vegetables
6%

Soybeans Corn
28% 19%

Chart 3

Activity 4

Look at the COUTRY PROFILE: THE UNITED STATES OF
AMERICA and make up your own pie chart. Describe it using the

words from the previous exercises.
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SECTION Il

PRONUNCIATION GUIDE

engine ['end3in] component [kom'paunont]
commerce ['kpm3:s] via ['vaia]

mercury ['m3:kjori] bauxite ['bo:ksart]

sorghum ['so:gom] vehicle ['viiik(9)l]

category ['kaetig(o)ri] technological [teknalpdzik(o)l]
control [kon'traul] advancement [od'va:nsmont]
tungsten ['tagston] precision [prr'si3(o)n]

gasoline ['gaesalin] molybdenum [mpo'libdonam

I. Read text B and be ready to complete the table with the
information from the text. Use a graphic organizer to describe the
four sectors of the US economy

Name Components/ingredients Bflz:gﬁls'f: of Products or
of the Sector of the Sector Y. services
and production
Natural 1. agriculture 1.1farming: 1.1 wheat, corn,
Resources 2.... -crop production soyabeans ...
Sector 3. - 1.2...
1.2... 1.3 ...
1.3...
Manufacturing
and Energy
Sector

Text B. Economy of the United States by Sector

Manufacturing and Energy Sector. The United States of
America leads all nations in the value of its yearly manufacturing
output. Manufacturing employs about one-sixth of nation’s workers
and accounts for 17 percent of annual gross domestic product. Also,
the US is the world's second-largest manufacturer after the Peoples
Republic of China with a record high real output in 2021 of $2.5
trillion. Although manufacturing remains a key component of the US
economy, the number of employees in manufacturing industry
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declined slightly while the total labor force grew. The leading
categories of the US manufactured goods are chemicals, industrial
machinery, medical equipment, electronic equipment, electric
apparatus, semiconductors, processed foods, and transportation
equipment. Transportation equipment includes passenger cars, trucks,
air planes, space vehicles, ships and boats, and railroad equipment.
Industrial machinery includes engines, farm equipment, construction
machinery, refrigeration equipment, and computers. Factories in the
United States build millions of computers, and the country occupies
second place in the world in the production of electronic components
and exercises the world leadership inthe development and production
of computer software. The US economy is famous for its highly
developed iron and steel industry. Textile, clothing, leather goods,
food processing, precision instruments, lumber, furniture, tobacco
products and many others are well developed too.

The energy to power the nation’s economy' ~ providing fuels for
its vehicles and electricity for its machinery and appliances — is
derived primarily from petroleum, natural gas, and coal. Petroleum
provides 37 percent, natural gas — 25 percent and coal — 21 percent of
the total energy consumed in the USA. The United States is the
world's second-largest producer and consumer of electricity. With less
than 5% of the world’s population, the U.S. consumes 16% of the
world’s energy and accounts for 16% of world GDP (Gross Domestic
Product).

Service and Commerce Sector. By far? the largest sector of the
economy in terms of output and employment is the service and
commerce sector that employs 75 percent of the US workforce. It
supports 2.4 million jobs and pays out over $186 billion in wages
yearly. The growth of the sector has resulted in creating many new
jobs in financing, banking, education and health services requiring
advanced education.

The financial sector includes all companies involved in finance,
investing, and the movement or storage of money. It includes banks,
credit card issuers, credit unions, insurance companies, and mortgage
real estate investment trusts (REITs). Companies within this sector are
usually relatively stable, as many are mature, well-established firms.

Education is critically important for the United States for several
reasons, contributing to the nation's social, economic, and cultural
development. A strong education system ensures that the United
States remains globally competitive by producing skilled
professionals and experts in diverse fields. Education, particularly in
science, technology, engineering, and mathematics (STEM), fosters
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innovation and technological advancements, crucial for maintaining a
leading position in various industries.

Health care consists of medical supply companies, pharmaceutical
companies, and scientific-based operations or services that aim to
improve the human body or mind.

Transportation-related businesses are also an important part of the
service industry. The US transportation network spreads into all
sections of the country, and serves the nation’s largest urban,
industrial, and population concentrations. Large and small airports
across the nation have formed a network providing air transportation
to individual travelers. The nation has more than 5 thousand public
and more than 13 thousand private airports.

One of the largest service industries in the United States is travel
and tourism. Domestic and foreign travelers visit theme parks?,
natural wonders, and points of

interest in the country’s major cities. Tourism is the mainstay of
the economies of California, Florida, and Hawaii.

Such branches of the entertainment business as motion picture
production, theatre, television also play a vital part in the nation’s life.

Information Technology Sector. One of the most far-reaching
technological advances* of the late 20th century took place in the
field of computer science.

The Internet began in the 1960s as a small network of academic
and government

computers primarily involved in research for the US military. It
quickly became a worldwide network providing users with
information on a range of subjects and allowing them to pay bills,
order airline tickets, purchase goods via computer over the Internet.

The information technology — IT — sector consists of
companies that develop or distribute technological items or
services, and includes internet companies. Technology products
include computers, microprocessors, and operating systems.
Example of companies in this sector includes big names like
Microsoft Corporation, Oracle Corp., and Mastercard Inc. This
sector has seen a lot of change in recent years because of the rapid
rise in technology-based companies.

The communication systems in the United States of America are
among the most developed in the world. The Internet, television,
newspapers, and other publications, provide most of the country’s
news and entertainment. Although the economic output of the
communications industry is relatively small, the industry has
enormous importance to the political, social, and intellectual activity
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of the nation. Most communication media in the USA are privately
owned and operated independently of government control.

Natural Resource Sector. The United States, more than most
countries, enjoys a wide variety® of natural resources.

The USA has substantial mineral deposits within its borders. It
leads the world in the production of phosphate, an important
ingredient in fertilizers, and rankssecond in gold, silver, iron ore,
copper, lead, zinc, natural gas, and coal. The United States has huge
fields of natural gas and oil. Petroleum production is thirdin the world,
after Russia and Saudi Arabia. Other natural resources include
molybdenum, phosphates, uranium, bauxite, mercury, nickel, and
tungsten. Although mining accounts for only a small share of the
nation’s economic output, it was historically essential to US industrial
development and remains important today. Coal and iron ore are the
basis for the steel industry, which fabricates components for
manufactured items such as automobiles, appliances, machinery, and
other basic products. Petroleum is refined into gasoline, heating oil,
and the petrochemicals used to make plastics, paint, pharmaceuticals,
and synthetic fibers.

Agricultural output in the United States has historically been
among the highest in the world. Despite its vast output, the agriculture
accounts for only 2 percent of annual GDP and employs only 0.7
percent of the workforce. Even though the number of farms has been
declining for the last decades, the overall production has increased
because of applying mechanization, technology, efficient business
practices®, and scientific advances in agricultural methods. Bigger
farms, operated as large businesses, have increasingly replaced small
family farms. Farmers in the United States not only produce enough
food to feed the nation’s population, theyalso export more farm
products than any other nation.

The United States has some of the best cropland in the world.
Cultivated farmland constitutes 19 percent of the land area of the
country and makes the United States the world’s richest agricultural
nation. In part because of the nation’s favourable climate, soil, and
water conditions, farmers produce huge quantities of agricultural
commodities and a variety of crops and livestock.

The United States is the largest producer of corn, soybeans, and
sorghum, sugar cane, potatoes, corn, peanuts, and sugar beets. It ranks
second in the production of wheat, oats, citrus fruits and tobacco.

Cattle, hog, and chicken production are widespread throughout the
United States.

211


ranks second

third in 

they also


It ranks fourth in the world in cattle production and second in hogs.

Forestry accounts for less than 5.4 percent of the nation’s gross
domestic product. Nevertheless, forests represent an essential resource
for US industry. Forest resources are used in producing housing, fuel,
foodstufts, and manufactured goods.

The United States leads the world in lumber production and is second
in the production of wood for pulp and paper manufacture. However, all
of the US demand for forest products is not satisfied, the United States
has to import lumber, most of which comes from Canada.

Notes

1. The energy to power the nation’s economy — eHepris, sika €
PYLIIHOIO CHUIIOK0 €KOHOMIKH JepiKaBU

2. By far — Ge3nepedHo, 6e3yMOBHO, O{HO3HAYHO

3. Theme parks — TemaruuHi MapKH, HapKu 3 aTpakIioHaMH Ta
00J1aIHAHHSAM 1 T.I1., IPUCBSYEHI OHIN Temi

4. Far-reaching  technological advances —  TexHOJOrI4HI
TIOCSATHEHHS, SIKi MAIOTh TOBTOCTPOKOBI IMIEPCTICKTUBU

5. Enjoys a wide variety — BUKOPUCTOBY€ IIPOKE PO3MAITTs

6. Business practice — mpakTHKa JiJIOBUX CTOCYHKIB

WORDS AND PHRASES TO BE REMEMBERED

entertainment business — iHycTpist po3Bar

tourism business — TypuctuuHuii 6i3Hec

a transportation-related business — mignpueMcTBO, sSiKe Hamae
MOCITYTH TIOB’s13aHi 3 EPEBE3CHHIM

communication — 1) cminKyBaHHs, 3B’S30K; 2) CIIOJYYCHHS,
KOMYHIKaIis

communication media — 3acoOu MacoBOT KOMYyHiKaIIii

communication systems — CUCTEMH 3B’ SI3KY

communications industry — raixy3s 3B’513Ky Ta KOMyHiKatlii

derive (from) — noGyBaru

employ — Haiimatu, Opat Ha cnyxOy, ngaBatu poOOTY,
KOPUCTYBATHCS OCITyTaMu

employee — poOITHUK, CITy*)00BEIb, HAMMaHWI TpaIliBHUK

employment — 1) nparis, po6ora, ciryx0a; 2) 3aifHATICTh

equipment — ycTaTKyBaHHs, 00J1alHAaHHS

electronic/transportation/railroad/refrigeration/medical
equipment — eJICKTPOHHE TPAHCIIOPTHE/3aJi3HUYHE/XOJOAMIbHE/
Meau4YHe 00J1aJHaHH/yCTaTKyBaHHS

food processing — BUTOTOBJIEHHS Xap4OBUX MPOAYKTIB
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processed foods — 6akaseiini npoaykTH, 6akaes, HamiBhaOpuKaTu

a branch of industry — rajgy3s npoMHcIOBOCTI

food/food processing industry — xapyoBa mpoMHUCIIOBICTh

iron and steel industry —1opnaa metanypris

manufacturing industry — o6po6Ha mpoMHICIIOBICTh

mature — pO3BUHYTUI

crucial — Bupimansaui

service industry — ingyctpist/cdepa nmociyr

steel industry — cranenmBapHa IPOMHUCIIOBICTD

textile industry — TekCTHIIbHA TPOMUCIIOBICTD

in terms of — 3 Touku 30py

lead — 3aiimatu nepuie Micue; OyTH MoOMepedy; iTH MEPIINM;
BUIIEpE/KATH; TIEpEBEPIIYBATH; JTiTUPYBaTH

economic output — o6csir BUpOOHUIITBA

manufacturing output — oOcsar BuUIyCcKy NpoayKiii 0OpoOHOI
MTPOMUCIIOBOCTI

agricultural output — o0csr ClTBCHKOTOCIIOIAPCHKOT0 BUPOOHUIITBA

via — yepe3

constitute — cknagatu

cropland —opHna 3emits

in part —4acTkoBO

fertilizer — noGpuBO

tungsten — Boabhpam

fibre/fiber — BomoxHo; synthetic fibres — cuaTeTHYHI BOJIOKHA

oil — 1)ouis, 2) HadTa

petrochemical — HadTOTIPOTYKT

pharmaceutical — gapmanieBTuuHa npoayKIis, papMaleBTUIHHIMA
mperapar, JiKapchbKi mpenaparu

overall production — 3aranbHuii 06cAr BUpOOHHUIITBA

cattle production — TBapHMHHMLTBO, PO3BEIEHHS BEJIMKOI POraTroi
Xynoou

hog production — cBuHapcTBO

chicken production — ntaxiBHUIITBO

lumber production— BUpoOHHIITBO MHJIOMATEpialliB

petroleum production — HagToBHI00yTOK

rank — 3aiimaTtu (mocinatu) nesHe micue; to ranks first (second,
fourth, etc)— mocinatu nepriie (Apyre, 4eTBEPTE TOIIO) MicCIe

refine — ouniryBary, padinyBaty, NigBUILYBATH SKICTh; to refine
o0il — ounmyBaTu HapTY

sugar cane — IIyKpoBa TPOCTHHA

lumber - nicomarepianu

widespread — mMpPoOKO PO3MOBCIOMKEHUI
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VOCABULARY PRACTICE

I. Find in the text English equivalents for the following word
combinations. Write your own sentences using them.

[TaneHe; nigupyBaTH; CydacHa OCBITa; KOMII IOTEpHE IPOrpaMHe
3a0€3M€UCHHs; CEKTOp TOPIiBI; BCECBITHS MeEpeka; JepKaBHUMN
KOHTPOJIb, KOMEPIIiiHA aBlaKOMIIaHisl, EMITEHTH KPEAUTHUX KapTOK;
KPCJUTHI CIIIKK; TOYHI [pPHIA/H; 3HAXOIUTHCA y TIPUBATHOMY
BOJIOJIIHHI; cdepa OCBITH Ta OXOPOHH 3/10POB’ST; ximMikaTH (XiMi4Hi
TOBapH); AMBO NPUPOH; HAJ3BUYANHO BOXIINBUIA; KIHOBUPOOHHULTBO;
IIPOMHCIIOBE YCTAaTKyBaHHS; Xap4yoBa IPOMHCIIOBICT; €JIEKTPOHHI
KOMIUIEKTYI0U1 BUPOOH; BUPOOHUIITBO TOBApIB IIKIPSHOI rajsaHTepei,
roJIOBHA CKJIAj0Ba CKOHOMIKM; TPAHCIOPTHA Mepexka; IIOTeYHi
IHBECTUIIHHI ~ OHAM  HEPYXOMOCTI;  CHPHSTH  IHHOBALAM;
TEXHOJIOTIYHI 1HHOBalii; KOMMaHii 3 TOCTa4YaHHS MEIMYHOTO
00J1aJHaHHS; TAaCAXUPCHKUI BaroH; pojoBuILe HAQTU Ta MPUPOJHOTO
rasy; 3HayHI MOKJIAAM KOPHUCHHUX KOMAJHMH; JICOBE TOCIOAAPCTBO;
IEJTFOJIO3HO-TIANIEPOBA MTPOMHCIIOBICTB; CLITBCBKOTOCIIOTAPCHKE
BUPOOHMIITBO; JKUTJIOBE OYJIBHUIITBO; CiMeiiHa (epma; BUI00YTOK
HaQTH; OJHAK/TUM HE MCHIL; MpPOJIYKTH Xap4yBaHHs; e(EeKTHBHA
NPaKTUKA JIJIOBUX CTOCYHKIB.

IL. Give Ukrainian equivalents for the following word
combinations.

To exercise the world leadership; medical equipment; electric
apparatus; semiconductors; space vehicles; construction machinery;
the nation’s largest urban; industrial and population concentrations;
ticket takers; insurance companies; lumber; mainstay; on a range of
subjects; privately owned; communication media; iron and steel
industry; well-established firms; point of interest; intellectual activity;
tungsten; heating oil; high production level; efficient operations;
energy resources; pharmaceutical companies; forest products; iron
ore; copper; lead; foodstuffs; soil; huge fields of natural gas; an
important ingredient in fertilizers; manufactured items; farmland;
tofabricate components; overall production.

III. Fill in the missing words in the sentences below. Choose
from the box. Translate the sentences into Ukrainian.

semiconductors, industrial machinery, petroleum, natural gas and
coal, chemicals, financial services, banking, the nation’s economy,
education, commercial airlines, fuel, network, motion picture
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production, chemical industry, annual GDP, service and commerce,
health insurance, agriculture, cattle production, energy resources,
efficient business practice, mineral deposits, a variety of,
agricultural output

1. Petroleum supplies nearly all of the energy used to power
and heats millions of houses and factories.

2. Coal is the most common solid used by electric
power plants.

3. Coal is also used in the for the
manufacture of plastics and other synthetics.

4. , railroads, bus companies, and

taxis move tourists and commuters to their destinations.

5. Manufacturing employs about one-sixth of the nation’s workers
and accounts for 17 percent of

6. The sector is extremely diverse.
It includes an assortment of private businesses and government
agencies that provide a wide spectrum of services to the U.S. public.

7. By the end of the 20" century was a highly
competitive business, as banks offered a variety of services to attract
customers and sought to stem the flow of investors to brokerage
houses and insurance firms.

8. The US transportation spreads into all sections
of the country, but theweb of railroads and highways is much denser
in the eastern half of the United States.

9. has been centered in
Hollywood, California, since the early decades of the 20th century,
when the budding motion picture industry discovered that the warm
climate and sunny skies of southern California provided ideal
conditions for film production.

10. The USA is also oneof theworld’s largestconsumers of energy.

In the US, the largest sources of energy are ,
as well as renewable sources.

11. The US exports capital equipment, such as computers,

and medical equipment, as well as
and equipment, such as plastics,
and petroleum products.

12. Nearly half of the strength of the economy is based on
services, such as , health care and
intellectual property, such as technical information.
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13. Major mineral resources — including iron ore, lead, and
copper, as well as such as coal, crude
oil, and natural gas — are abundant in the United States.

14. Large farms produce great quantities of
by applying mechanization, technology,
and scientific advances in agricultural

methods.

15. As a country of continental proportions, the United States has
within its borders substantial

16. Because of the nation’s favourable chmate soil, and water

conditions, farmers produce crops and livestock.

17. and hog production make up
an important branch of America’s agriculture.

18. American increasingly has  become an

‘agribusiness’, a term created to reflect the big, corporate nature of
many farm enterprises in the modern US economy.

19. Effective features of in the USA ensure every
single person has access to learning opportunities that can change
their lives forever.

20. In the United States, helps
pay for medical expenses through privately purchased insurance,
social insurance, or a social welfare program funded by the
government.

IV. Write one word in each gap to complete the sentences

1. America had a huge head start thanks to its abundance of

. It has thousands of acres of fertile land and lots

of fresh water.

2. The country is also a major source of
American TV, Hollywood films, jazz, blues, rock and rap music are
primary 1ngred1ents in global popular culture.

3. With an aging population of farmers, it’s clear
that needs to attract more young people. This is a
global challenge: half the farmers in the United States are 55 years of
age or older.

4. Agricultural are a strategically important export,
at $136 billion. They are: soybeans ($23 billion), which are mainly
used for feed and are genetically
engineered; and poultry ($19 billion),

which are raised using antibiotics; wheat ($11 billion), which is also
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genetically engineered. (Source: US Census, Exhibit 7. Exports by
End-Use Category, 2013)

5. Most of the world’s goods are produced by global
multinationals, and the United States is very successful at exporting
the supplies and they need.

6. include diagnostics,
prescription drugs, vaccines, vitamins, and over-the-counter drugs for
human and veterinary applications. This subsector also includes
biotechnology products.

7. is a fuel produced in the USA
and Canada and is a major source of
for today and the future as it is
cleaner burning than petroleum products.

8. It is not unusual to see today’s driving tractors
with air-conditioned cabs hitched to very expensive, fast-moving
plows*, tillers**, and harvesters.

9. The USA is a highly industrialized country with various

branches of heavy industry prevailing,
namely , automobile and chemical
industries as well as engmeermg

10. The growth rate in the October-to-December

2022 period topped economists’ expectations of 2.6 percent.

11. The USA economy in 2023 outperformed expectations along
three key dimensions: growing , labor market
resilience, and slowing inflation.

*fast—moving plows — wsuoxicnuii nuye

**tiller — xynomusamop, niocopmau

VIII. Translate the words and word combinations in the
brackets into English.

1. The USA has a lot of nature’s riches. These riches are called

(npupooni pecypcu) or materials found in nature that
are (xopucHi) or (HeobXioui) for
human life.

2. Millions of people in America make their living from the
(pecypcu) of these lands.

3. The nation has highly productive (cizvcorococnooapcoki
pecypcu) and is the (maubinvwui y

c8imi 6UPOOHUK NPOOYKMIB XAPUYBAHHSL)
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4. Unlike Australia and Canada, the U.S. has temperate climate
combined with fertile(epynm)
5. Because of the favourable rainfall, temperature many different

kinds of (xyremyp) such as  (nwenuys)
, (kyxypyosa) , (coesi oobu)
: (0sec) :

(yumpycoei) can be widely grown in the country.

6. (3anizo) , (miow) ,
(ceuneyw) , (cpibno) ,
(3010mo) , and other (kopucHixonanunu)

are found in the earth.

7. (Kam ane gyeinns) and
(Hagpma) are used for heating homes and running
factories.

8. The forests of America supply the furniture-making factories,
paper mills* with (zicomamepian)
*paper mills — yenonosno-naneposi gpabpuru

IX. Choose the appropriate term according to the definition.

Communication systems, labor force, an employee, network, output,
manufacturing industry, the Internet, entertainment, fuel

1. Individuals, 16 years of age or older, working or looking for
work —

2. A person employed for wages or salary —

3. The amount of goods or work produced by a person, a machine,
a factory —

4, A system of lines, tubes, wires, roads etc that cross each other
and are connected to each other —

5. Things such as films television, performance etc that are
intended to amuse or interest people —

6. A material for burning as a source of heat, power, or nuclear
energy —

7. A computer system that allows millions of computer users
around the world to exchange information —

8. An industry that changes raw materials into finished goods —

9. Means of spreading information —
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COMPREHENSION CHECK

Now read the text again and answer the following questions.
Compare your answers with another student and discuss any
differences. Make sure you can refer to a particular phrase or
sentence from the text to prove your answer.

1. What is the key component of the US economy?

2. What are the leading categories of the US manufactured goods?

3. What place does the USA occupy in the world in the production
of electronic components?

4. What main sources of energy are used in the US economy?

5. What is the largest sector of the US economy in terms of output
and employment?

6. What has the growth of the service sector resulted in?

7. What does the financial sector include?

8. Why is education essential for the United States?

9. What is the aim of health care in the US?

10. Why are transportation-related businesses considered to be an
important part of the service industry?

11. What do you know about the air transport?

12. Why is travel and tourism one of the largest service industries
in the USA?

13. What does entertainment industry include?

14. What field did one of the most far-reaching technological
advances of the late 20" century take place in?

15. When and how did the Internet begin?

16. Why is the Internet becoming more and more popular with
users?

17. What can you say about the US communications systems?

18. What are the country’s major mineral resources?

19. What are the most important metals mined in the USA?

20. What industries are developed on the basis of steel industry?

21. What can you say about the country’s petroleum production?

22. What is petrol refined into?

23. What can you say about the US agriculture?

24. What makes the USA the world’s richest agricultural nation?

25. What crops are grown in the USA?

26. Why is the USA self-sufficient in agricultural products?

27. Why has the overall agricultural production increased despite
the fact that the number of firms has been declining for the last
decades?
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28. What are the most wide-spread branches of animal husbandry
of the country?

29. Why is farming a big business in the USA?

30. Where are forest resources used?

31. Why is the USA the world’s largest importer of lumber?

TRANSLATION PRACTICE

Translate into English.

1. AMepukaHCbKa EKOHOMIKA IpALIOE e(beKTI/IBHo TOMY  1LO
OUTBIIICTD MIAMPUEMCTB 3HAXOSATHCS Y MPUBATHIN BIACHOCTI 1 JIIOThH
0e3 KOHTPOJIIO 3 OOKY ypsay.

2. He3akatoun Ha Te, IO KUIBKICTb POOITHUKIB B 0OpOOHIii
NPOMHCIIOBOCTI  3MEHIIMJIACh, BOHA  3aJHINAETHCS  TOJIOBHOIO
ckianoBoro ekoHoMiku CLIA.

3. CIIIA maroTh Taki BUCOKOPO3BHHEHI Tajy3l MPOMHUCIOBOCTI, SIK
YOpHY METalyprilo, XIMI4Hy Ta BYyIJIeAOOYBHY, Xap4yoBy Ta
TEKCTHIIbHY, LIBALbKY Ta BAPOOHMUTBOLIKIPSHUX TOBApIB.

4. HailGuiblunii CeKTOp CKOHOMIKH, CEKTOp IOCIYr Ta TOPIiBil,
3aiiMae Iepie MiCLe y CTBOPEHHI HOBUX POOOUHX MICIIb.

5. Jlo cknany TpchnopTHm Mepe>1<1 CIIA, posraiy:eHoi 1o BCIl
KpaiHi, BXOJSTh KOMEPLiiiHI aBiaJliHil, 3a/1i3HAYHI JOPOTH Ta BEIMKA
KUJIBKICTh aBTOOYCHUX KOMITaHii.

6. JlocsTHeHHs y Tally3i KOMIT IOTEPHHX TEXHOJIOTiH TOBHICTIO
3MIHHJIM METOM 0OpOOKH iH(popMaIlil y Takux chepax eKOHOMIKH, K
6aHKiBCLKi Ta (DIHAHCOBI MOCIYTH, 3aC00M MacoBoi iH(opmarii Ta
3B’S3KY, IHOYCTpIi TypH3My Ta pO3Bar.

7. Cnomyueni rtatn mimupyioTh Yy BHUPOOHMITBI €IEKTPOHHHUX
KOMIUIEKTYIOUMX BHUPOOIB Ta MPOTrpamMHOro 3abe3meueHHs Ui
KOMIIT FOTEPIB.

8. Exonomika Crnomywyenux IlltariB Oararoramy3eBa. Bona
BHUPOOJISIE BEJIMKE PO3MAITTS TOBAPIB Ta MOCIYT.

9. Cnonyueni Iltatn Amepuku MaroTh BEJIUYE3HI POJIOBUINA
NPUPOIHOTO ra3y Ta HaQTH.

10. Hagra nepepobisierbest Ha OCH3MH, piKe MAIMBO Ta XIMIYHI
NPOAYKTH, SKi BHKOPHCTOBYIOTHCS IS BI/IpO6HI/ILITBa TUTaCTMACH,
¢bapOu Ta CHHTETHYHUX BOJIOKOH.

11. Byrinmns Ta 3ami3Ha pyna € OCHOBOIO —CTaleIHBapHOi
IPOMMCIIOBOCTI, sIKa BHMpOOJIA€  KOMIUIEKTYIOUl  JAeTayli  JJs
BUPOOHUIITBA AaBTOMOOWUIIB, MNpPWIAAiIB, YCTaTKyBaHHS Ta 1HILIOI
MPOYKIIii.
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12. Ictopuuno ClJILCLKOFOCHO)lapCI)Ka npoaykuis CroxydeHux
[rariB Oyna cepen HAUKpALKX y CBITI.

13. Depmepu KpalHn He TITBKA ~ BUPOOJISIIOTH  JOCTATHBHO
HpOI[yKTlB XapuyBaHHs JUIsi TOrO, W00 MPOrofyBaTH HACEICHHS
KpaiHu, aje W eKCIOpPTYITh Binbiue CLIBCHKOTOCIIOIAPCHKOT
NPOAYKIIi{, HIXK 1HIL KpaiHH CBITY.

14. V Cnonyuenux Illtatax AMepuKH NOMIUPEHE PO3BEIACHHS
BEJIMKOI poraToi XyJ1004, CBUHapCTBO, NTAXIBHULTBO.

15. IliBmens kpaiHM — TPOBITHUI IMOCTaYaJIbHUK OBOYIB Ta
(dpyKTiB.
READING STRATEGIES

I. Read the following text. Choose the best word, A, B, C or D
to fill each gap.

Civil Servants

In the USA there are literally about two million people who work
for the national and (1)....... government. From the post office to the
office of the President, civil servants keep the government’s

() running.

Many people would like to go for a civil service (3)......., and for
good reason. Government (4)....... usually enjoy a variety of (5).
...... including health insurance, paid holiday leave and (6)....... funds.
They have good annual (7)....... , are always paid extra for doing
3)....... and are sometimes even rewarded with bonuses for making
useful (9)....... !

Civil service jobs are usually permanent; rarely are workers (10).
......... redundant.

Applicants who apply for a (11) )......... in the civil service must
(12). ......... in an application form and pass an examination before
they can be selected and appointed to a job.

1. A topical B nearby C local D close

2. A officers B services C franchises D research

3. A commission B occupation C accommodation D career

4. A assistants B employees C applicants D bosses

5. A investments B benefits C debts D experiences
6. A pension B richness C wealth D fortune

7. A winnings B takings C salaries D gifts

8. A gigs B functions C overtime D work

9. A suggestions B profits C performances D ideas

10. A made B done C taken D forced
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11. A movement B position C motion D location
12. A write B complete C sign D fill

II. Read the text and be ready to do the assignments below.

Agriculture and the Economy

From the nation’s earliest days, farming has held a crucial place in
the American economy and culture. Farmers play an important role in
any society, of course, since they feed people.

The American farmer has generally been quite successful at
producing food. Indeed, sometimes his success has created his biggest
problem: the agricultural sector has suffered periodic bouts of
overproduction that have depressed prices. For long periods,
government helped smooth out the worst of these episodes. Butin
recent years, such assistance has declined, reflecting government’s
desire to cutits own spending, as well as the farm sector’s reduced
political influence.

American farmers owe their ability to produce large yields to a
number of factors. For one thing, they work under extremely
favourable natural conditions.The American Midwest has some of the
richest soil in the world. Rainfall is modest to abundant over most
areas of the country; rivers and underground water permit extensive
irrigation where it is not.

Large capital investments and increasing use of highly trained
labour also have contributed to the success of American agriculture.

Biotechnology has led to the development of seeds that are disease
and drought resistant. Fertilizers and pesticides are commonly used
(too commonly, according to some environmentalists). Computers
track farm operations, and even space technology is utilized to find
the best places to plant and fertilize crops. What’s more, researchers
periodically introduce new food products and new methods for raising
them, such as artificial ponds to raise fish.

By the late 1990s, the U.S. farm economy continued its own cycle
of ups and downs, booming in 1996 and 1997, then entering another
slump in the subsequent two years. But it was a different farm
economy than had existed at the century’s start. As for now, the total
farmland area has decreased by almost 50 million acres, reaching a
total of 893.4 million acres as of 2022. Highlighting the volatility
inherent in farming and farm income, the U.S. Department of
Agriculture's (USDA) most recent farm income forecast projects US
net farm income to plummet by $42 billion in 2023.
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a) Exploiting vocabulary.

Look through the text again. Some words/ phrases are
highlighted. What do you think they mean? Don’t just look at the
words; look at the context and sentences surrounding them.

b) Understanding main points of the text.

Mark the statements T (true) or F (false) according to the
information in the text. Find the part of the text that gives the
correct information.

1. From the nation’s earliest days, farming has held a vital place in
the American economy and culture.

2. Sometimes farmer’s failure has created his biggest problem: the
agricultural sector has suffered periodic bouts of product scarcity
(underproduction) that have increased prices.

3. Lately such assistance has increased, reflecting government’s
desire to support agricultural sector.

4. The United States has some of the most tillable soil in the
world.

5. Poor capital investments and decreasing use of highly trained
labour also have contributed to the failure of American agriculture.

6. Fertilizers and pesticides are commonly used in crop
production.

7. Scientists regularly introduce new food products and new
methods for raising them, such as artificial ponds to raise fish.

8. The farm economy of the USA remains much the same during
its development.

¢) Understanding details of the text.

1. Explain the meaning of ‘capital investments’ and
‘overproduction®.

2. What exactly does the author mean speaking about the
government’s desire to cut its own spending?

d) Retell the text.

III. Read the following text and answer the questions.

¢ What was Silicon Valley called until 1971?

+ What features characterize the Silicon Valley region, including
the city of San Jose?

¢ What made Silicon Valley popular?
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¢ What can you say about the most popular and well-paid
professions in Silicon Valley?

o What are the pros and cons of living in Silicon Valley?

¢ Do women hold leadership positions? Why?

¢ What are your impressions of Silicon Valley? Would you like to
work there?

Silicon Valley

Silicon Valley is an ever-expanding economic region that is
located in Northern California in the United States. It is home to
iconic technology companies like Apple, Google, Meta and Uber. The
term Silicon Valley was coined by journalist Don Hoefler in a 1971
article for the trade magazine Electronic News. Soon after, Silicon
Valley became the accepted name for the Santa Clara Valley area.

The region's largest city is San Jose, which is the third-largest city
in California. It's also home to Stanford University and several state
university campuses. The area is mostly suburban, filled with office
parks. Companies are geographically dispersed, and the traffic is bad.
Many companies are developing innovative technology, but the work
is done in access-restricted office buildings, hidden from the public.

Though Silicon Valley is mostly associated with Web 2.0 and
other more recent technological trends. The name actually dates all
the way back to the 1950s and an engineer named William Shockley.
Shockley headed a research team that designed the first silicon- based
transistor, revolutionizing the computer industry and giving Silicon
Valley its first tech hit. By the time Steve Jobs founded Apple in his
parents’ garage in Santa Clara, Silicon Valley had already become the
center of the tech development world.

The software industry is one of the fastest growing industries in
the entire world, with new jobs appearing every year. The job market
is favorable and competitive. There are 5 popular tech jobs in Silicon
Valley, just as in any other computer center in the world:

1. Machine learning is a branch of artificial intelligence (AI) and
computer science which focuses on the use of data and algorithms to
imitate the way that humans learn, gradually improving its accuracy.
Machine learning engineer (ML engineer, $161,555 per year) is a
person in IT who focuses on researching, building and designing self-
running Al systems to automate predictive models.

2. A Software Architect ($137,994 per year) is a computer
programmer or software developer who determines which processes
and technologies the development team should use. As a Software
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Architect you will also troubleshoot coding problems and
collaborate with other experts to produce high-performance software
systems. They are separating a project's goal into several smaller
solvable problems; testing segments of project code and checking for
errors during quality assurance periods; writing sections of code as
part of development in a project.

3. Data Science is a typical job search query. It is the most
attractive career path of the 21* century. Data Scientists ($131,161
per year) work directly with business stakeholders to help them
understand and collect the data for strategic needs. They collect, store
and analyze data and later create algorithms and predictive models.

4. A Web developer ($81,252 per year) is someone who takes a
web design — which has been created by either a client or a design
team — and turns it into a website. They do this by writing lines and
lines of complicated code, using a variety of languages. Web
developers have quite a difficult job, because they essentially have to
take a language we understand, such as English, and translate it into a
language that a computer understands, such as Python or HTML.

5. A Mobile engineer is responsible for designing, developing,
and implementing software programs for mobile devices. They work
within a development team to create user-friendly & functional
mobile applications. Mobile Engineers create mobile applications,
develop better security measures and maintain their competitive
advantage in the industry. The most common types are Android
developers ($128,934 per year) or iOS developers ($125,913 per
year)

The issue of gender equality also exists in Silicon Valley. One of
the most significant challenges women face in Silicon Valley is the
lack of representation in leadership positions. While women make up
a significant portion of the tech workforce, they are significantly
underrepresented in executive roles. This lack of representation has
far-reaching implications, as it can perpetuate gender biases and
limit opportunities for women to advance in their careers. The latest
data puts the percentage of the technology workforce identifying as
female at 27.6%.

Despite these challenges, there are many women who have made
significant contributions to the tech industry in Silicon Valley.
Roughly 17% of technology companies currently have a woman
serving as CEO*. Women like Sheryl Sandberg, COO** of Facebook,
and Susan Wojcicki, CEO of YouTube, have become influential
figures in the tech world, serving as role models for aspiring female
technologists. Their success has helped to inspire and empower other
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women to pursue careers in technology and strive for leadership
positions.

The wild days of Silicon Valley’s boom years are gone. The IT
sector is now struggling with increased inflation, a lack of trust in tech
firms, and the aftermath of the COVID-19 pandemic. Although the
pandemic saw an increase in the demand for tech services, the rise of
remote working caused many IT professionals to move away from the
Santa Clara Valley. It’s not hard to see why living in Silicon Valley is
difficult for anyone not making six-figure salaries. The wealth gap in
Silicon Valley is higher than anywhere else in the US, and housing
affordability is a major concern for low-level workers across all
sectors.

Will Silicon Valley survive as a center of innovation? Analysts
argue that no other place on the planet has such a culture of
entrepreneurism and innovation. While Silicon Valley may be at the
end of a boom cycle, it certainly is not completely busted yet.

*CEO — I'enepanibHuil 1UpEKTOp

**COO — BukoHaBumii TUPEKTOP

a) Exploiting vocabulary.

Look through the text again. Some words/ phrases are
highlighted. What do you think they mean? Don’t just look at the
words; look at the context and sentences surrounding them.

b) Read the information again and prepare a brief summary of
the text.

IV. Read the following text and entitle each paragraph.

Energy Sources

The USA is also one of the world’s largest consumers of energy.
In the US, the largest sources of energy are petroleum, natural gas and
coal as well as renewable sources.

1.

Petroleum includes crude oil, diesel fuel, propane, jet fuel and
other products that are based on oil. It is one of the US’s most desired
energy sources as the entire transportation sector is based on it.
Currently 35.8% of the energy used in the US is based on oil. The US
also imports most of its petroleum and crude oil products from places
like the Middle East (as does the rest of the world) because its demand
far exceeds its supply.
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2.

Natural gas is a fuel that is produced in the USA and Canada and is
a major source of energy for today and the future as it is cleaner
burning than petroleum products. Currently, car companies are
developing alternative fuel vehicles powered by natural gas, but
infrastructure and the need for other fuel sources to create hydrogen
fuel for the cars remains as the barrier to widespread use.

3.

Coal is the main energy source that is produced in the USA as one
quarter of the world’s reserves of coal are found within the country’s
borders. Coal is also the main source of energy for the country’s electricity
generation and one half of American homes are powered by coal because
of its abundant supply and low cost. Coal however, is not a favorable
energy source for many locations because it is the dirtiest burning of the
fossil fuels and it is unhealthy and dangerous for those mining it.

4.

Nuclear energy is one of the most controversial energy sources in the
USA but it is being heavily promoted by the Department of Energy as
one of the better alternatives to fossil fuel-based energy sources as it is
clean and can power large areas. There are many problems with nuclear
energy though that make it unpopular in many areas. These include
storage of radioactive nuclear waste, uranium supplies, accidents and
security of the nuclear power generators or nuclear proliferation. Many
US states however, do have active nuclear power generators.

5.

In addition to fossil fuels and nuclear power, the USA also has
many renewable power resources and is looking to alternative energy
sources for the future. Renewables include sources like solar, wind,
hydroelectric, geothermal, and biomass. Each of these represents a
different proportion of the energy mix in the US based on location
(because each does not work well everywhere) and each has positive
and negative effects when used. For example, solar is being widely
used in the US southwest, while the California’s Central Valley has
nearby windfarms.

(All information was obtained from the US Department of Energy).

a) Read the information again and prepare a brief summary of
the text

V. Read the following text and match a heading to each part of
the article
1. Sources of US Economic Power
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2. How is the economic power measured?

3. Private-sector Economic Power

4. Why the US’s Economic Power is greater than its GDP
5. What are the factors that influence economic power?

Economic Power: Who has it and how to get it
By Kimberly Amadeo US Economy Expert Published
on April 15, 2022

Economic power is the ability of countries, businesses, or
individuals to improve their standard of living. It increases their
freedom to make decisions that benefit themselves alone and reduces
the ability of any outside force to reduce their freedom.

Purchasing power is a significant component of economic power.
Countries, companies, and individuals can acquire economic power by
improving their income, thereby adding to their wealth. That allows
them to purchase more and better goods and services to meet their
needs.

The way to increase income is to produce a good or service that
provides a real benefit to the world. The laws of supply and demand
will see to it that customers will pay the highest price to receive that
benefit. For a country, it might mean manufacturing high-tech
equipment, providing cheap labor to make consumer products, or
having lots of oil.

1.
Examples of companies that provide a real benefit include Apple,
Google, and Amazon. The first sells high-tech products, the second
capitalized on a great search engine, and the third offers fast delivery
from a wide selection of goods.

Monopolies have huge economic power by owning most of a
desired good or service. Google has 87.6% of the internet search
market, while its closest competitors—Microsoft's Bing and Yahoo—
make up 10.4% combined.l However, Google is always updating its
search algorithms to help it control 73.1% of all search-related
advertising.

2.
The United States has an economic power that exceeds its gross
domestic product (GDP). One reason is that its currency, the dollar, is
also the world currency. The dollar is used for most international
transactions, including all oil contracts. Its position was established
after World War II at the Bretton Woods Conference.

Sixteen nations have a higher GDP per person than the U.S., but
that doesn't make them powerful. Most of these are either financial
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centers, oil-exporting countries, or both. For example, Ireland and
Qatar have a higher GDP per capita as of 2020, but they aren't drivers
of the global economic engine like the United States is. Although
China is the world's largest economy, its GDP per capita was only
$16,400 as of 2020. A country is not an economic power if it can't
create a high standard of living for its residents.

Think of the incredible economic power it takes to be one of the
largest economies in the world while producing one of the highest
standards of living per person. In fact, the GDP of most countries are
nearly the same as in many U.S. states. For example, California
produces as much as India, Texas as much as Brazil, and even tiny
Rhode Island as much as Tanzania as of 2019.

3.

The U.S.'s economic power comes from its abundance of natural
resources. It has thousands of acres of fertile land and lots of fresh water.
It also has an abundance of oil, coal, and natural gas. Its large landmass is
bordered by two large coastlines that provide ports for commerce.

Also, the United States is governed by one political system,
monetary system, and language. This gives it a comparative advantage
over the world's second-largest economy, the European Union. The
EU is made up of 27 separate member countries with different
political systems and languages, making it more difficult to manage
its single monetary system unified by the euro.

A third advantage is that the U.S. has two peaceful neighbors,
Canada and Mexico. It doesn't have to defend its borders. It also
allowed the creation of the world's largest trade area, the North
American Free Trade Agreement.

A fourth advantage is its large and diverse population, which
allows companies to test market products before incurring the expense
of bringing them to market, lowering product development costs.

Frequently Asked Questions (FAQs)
4

For national economies, economic power is usually measured by
looking at GDP per capita. This shows you how productive a county
is in relation to its population. However, it doesn't provide a complete
picture. Some economists recommend expanding how economic
power is measured by including things like economic security, leisure
time, life expectancy, and overall quality of life.

5.

If economic power is primarily measured in the growth of GDP per
capita, then the main factors that influence a country's economic
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power are the four factors of production: natural resources, labor,
capital equipment, and entrepreneurship. The more a country has
access to these, the greater potential for economic power it has.

Notes

1. Individuals increase income and gain economic power by
providing skilled services. People who do this include doctors,
software engineers, and athletes. Many doctors command high salaries
because they possess uncommon skills in high demand. While athletes
and other celebrities do not produce something so vital, they benefit
from the public's willingness to spend money to see them perform.

The power of the U.S. economy is reflected by its GDP per capita,
which was $63,414 in 2021, according to the World Bank.

a) Exploiting vocabulary.

Look through the text again. Some words/ phrases are
highlighted. What do you think they mean? Don’t just look at the
words; look at the context and sentences surrounding them.

SPEAKING STRATEGIES

Activity 1

Review the main ideas.

1. Describe the USA economy using the COUTRY PROFILE.

2. Explain why agriculture has become an ‘agribusiness’.

3. Describe the US energy consumption in 2022 using texts and
Chart 2.

4. Explain why the USA exports more goods than services.

5. List and compare Ukrainian and American agricultural businesses.

Activity 2

Topics for discussion.

1. The US economy remains one of the largest economies in the
world.

2. The advantages of the US economy as a mixed one.

3. The role of the US government in the economy of the country.

4. The USA as one of the largest trading nations in the world.

5. The sectors of the US economy: Manufacturing and Energy
Sector, Service and Commerce Sector, Information and Technology
Sector, Natural Resources Sector.
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6. The basic ingredients of the US economy.
7. Top US exports and imports.

Activity 3

Questions for discussion.

1. What should be done to fix the economy of the USA?

2. Does the U.S. economy need more stimuli?

3. Can the US economy flourish if other economies are
floundering?

4. Is the US labor market loose or tight?

5. What is your point of view on the current economies of the
USA and Ukraine?

6. What are the positive factors for the US economy?

Activity 4

Make up a mind map of the modern economy of the USA.

Activity 5

Role play. Experts in economics discuss and analyse the
challenges and problems of the modern economy at the
conference on the main trends that have affected the US economy.

Each group should further split into three sub-groups: one —
delivering the theory, another — highlighting terminology, the
other — leading the discussion.

WRITING STRATEGIES
I. Write a brief summary of Text B (25-30 sentences).

II. Write an essay (100-150 words) about:

e Why is the USA self-sufficient in agricultural products? Write
an essay explaining your answer.

e Identify the main trends that have affected the US economy.
Write an essay outlining your suggestions.

e Why does the USA lead the world in industries such as
manufacturing and finance? Defend your answer.

e Why is the government involved in economic affairs
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ANNEX
MAKING PRESENTATIONS

There are many books and training courses on how to give
presentations. But even without training you can give a good
presentation if you

a) have a real passion for your subject matter,

b) have information that is genuinely interesting to your audience,
and

c) speak clearly and use your voice to emphasize key points.

Planning the content

When planning the content of your talk, begin by writing down the
'take home message'. This is the summary of your talk that you want
the audience to remember. Write it as three short bullet points, and
consider making this your final slide. Once you have it, work
backwards and build your talk so that everything relates to this key
message.

Plan the start and finish carefully. Typical ideas for the opening
are:

e Thank the organizers for inviting you.

e A reference to 'here and now' (the occasion/the place/the
audience).

e Ask a question that is in the minds of the audience and that you
will answer in your talk.

To close you might finish with the slide showing your 'take home
message' plus a new, more personal, final comment that relates to it.
Then remember to thank the audience for coming.

Preparing your slides

You can download a free template (= basic layout and design for
every slide) from the internet, or create your own. When preparing the
individual slides, remember to keep the amount of text on each slide
to a minimum. Use keywords, and then give more explanation in your
talk. You can include more detail in your handouts.

Make use of visuals: use images, short video clips, graphs and
charts, colours. But don't over-use them — you don't want to distract
the audience. Images should reinforce your message — they shouldn't
be decoration.

Equipment
To give your presentation/talk you'll need your laptop with the
presentation saved on it, a projector with a spare bulb, a screen, and
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the right cables to connect them all together. An extension lead is also
useful if the power socket on the wall is some distance away. You
may be speaking using a microphone (perhaps a small wireless clip
microphone that attaches to your clothing), and your voice will be
heard through speakers. Some or all of these things may be provided
by the venue, and often all you have to bring is your presentation
saved on a memory stick.

It can be useful to have a flipchart or whiteboard in the room as
well-for example for writing up ideas that come from a Q&A (=
question and answer) session at the end of the talk. You'll also need
any handouts you plan to distribute.

Remember to get to the room early to test all the technology,
adjust the projector, stand on the stage and see how it feels, arrange
the seating, check that there is a glass of water, etc.

Performance

You want your talk to sound convincing, and also to maintain your
audience's attention. To do this you need to:

e Be yourself. Let your natural enthusiasm for the subject express
itself. Don't hide your personality behind your content or your slides.

e Speak freely. Never read your slides word by word.

e Speak with confidence: clearly, calmly, slowly and strongly.

e Maintain eye contact with the audience, smile and look around
the room frequently. There may be other examples of body language
that you personally should or shouldn't do, but the problem is that
most of them are outside your control once you start speaking.
Perhaps ask a colleague to attend one of your presentations and then
give you advice on how to improve.

e Pause often, for example after making a key point or when
showing a new slide. Allow the audience time to think, digest
information, understand a visual, make notes, make a connection with
their personal experience, etc.

e Use your voice to create impact. First decide which key ideas
you want to stress. Then, as you speak these words, say them with
emphasis for maximum impact. Pause just afterwards — allow the
audience time to absorb the idea. See Exercises land 2

e Use a few public speaking techniques. In particular use
rhetorical questions (where you ask a question and then answer it
yourself), and repetition of words and phrases. The extracts in
Exercises 1 and 2 show examples of both.
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I. Look at the presentation extract in the box. Note that it is
unpunctuated. Places where the speaker could pause for impact
are marked with // and key words to be stressed are underlined.

Take a look at this slide / you have a bucket // a few rocks // some
small stones // some sand // and some water // now // put the rocks in
the bucket // is it full// no // put the small stones in around the rocks //
is it full If no // put the sand in //give it a shake // is it full // no //put
the water in // now it's full // you got everything inside the bucket //
well done // my talk this morning // ladies and gentlemen // is about
time management // the point is this // do the main tasks first // or the
sand and water issues will fill up your day // if you leave those big
rocks until last // you might not even have space for them.

II.Study the presentation extract below. Note that it is
unpunctuated. Write // where you will pause and underline key
words you will stress.

I want to ask you a question what is the difference between data
and information I'll tell you the difference data are infinite in number
they cost almost nothing and are worth almost nothing information on
the other hand is meaningful data it is a key ingredient in decision
making and is enormously useful and valuable to managers but how
exactly do you turn data into information the answer is with business
intelligence software and ladies and gentlemen we are one of the
world's leading providers of that software.

II1. Read the text.

How to make a perfect presentation

How can you make a good presentation even more effective?
Whether you are an experienced presenter, or just starting out, there
should be ideas here to help you to improve.

1. Show your Passion and Connect with your Audience

It’s hard to be relaxed and be yourself when you’re nervous. But
time and again, the great presenters say that the most important thing
is to connect with your audience, and the best way to do that is to let
your passion for the subject shine through. Be honest with the
audience about what is important to you and why it matters.

2. Focus on your Audience’s Needs
Your presentation needs to be built around what your audience is
going to get out of the presentation. As you prepare the presentation,
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you always need to bear in mind what the audience needs and wants
to know, not what you can tell them.

3. Keep it Simple: Concentrate on your Core Message

When planning your presentation, you should always keep in mind
the question: What is the key message (or three key points) for my
audience to take away? You should be able to communicate that key
message very briefly. Some experts recommend a 30-second ‘elevator
summary’, others that you can write it on the back of a business card
or say it in no more than 15 words. Whichever rule you choose, the
important thing is to keep your core message focused and brief.

4. Smile and Make Eye Contact with your Audience

This sounds very easy, but a surprisingly large number of
presenters fail to do it. If you smile and make eye contact, you are
building rapport, which helps the audience to connect with you and
your subject. It also helps you to feel less nervous, because you are
talking to individuals, not to a great mass of unknown people.

5. Start Strongly

The beginning of your presentation is crucial. You need to grab
your audience’s attention and hold it. So don’t waste that on
explaining who you are. Start by entertaining them. Try a story (see
tip 7 below), or an attention-grabbing (but useful) image on a slide.

6. Remember the 10-20-30 Rule for Slideshows

e Contain no more than 10 slides;

e Last no more than 20 minutes; and

e Use a font size of no less than 30 point.

e This last is particularly important as it stops you trying to put too
much information on any one slide.

e As a general rule, slides should be the sideshow to you, the
presenter. A good set of slides should be no use without the presenter,
and they should definitely contain less, rather than more, information,
expressed simply.

e [f you need to provide more information, create a bespoke
handout and give it out after your presentation.

7. Tell Stories

Human beings are programmed to respond to stories. Stories help
us to pay attention, and also to remember things. If you can use stories
in your presentation, your audience is more likely to engage and to
remember your points afterwards. It is a good idea to start with a
story, but there is a wider point too: you need your presentation to act
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like a story. Think about what story you are trying to tell your
audience and create your presentation to tell it.

8. Use your Voice Effectively

The spoken word is actually a pretty inefficient means of
communication, because it uses only one of your audience’s five
senses. That’s why presenters tend to use visual aids, too. But you can
help to make the spoken word better by using your voice effectively.
Varying the speed at which you talk, and emphasizing changes in
pitch and tone all help to make your voice more interesting and hold
your audience’s attention.

9. Use your Body Too

It has been estimated that more than three quarters of
communication is non-verbal. That means that as well as your tone of
voice, your body language is crucial to getting your message across.
Make sure that you are giving the right messages: body language to
avoid includes crossed arms, hands held behind your back or in your
pockets, and pacing the stage. Make your gestures open and confident,
and move naturally around the stage, and among the audience too, if
possible.

10. Relax, Breathe and Enjoy

If you find presenting difficult, it can be hard to be calm and
relaxed about doing it. One option is to start by concentrating on your
breathing. Slow it down, and make sure that you’re breathing fully.
Make sure that you continue to pause for breath occasionally during
your presentation too.

Decide whether the following statements True or False. If they
are false, say why.

1. Connecting with the audience requires showing passion and
honesty.

2. Presenters should build content based solely on their own
expertise, not audience needs.

3. A presentation’s start should focus on introducing the
presenter’s background.

4. Stories and characters can make presentations more engaging
and memorable.

5. The 10-20-30 rule advises a minimum of 20 slides and a 30-
minute duration.

6. Eye contact and smiling are effective ways to create rapport
with the audience.
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7. Including too much information on slides enhances audience
comprehension.

8. Using open gestures and avoiding defensive body language
improves communication.

9. Monotonous speech helps maintain audience attention.

IV. Read the text and consider some advice on the way you
should give a presentation.

Speaking/Presenting

How you carry yourself when you are giving your presentation is
just as important as all that work you put into researching for it. A
presentation is 2 parts: information and show. You get the information
together, and here's how you do the show:

* Speak loudly but do not yell.

* Speak slowly and clearly.

* Smile, maintain good posture, and make eye contact with
audience.

* Be succinct: keep your presentation simple but make your words
count.

* Vary your tone, don’t “read” your script; even if you are actually
reading it, it doesn’t have to sound that way.

* If you mention a foreign word, put it on a slide — some people
will not really understand a new word without seeing it too.

* Likewise, if you come across a word you are unfamiliar with,
look up the pronunciation or ask a professor/teacher/sage before
you make a fool of yourself. Another solution would be to replace
the difficult word with a synonym. (Example: change “prevalent” to
“common,” etc.)

* Do not turn your back on your audience; it is extremely rude.
ESPECIALLY do not go to the computer where your slides are
loaded, stay there, and read from the computer without ever looking at
your audience.

* Dress professionally when giving your presentation — like you
would for a job interview. (Examples of what not to wear include
shorts, flip-flops, a black bra under a white shirt, etc.)

* Don't step back and forth, pace, or dance a jig out of nervousness
when you're presenting. At best it makes you look silly, at worst it
makes your audience seasick

Using advice from the text,
a) read out the word below, pronounce them correctly;
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Entrepreneur / pn.tra.pro'n3:r/ Quotation /kwouter.fon/
Entrepreneurship / pn.tra.pro'n3: . [ip/ Facilitate /fo’sil.1.tert/
Hierarchy / haro.ra:.ki/ Determine /di1't3:.mmn/
Aesthetic /es'Oet.1ik/ Chaos /'ker.os/

Alumni /5'lam.nar/ Colleague /'kpl.i:g/

Strategic /stro'ti:.d3ik/ Innovative /'m.a.va.trv/
Statistics /sto’trs.tiks/ Scenario /s1'na..ri.ov/

Debris /do bri:/ Genre /'3on.ra/

Phenomenon /f5' nom.1.non/ Plagiarism /'pler.d3o.rr.zom/
Aesthetic /es'Oet.1k/ Miscellaneous / mis.o'ler.ni.as/

b) paraphrase the following sentences with the corresponding
synonyms from the box, taking into account the context.

Groundbreaking, disorder, business owner, order, copying,
graduate, data, situation, statistics, methodical, identify, enable,
style, reference, various, coworker, business, trend.

1. The entrepreneur shared insights on how to launch a startup
during the presentation.

2. Understanding the organizational hierarchy is crucial when
structuring your presentation.

3. This phenomenon highlights the growing importance of digital
marketing strategies.

4. Our alumni network is a great resource for connecting with
industry professionals.

5. The data presented here illustrates a significant trend in
consumer behavior.

6. A strategic approach to problem-solving was the focus of this
discussion.

7. Statistics show that effective presentations can improve
audience retention by 50%.

8. Imagine a scenario where your team achieves all its goals ahead
of schedule.

9. Our company’s innovative methods set us apart from
competitors.

10. I’d like to thank my colleague for helping me prepare this
presentation.

11. Clear communication can transform chaos into a streamlined
process.

12. To determine the best strategy, we analyzed multiple case
studies.

238




13. Our new software aims to facilitate better collaboration
among teams.

14. I'd like to start with a quotation by Albert Einstein:
'Tmagination is more important than knowledge.

15. The presentation explored a unique genre of films that appeal
to younger audiences.

16. Plagiarism is a serious offense, so always ensure your content
is original.

17. The last slide includes miscellaneous tips for improving your
presentation skills.

18. Entrepreneurship requires a combination of creativity, risk-
taking, and strategic planning.

V. Study the requirements for the slides and remember them.

Slides

Slides # your presentation. They are a separate entity, and you
cannot depend solely on them to make you dazzle. On that note:

*DO NOT put your entire script in the slides.

* DO NOT read your slides as you present.

* Use slides for what they are: visual aids. Include pictures, make
them aesthetic. Use them to highlight ideas, words, or concepts.

* Don’t use fancy transitions and effects, they will only make your
slideshow will draw away from your presentation.

* Spell-check your slides, but have someone else look them over,
too. “Route” and “root” are both spelled correctly, but they are not
interchangeable in context.

* Store your presentation on a flash drive in “PowerPoint Show”
format so you can click & go; this will keep you from having to
navigate to “Slideshow” and click “Begin from current slide.”

* Save your PowerPoint in legacy (compatible with older versions)
format — you can’t be sure what version your presenting computer will
have.

* Email yourself a copy of the presentation, if possible, in case
there is a problem with your flash drive, the USB port, or other
technical difficulties.

* Use standard fonts. Your computer might have Zappywigserif44,
but your presenting machine likely won’t.

* If technical difficulties are irresolvable, be prepared to give your
presentation without a slideshow. Your slides are not your
presentation, just a background to it.
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VI. Study the presentation structure and learn the key phrases.
PRESENTATIONS: STRUCTURE AND KEY PHRASES

First few words

Welcome everyone warmly. Thank the organizers. Make a
reference to 'here and now' to relax the audience and show your
human side.

e Good morning, everyone and thanks for coming.

o ['m very happy to be here.

o [t's always a pleasure to visit... (+say something nice about the
place where you are)

o [ hope that after the coffee no-one will fall asleep during my
presentation!

o Before I begin, 1'd like to thank the organizers for inviting me
here today. In particular, a big thank you to Marissa for making this
event possible/all her hard work behind the scenes.

e Can everybody see the screen?

e Can you hear me at the back of the room?

o Let me start by saying a few words about myself.

The audience needs to know whether they should ask questions
during or after your presentation.

o My presentation this morning will take around 30 minutes, and
that will leave plenty of time for questions at the end.

o Please feel free to ask questions during my presentation- just
put up your hand.

And it may be helpful to mention the different areas you will
cover.

o ['ve divided my talk into three parts. First, I'll give you an
overview of ... Then I'll look at... And finally, I'll talk in a little more
detail about...

Starting the main presentation

Start with something to get attention: a question that is in the
minds of the audience, a visual, a surprising statistic, a story, a quote
(for ideas type 'business quotes' into an internet search engine).

o The title of my presentation is... Why did I choose this title?
Because...

o This morning I'm going to talk about... This is an issue that
affects us all.

o Take a look at this picture. What does it tell you about...?
Somebody once said that... (+quote)
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Developing a point

o To give you some background, let me explain... I'd like to stress
one very important point.

o To give you an example of what [ mean, ...

Rhetorical questions

A rhetorical question is one that you answer yourself. It is a way to
get the interest of the audience.

e So, what's the problem? The problem is...

e So, what's the solution? The solution is...

e What exactly is Critical Path Analysis? CPA is ...

o What does this mean in terms of costs/business
opportunities/planning for the future? It means....

o So, what should we do? My answer is simple. We should...

Digressing and returning

In the middle of speaking, you often want to talk about something
different for a moment. This is called digressing. Afterwards you
return to the main point.

o To digress for a moment, ...

e Going back to what I was saying before, ...

Changing the subject

Signal clearly to the audience where one subject ends and the next
one begins. You might want to ask for questions before moving on.

o OK, that's all I want to say about... Does anyone have a
question? Yes, the gentleman at the back. Yes, the lady over there.

o ['d like to move on to my next point.

o That brings me to my next point, which is .... Turning now to a
different matter,

Referring to visuals

Make sure any graph, chart, diagram or table is clearly labelled
(e.g. the units on the two axes). Give the audience a few moments to
study it before you start talking about the details.

e Have a look at this next slide. The horizontal axis shows... and
the vertical axis shows...

e As you can see, ...

o You'll notice on the diagram that... The figures clearly show that...

Finishing
It is common to end with a review/summary.
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OK, just before I finish, let me go over the main points again.
So, to sum up/summarize, ...
That brings me to the end of my presentation.
Thank you very much for listening and I hope you found it
useful/interesting.

o Are there any questions?

VII. Complete each sentence with a word from the box. Find a
solution that uses each word once.

affect notice bring digress show start stress divide have
take

. Let me start by saying a few words about myself.

. My presentation will _ around 30 minutes.

. I've __d my talk into three parts.

. This is an issue that s us all.

. I'dlike to __ one very important point.

. And in a moment, I will take you on a tour of the factory. To
___ for a moment, can I just check that you've all signed in at
reception?

NN WN—

7. That s me to my next point.
8. alook at this next slide.
9. You'll on the diagram that there is very little space

available for the cooling fan.
10. The figures clearly  that demand for oil is still rising.

VIII. Put the words into order to make sentences from a
presentation.

1. Good...morning...for...coming...and...everyone.... thanks.

e.g. Good morning, everyone and thanks for coming.

2. I'd like to inviting the organizers for thank me here today.

3. Can you back me at the hear of the room?

4. Please ask free to feel questions during my presentation.

5. So does what this mean in costs of terms?

6. That's all I want to market about changes in the say.

7. Let me go again the main points over.

8. Thank you for very much listening and I hope it found you
useful.
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IX. Complete the phrases with these prepositions: about, at, at,
back, for, for, of, of, on, to, up.

1 Good morning and thanks  coming.

2 Canyou hearme  theback  the room?

3 I'll leave time at the end  questions.

4 First I'll give you an overview __ the company, then I'll look
____our new range of products, and finally I'll talk _ opportunities
for customization based on your own specific needs.

5 Going ___ to what [ was saying before.

6 I'd like to move __ to my next point.

7 Turning now ___ a different matter.

8 So, to sum , our values are these: Innovative Solutions,

Strategic Partnerships and Global Vision.

X. Match the beginning and end of each phrase.

1. It's always a. in a little more detail
2. I'l give b. free to ask questions
3. Il talk c. a pleasure

4. Please feel d. you an overview

5. I'd like to move e. me to the end

6. That brings f. to stress

7. The figures g. on now

8. And I'd like h. you an example

9 To give i clearly show that

Now use the phrases to complete the presentation extract below.
The first four phrases are used first.

Good morning, everyone and thanks for coming. I'm very happy to
be here. It's always a pleasure to visit the Czech Republic — I have
many good friends here.

Before I begin, I'd like to thank the organizers for inviting me here
today. In particular, a big thank you to Tomas for all his hard work
behind the scenes.

OK. My presentation this morning will take around 40 minutes.
2 during my presentation, and there will also be time for
questions at the end.

I've divided my talk into three parts. First  3of Smart Think
Consultancy. Then I'll look at the area that is, I think, of most interest
to you- Business Process Outsourcing. And finally, 4 about some
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ideas for BPO for your own company, based on the initial research we
have done.

Later in the presentation

5 one very important point. We do deliver value to our clients.

This next slide lists some of the companies we have worked with.
Next to each name is an estimate of money saved as a result of our
recommendations. 6 using the services of Smart Think makes a
direct impact on profitability and business success.

Later in the presentation

OK, that's all I want to say about Smart Think. 7 to the subject
of Business Process Outsourcing. What exactly is s Business Process
Outsourcing? It is using outside companies to handle your routine
business activities — the ones that are not. central to your mission. It
leaves you free to do what you do best: product development,
operations, sales and marketing. 8 of what I mean, let's look at

Human Resources outsourcing.
Later in the presentation

Right,

9 of my presentation. Thank you very much for

listening and I hope you found it useful. Are there any questions?

XI. Study the chart below, summarizing the key expressions of
a presentation and matching them to their functions.

Function Expression
— Welcome to...
Greeting the — Thanks for joining.
audience — Thank you all for making time to attend this session.
— Thank you for taking the time to be here today.
Checking the sound | — Can everybody hear me ok?

Introducing yourself
and others

— My name is (Your Name) and I'm a (Your Role).
— And this is (Colleague’s Name).
— Today I'm joined by (Name).

Giving background
information about
yourself and your
team

— Our team specifically builds...

— We've been working with...

— My background is actually in...

— I've been in(some industry/area) for (period of time).

— I've had the chance to work on some interesting projects.

Stating the topic and
giving the structure
of the presentation

— What we are going to focus on today is...

— We’re/I'm going to (walk you through/cover/take a
closer look at)...

— Today, I'm here to discuss...
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Function

Expression

— In my presentation I'll focus on three major issues.

— This presentation is structured as follows....

— The subject can be looked at under the following
headings ....

— We can break this area down into the following fields....
— Let’s begin with a look at...

— It’s a pleasure to be here today to talk about...

— We’ll wrap it up with...

— I'll give you a brief overview of [topic] and then I'll dive
into some specific details.

— My first point concerns...

— First of all, I'd like to give you an overview of....

— Next, I'll focus on.... and then we’ll consider....

— Then I'll go on to highlight what I see as the main points
of-...

— Finally, I'd like to address the problem of ....

Explaining the

relevance to the — So (hopefully) by the end of this talk you'll...
audience

Getting to know the | — I'm just wondering if I could have a show of hands.
audience — Can I have a show of hands? How many of you...?

Establishing the rules
for taking questions

— I will leave ample time at the end of the presentation to
answer your questions.
— I'd be happy to answer your questions as we go along.

Starting the main
presentation

— The title of my presentation is... Why did I choose this
title? Because...

-This morning I'm going to talk about... This is an issue that
affects us all.

-Take a look at this picture. What does it tell you about...?
Somebody once said that... (+quote)

— I'd like to start by...

— Let’s get started.

— 1'd like to start by talking about...

— Kick things off.

— First and foremost...

— Let’s dive straight into...

— I would like to kick off with...

— Firstly, let’s consider-...

— Have you ever wondered about...

— Today'’s focus will be on...

— The topic at hand today is....

— To start, let’s examine...

— I want to begin by highlighting...
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Function

Expression

Setting the Scene
Developing a point

— An important aspect to consider is...

— To illustrate this point, let me share...

— Furthermore, it’s critical to note that...

— Let’s take a moment to examine...

— As an example, let’s look at...

— The evidence suggests that...

— Contrary to popular belief...

— It’s also worth noting that...

— Digging into this further, we discover...
— Expanding on this idea, we can see...

— Turning our attention fto...

— The data indicate that...

— To clarify, let’s consider...

— To highlight this, let’s review...

— To give you some background, let me explain... I'd like to
stress one very important point.

— To give you an example of what I mean, ...

Changing the subject

— Right, let’s start with the first point on the agenda.
— That brings me to the next point.

— Now, let me turn to part three.

— Now, let’s examine together the third point.

— Moving forward, let’s consider...

— 1'd like to move on to my next point.

— Turning now to a different matter,

— With that said, let’s turn our attention to...

— Now that we 've discussed X, let’s explore Y...

— Transitioning to our next point, we find...

— Shifting gears, let’s examine...

— Following this line of thought...

— It brings us neatly to our next point...

— To bridge this with our next topic...

— Drawing a parallel to our previous point...

— Expanding the scope of our discussion, let’s move to...
— Having established that, we can now consider...
— Correlating this with our next point...

— Let’s transition now to a related idea...

— With this in mind, let’s proceed to...

Digressing and
returning

— Linking back to our earlier point...
— To digress for a moment, ...
— Going back to what I was saying before, ...

Rhetorical questions

— So, what's the problem? The problem is...

— So, what's the solution? The solution is...

— What exactly is Critical Path Analysis? CPA is ...

— What does this mean in terms of costs/business
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Function

Expression

opportunities/planning for the future? It means....
— So, what should we do? My answer is simple. We
should...

Referring to visuals

— Have a look at this next slide. The horizontal axis
shows... and the vertical axis shows...

— As you can see, ...

— You'll notice on the diagram that...

— The figures clearly show that...

— The key idea I want you to retain here is that this merger
is necessary to us.

— This diagram clearly illustrates my point.

— This chart demonstrates that we need to increase quality.

— At the bottom you can clearly see that number of
customers is constantly growing.

— The first row represents spare parts sales.

— On the left of the illustration you can see that the safety
instructions are always displayed on the boxes.

— In red we have the results for last year.

— The figures for 2024 are shown in green.

— This clearly illustrates what I was saying.

— Take a look with me now at this diagram.

Concluding and
finishing

— To sum up our discussion today...

— In conclusion, we can say that...

— Wrapping up, the key takeaways from our talk are...

— As we come to an end, let’s revisit the main points...

— Bringing our discussion to a close, we find...

— In the light of our discussion, we can infer...

— To synthesize the main points of our discourse...

— To recap the primary themes of our presentation...

— As we conclude, let’s reflect on...

— Drawing our discussion to a close, the principal
conclusions are...

— As our dialogue comes to an end, the core insights are...
— In wrapping up, it’s essential to remember...

— Summarizing our journey today, we can say...

— As we bring this presentation to a close, let’s
remember...

— Coming to an end, our central message is...

— OK, just before I finish, let me go over the main points
again.

— So, to summarize, ...

— That brings me to the end of my presentation.

— Thank you very much for listening and I hope you found
it useful/interesting.

— Are there any questions?
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XI. Match the expressions on the right of the table to their

functions on the left.

Greeting the audience

Checking the sound

Introducing yourself and others

Giving background information
about yourself and your team

Stating the topic and giving the
structure of the presentation

Explaining the relevance to the
audience

Getting to know the audience

Establishing the rules for taking
questions

Starting the main presentation

Developing a point

Changing the subject

Digressing and returning

Rhetorical questions

Referring to visuals

Concluding and finishing

— Our team specifically builds...

— Good morning/afternoon everyone and
welcome to my presentation

— I know some of you have come a long way
to be with us today.

— Can everybody hear me ok?

— My name is (Your Name) and I'm a (Your
Role).

— Wrapping up, the key takeaways from our
talk are...

— Drawing our discussion to a close,

— Can I have a show of hands? How many of
you...?

— Summarizing our journey today, we can
say...

— I've been in(some industry/area) for (period
of time).

;First of all, I'd like to give you an overview
of....

— Let’s get started.

— [ want to begin by highlighting...

— There will be time for your questions at the
end of my talk.

— Furthermore, it’s critical to note that...

— It’s also worth noting that...

— This presentation is structured as follows....
— This diagram clearly illustrates my point.
— So, what's the solution? The solution is...

— Please hold your questions until the end of
my presentation.

— Firstly, let’s consider...

— This chart demonstrates that we need to

— So, what should we do?

— That brings me to the next point.

— It’s a pleasure to be here today to talk
about...

— On the left of the illustration you can see

— Going back to what I was saying before, .
— My presentation will last approximatively
10 minutes.

— Turning now to a different matter,

— Expanding on this idea, we can see...

— 1'd like to move on to my next point.
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XII. Choose a topic from the following list and use the prompts

to prepare your presentation.

Mini-Presentation Ideas

The Economy of My Country

The Role of Education in Economic
Development

e Overview of your country’s economy
(GDP, main industries)

¢ Key exports and imports

e Role of agriculture, manufacturing, or
technology

e Major economic challenges

e Recent economic growth or decline

e Government policies influencing the
economy

e Predictions for future economic trends

e How education influences individual
earning potential

e The connection between education and
economic growth

e Examples of countries investing in
education to boost their economy

e The role of vocational training and
skill development

e Challenges in providing equitable
access to education
e Suggestions  for  improving the

education system in your country

My Dream Career

The Role of Technology in the
Economy

e The career you would love to have

e Reasons for choosing this career

e Required education and skills

e Day-to-day responsibilities

e Influences or role models in this field
e How this career benefits people

e Why you think you’d be good at it

e Examples of how technology drives
economic growth

e Industries ~ most  impacted by
technological advancements
o Benefits of automation and

digitalization

o Challenges such as job displacement or
cybersecurity risks

e Innovations that have changed business
operations

e Predictions for the future of technology
in the economy

Monopoly

Forms of Business Organizations:

Corporations
e Definition and examples of monopolies | ® Definition and examples of
o Characteristics of a monopoly corporations
e How monopolies set prices and control | e Key features and benefits of
markets incorporation

e Pros and cons of monopolies for
consumers and the economy

e Government policies to regulate
monopolies
e Famous  historical or  modern
monopolies

e How corporations raise capital through
stocks and bonds

e The role of shareholders and the board
of directors

e Challenges corporations
regulations, public scrutiny)
e Examples of famous
corporations

face (e.g.,

multinational
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XIII. Use Presentation Feedback Form and reflect on areas of
strength and improvement.

Instructions:

1. Deliver your presentation to the class or a small group of peers.

2. Use the Presentation Feedback Form to self-assess your
performance and receive feedback from your peers or teacher. Ensure
that each section of the form is filled out thoughtfully.

3. Pay attention to the following key aspects during your presentation:

= How well you introduce, structure, and close the presentation.

= Your clarity of speech, pace, and confidence in body language.

* Your ability to handle questions and engage the audience
effectively.

= Whether your message is memorable and impactful.

After the feedback session, reflect on your performance by
answering the following questions:

= What were your strengths during the presentation?

= What areas do you need to improve upon?

= What steps will you take to enhance your presentation skills in
the future?

Presentation Feedback Form:

Fully Partly | Disagree | Com-

Criteria Agree (3) | Agree (2) a) ments

Opened the presentation
appropriately (welcomed audience,
stated topic, outlined structure).

Introduced points smoothly, making
the presentation easy to follow.

Closed the presentation appropriately
(summarized key points, invited
questions, thanked audience).

Handled questions effectively.

Spoke clearly, at an appropriate pace.

Used confident and appropriate body
language.

Made the message memorable.

Engaged the audience.

Overall impression:
Did I communicate my message effectively? Why/Why not?
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ANNEX I

GLOSSARY OF ECONOMIC TERMS

Agriculture — the science or practice of farming, including
cultivation of the soil for growing crops and rearing animals to
provide food, wool, and other products.

Balance of Payment — the report that includes detailed
information on the UK trade in goods and services, income, current
and capital transfers, and transactions inthe UK.

Bank — a financial institution licensed as a receiver of deposits.

Business — an organization or enterprising entity engaged in
commercial, industrial or professional activities.

Capital — 1) factor of production that is used to create goods or
services and is not itself in the process; 2) wealth in the form of
money or assets, taken as a sign of the financial strength of an
individual, organization, or nation, and assumed to be available for
development or investment; 3) money invested in a business to
generate income.

Capital goods — heavy equipment (such as excavators, machines,
vehicles) which (in contrast to consumer goods) require a relatively
large investment, and are bought to be used over several years.

Capital investment — expenditure on capital goods with a view to
achieving profitable production for consumption at later dates.

Capitalism — an economic system in which private citizens own
and use the factors of production in order to generate profits.

Command economy — an economic system with a central
authority that makes the major economic decisions.

Communism — an economic and political system in which all
factors of production are collectively owned and controlled by the
state.

Competition — the struggle among sellers to attract consumers.

Consumer — a person who purchases goods and services for
personal use (in retail)

Consumer goods — goods that are intended for final use by the
consumer. Broad category that covers mass-market items divided into
consumer durables, consumer non-durables, and soft goods.

Cost — an amount that has to be paid or given up in order to get
something.

Crisis — any event that is, or is expected to lead to, an unstable and
dangerous situation affecting an individual, group, community, or
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whole society characterized by unemployment and low prices and low
levels of trade and investment.

Demand — desire for a certain good or service supported by the
capacity to purchase it.

Economic goods — a consumable item that is useful to people but
scarce in relation to its demand, so that human effort is required to
obtain it.

Economic indicator — a statistic used for judging the health of the
economy such as GDP per head, rate of unemployment or the rate of
inflation.

Economic system — an organized way in which a society provides
for the wants and needs of its people.

Economic wants — the human motives that induce the business
and economic activities which produce the desired goods and services,
or the means to acquire them.

Economics — the study of the production and distribution of goods and
services, it is the study of human efforts to satisfy unlimited wants with
limited resources. There is a distinction between Positive Economics and
Normative Economics. Positive versus Normative Economics. Positive
Economics is purely descriptive statements or scientific predictions.
Normative Economics is value judgments about economic policies; relates
to whether things are good or bad; what ought to be.

Economy - 1) the process or system by which goods and services
are produced, sold, and bought in a country or region; 2) careful use
of money, resources, etc.

Employee — an individual who works part-time or full-time under
a contract of employment, whether oral or written, express or implied,
and has recognized rights and duties.

Employer — a person or a business employs one or more people,
especially for salary or wages in compensation.

Enterprise — a business or company.

Entrepreneur — someone who exercises initiative by organizing a
venture to take benefit of an opportunity and, as the decision maker,
decides what, how, and how much of a good or service will be
produced. An entrepreneur supplies risk capital as a risk taker, and
monitors and controls the business activities.

Entrepreneurship — the capacity and willingness to develop,
organize and manage a business venture along with any of its risks in
order to make a profit. The most obvious example of entrepreneurship
is the starting of new businesses.

Export — a product or service that is sold and sent or supplied to
another country.
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Exports — goods and services sold to foreign countries.

Factors of production — resources required for generation of
goods or services, generally classified into four major groups:
(1) Land (including all natural resources), (2) Labor (including all
human resources), (3) Capital (including all man-made resources),
and (4) Enterprise (which brings all the previous resources together
for production). These factors are classified also as management,
machines, materials, and money (this, the 4 Ms), or other such
nomenclature. More recently, knowledge has come to be
recognized as distinct from labor, and as a factor of production in
its own right.

Free enterprise economy — an economy in which competition is
allowed to flourish with a minimum of government interference.

Free products — air, sunshine are and other items so plentiful no
one could own them.

Free-market system — an economic system in which the price of
goods and services is affected by supply and demand rather than
controlled by a government.

GDP (Gross domestic product) — the total value of all the goods
and services produced in a country in one year.

Gross National Product (GNP) — the most commonly used
measurement of the wealth of a country. GNP is defined as the total
value of all goods and services produced by firms owned by the
country concerned.

GfK Consumer Confidence — (GfK — Growth from knowledge —
market research) consumer confidence in the UK is obtained from the
findings of the GfK Consumer Climate Europe survey, which is
conducted by research firm GfK in all the EU countries on behalf of
the European Commission. The GfK Group is an international market
research organization providing services in the three sectors Custom
Research, Retail, Technology and Media.

Good - a commodity, or a physical, tangible item that satisfies
some human want or need, or something that people find useful or
desirable and make an effort to acquire it. Goods that are scarce (are
in limited supply in relation to demand) are called economic goods,
whereas those whose supply is unlimited and that require neither
payment nor effort to acquire, (such as air) are called free goods.

Household Expenditures — household expenditure measures the
contribution of households to economic growth and accounts for
about 60% of the expenditure measure of the UK’s GDP.

Import — a product or service that is brought into one country
from another.
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Imports — goods or services brought into one country from
another.

Income — money that an individual or business receives in
exchange for providing a good or service or through investing capital.

Index of Production — the Office for National Statistics (ONS)
provides monthly estimates of the Index of Production for UK
production industries, which account for close to 15% of GDP. The
Index of Production is one of the earliest indicators of growth and
measures output in manufacturing, mining, energy supply, and water
supply and waste management industries.

Industry — the sector of an economy that is concerned with
manufacture.

Inflation — rise in the general level of prices.

Inflation indicator — an indicator which measures inflation at the
consumer and producer levels.

Input — something put into a system or expended in its operation
to achieve output or a result; any of the items, including materials,
equipment, and funds, required for production.

Inputs — resources such as people, raw materials, energy,
information, or finance that are put into a system to obtain a desired
output. Inputs are classified under costs in accounting. When
calculating the cost of goods sold for a particular item it is important
to include not only the direct inputs such as raw materials but also
indirect costs such as labor and overhead.

International trade — the exchange of goods and services between
countries.

Labor Market Statistics — key data on the employment market in
the UK, such as the net change in employment, unemployment rate,
average weekly earnings, labor productivity, and vacancies.

Labour — the aggregate of all human physical and mental effort
used in creation of goods and services. Labor is a primary factor of
production.

Labourer — a person who does unskilled physical work, especially
outside.

Land — primary input and factor of production which is not
consumed but without which no production is possible. It is the resource
that has no cost of production and, although its usage can be switched
from a less to more profitable one, its supply cannot be increased.

Living standard — the amount of money and level of comfort that
a particular person or group has.

Macroeconomics — the study of the behavior of the whole
(aggregate) economies or economic systems instead of the behavior of
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individuals, individual firms, or markets (which is the domain of
Microeconomics). Macroeconomics is concerned primarily with the
forecasting of national income, through the analysis of major
economic factors that show predictable patterns and trends, and of
their influence on one another. These factors include level of
employment / unemployment, gross national product (GNP), balance
of payments position, and prices (deflation or inflation).
Macroeconomics also covers role of fiscal and monetary policies,
economic growth, and determination of consumption and investment
levels.

Market economy — an economic system in which supply, demand,
and the price system help people make economic decisions and
allocate resources.

Market — meeting place or mechanism that allows buyers and
sellers to come together.

Microeconomics — the study of the economic behavior of
individual units of an economy (such as a person, household, firm, or
industry) and not of the aggregate economy (which is the domain of
macroeconomics). Microeconomics is primarily concerned with the
factors that affect individual economic choices, the effect of changes
in these factors on the individual decision makers, how their choices
are coordinated by markets, and how prices and demand are
determined in individual markets. The main subjects covered under
microeconomics include theory of demand, theory of the firm, and
demand for labor and other factors of production.

Mixed economy — an economic system in which both the private
enterprise and a degree of state monopoly (usually in public services,
defense, infrastructure, and basic industries) coexist. All modern
economies are mixed where the means of production are shared
between the private and public sectors.

National Income — the total income of the state in one year
including both the wages of individuals and the profits of companies.
National income is equal to gross national product.

National per capita income — the national income divided by
population.

Natural resource — asset or material that constitutes the natural
capital of a nation. Natural resources require application of capital and
human resources (mental and physical labor) to be exploited (extracted,
processed, refined) for the realization of their economic value.

Necessaries — whatever is reasonably needed for maintaining a
certain lifestyle, depending on one’s age and status, and the norms of
a particular society.
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Necessities — bare essentials required universally for subsistence or
survival, or for maintaining a certain minimum standard-of-living.

Need — a motivating force that compels action for its satisfaction.
Needs range from basic survival needs (common to all human beings)
satisfied by necessities, to cultural, intellectual, and social needs
(varying from place to place and age group to age group) satisfied by
necessaries. Needs are finite but, in contrast, wants (which spring
from desires or wishes) are boundless. In recent years there has been a
perceived shift of certain items from wants to needs.

Opportunity Cost — a benefit, profit, or value of something that
must be given up to acquire or achieve something else. Since every
resource (land, money, time, etc.) can be put to alternative uses, every
action, choice, or decision has an associated opportunity cost.
Opportumty costs are fundamental costs in economics, and are used in
computing cost benefit analysis of a project. Such costs, however, are
not recorded in the account books but are recognized in decision
making by computing the cash outlays and their resulting profit or loss.

Output — the amount of something that a person, a machine, an
organization or an industry produces.

Per capita — used to describe average amount of something in a
particular place, calculated according to the number of people who
live there.

Private property — the right of individuals and businesses to own
the means of production.

Production — the processes and methods used to transform
tangible inputs (raw materials, semi-finished goods, subassemblies)
and intangible inputs (ideas, information, knowledge) into goods or
services. Resources are used in this process to create an output that is
suitable for use.

Production cost — the amount of money that is paid to produce
something.

Productive resources — materials used to produce goods and
services. They can be both tangible, as in capital and raw materials,
and intangible.

Profit — an extent to which persons or organizations are better off
financially at the end of a period than they were at the beginning.

Profit motive — chance of generating a surplus of revenue over all
costs the reason most people start and stay in a business.

Purchasing power parity (PPP) — an economic theory that
estimates the amount of adjustment needed on the exchange rate
between countries in order for the exchange to be equivalent to each
currency’s purchasing power.
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Resource — an economic or productive factor required to
accomplish an activity, or as means to undertake an enterprise and
achieve desired outcome. Three most basic resources are land, labor,
and capital; other resources include energy, entrepreneurship,
information, expertise, management, and time.

Retail — the sale of goods in shops to customers, for their own use
and not for selling to anyone else.

Retail Sales — the official measure of broad consumer spending
patterns based on the retail sales of consumer durables (goods that
usually last more than three years) and consumer nondurables (that
usually last less than three years).

Scarcity — the fundamental economic problem facing all societies.
Essentially it is how to satisfy unlimited wants with limited resources.
This universal phenomenon leads to the definition of economics as the
"science of allocation of scarce resources."

Service — 1) work performed for someone; 2) intangible
commodity of value. Intangible products such as accounting, banking,
cleaning, consultancy, education, insurance, expertise, medical
treatment, or transportation. Sometimes services are difficult to
identify because they are closely associated with a good; such as the
combination of a diagnosis with the administration of a medicine. No
transfer of possession or ownership takes place when services are
sold, and they (1) cannot be stored or transported, (2) are instantly
perishable, and (3) come into existence at the time they are bought
and consumed.

Service industry — sector of the economy that supplies such as
retailing, banking, education.

Socialism — political and economic system in which the
government owns and controls some factors of production.

Stagnation — a prolonged period of little or no growth in the
economy.

Technology — 1) new machines, equipment, ways on doing things
that are based on modern knowledge about science and computers;
2) the application of science to commerce and industry.

Trade — 1) the activity of buying and selling or of exchanging
goods or services between people or countries; 2) the activity of
selling goods and services in order to make a profit.

Traditional economy — an economic system in which the
allocation of scarce resources and other economic activities are based
on ritual, habit or custom.

Transaction — a piece of business that is done between people,
especially an act of buying and selling.
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Unemployment — represents the number of people in the work
force who want to work but do not have a job.

Unlimited wants — the side of human nature that wants an endless
number of things, yet has a limited amount of resources to achieve
these wants.

Value — the worth of all the benefits and rights arising from
ownership. Two types of economic value are (1) the utility of a good
or service, and (2) power of a good or service to command other
goods, services, or money, in voluntary exchange.

Want — a means of expressing a perceived need.

Wealth — total of all assets of an economic unit that generate
current income or have the potential to generate future income. It
includes natural resources and human capital but generally excludes
money and securities because they represent only claims to wealth.
Two common types of economic wealth are (1) Monetary wealth:
anything that can be bought and sold, for which there is market and
hence a price. The market price, however, reflects only the
commodity price and not necessarily its value. For example, water is
essential for human existence but is usually very cheap. (2) Non-
monetary wealth: things which depend on scarce resources, and for
which there is demand, but are not bought and sold in a market and
hence have no price. Examples are education, health, and defense.

Wholesale — the business of selling goods in large quantities at
low prices to another businesses, rather than to the general public.

Work — 1) an activity, such as a job, that a person uses physical or
mental effort to do, usually for money; 2) the material used by
someone at work, or what they produce; 3) something created as a
result of effort.
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